2023 Mississippi
Consolidated Performance Evaluation
Report

September 30, 2024

Prepared By:

CAPER 1

OMB Control No: 2506-0117 (exp. 09/30/2021)



CR-05 - Goals and Outcomes

Progress the jurisdiction has made in carrying out its strategic plan and its action plan. 91.520(a)
This could be an overview that includes major initiatives and highlights that were proposed and executed throughout the program year.

The Consolidated Annual Performance and Evaluation Report (CAPER) for Program Year 2023 (July 1, 2023 through June 30, 2024) represents the
fourth CAPER of the State of Mississippi’s Consolidated Plan for Housing and Community Development for Plan Years 2020 — 2024. The report
presents the overriding strategies and goals of the Five-Year Consolidated Plan for Housing and Community Development, including selected
performance criteria associated with each goal and strategy. The objectives pursued were as follows: Reduce housing blight and blighting
influences; Enhance the provision of quality affordable housing; Create, expand and retain more jobs for low- to moderate —income persons;
Create, expand and maintain public infrastructure for the benefit of low- to moderate -income persons; Reduce the incidence of homelessness;
and Provide housing for HIV/AIDS persons in Mississippi.

The CDBG Program - The state CDBG program provides public infrastructure/public facility assistance to non-entitlement units of general local
government for economic development projects (new job creation) and community development projects for the benefit of low to moderate
income citizens and families.

The HOME Program - Homeowner Rehabilitation and HOME Rental activities provided funding for the rehabilitation of single-family
homeownership and single & multi-family rental housing units for low-to-very low-income households. Mississippi Home Corporation
(MHC) continues to provide safe, decent, affordable housing for families by addressing substandard housing needs through Homeowner
Rehabilitation.

The HTF Program - Funds were allocated for the development of rental housing for extremely low-income families (30% AMI). MHC offered
incentives to non-profit and for-profit organizations to apply for HTF funding, assist extremely low-income families and provide affordable rental
housing in areas of need and opportunity. MHC assisted clients through HUD's Comprehensive Housing Counseling Program by bringing
awareness of credit, budgeting, lending and building wealth.

The ESG and HOPWA Programs
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This year, homeless housing programs experienced challenges due to rising rent costs statewide. To expand access to affordable housing, the
state is working to strengthen collaborations with Low-Income Tax Credit (LITC) programs. As part of this effort, developers and property
managers were educated on the ESG and HOPWA programs and their benefits.

Additionally, Continuum of Care (CoC) and ESG agencies are encouraged to partner with the state’s CHOICE and MAOI programs to offer
alternative housing options for individuals experiencing homelessness and living with mental disabilities. Through the CHOICE collaboration, 345
homeless or at-risk individuals with serious mental illness (SMI) received CHOICE vouchers.

The state did not recieve any public comments during the public comment period.

Comparison of the proposed versus actual outcomes for each outcome measure submitted with the consolidated plan and
explain, if applicable, why progress was not made toward meeting goals and objectives. 91.520(g)

Categories, priority levels, funding sources and amounts, outcomes/objectives, goal outcome indicators, units of measure, targets, actual
outcomes/outputs, and percentage completed for each of the grantee’s program year goals.

Goal Category Source / Indicator Unit of Expected | Actual - | Percent Expected | Actual - | Percent
Amount Measure - Strategic | Complete | — Program | Complete
Strategic | Plan Program | Year
Plan Year

Public Facility or

. Infrastructure
. Non-Housing .
Community . Activities other than | Persons
Community CDBG: S . 437500 | 70601 87500 37143
Development Low/Moderate Assisted 16.14% 42.45%

Development .
Income Housing

Benefit
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Public Facility or
Infrastructure
o Affordable HOPWA: o
Disability and ) Activities other than | Persons
Housing S/ ) 2000 0
Access Low/Moderate Assisted 0.00%
Homeless HOME: $§ .
Income Housing
Benefit
R Affordable HOPWA: Household
Disability and . Homeowner .
Housing S/ . Housing 300 0
Access Housing Added . 0.00%
Homeless HOME: $ Unit
L Affordable HOPWA: | Direct Financial
Disability and . ] Households
Housing S/ Assistance to ] 0 0 0 0
Access Assisted
Homeless HOME: $ | Homebuyers
L Affordable HOPWA: | Housing for People Household
Disability and ) . .
A Housing S/ with HIV/AIDS Housing 0 425 345 425 123.19%
ccess .
Homeless HOME: $ | added Unit °
Disparities in Affordable . Household
) HOME: S | Rental units )
Access to Housing Housing 55 18 11 18
. / ESG: $§ constructed . 32.73% 163.64%
Opportunity Homeless Unit
Disparities in Affordable Household
) HOME: S | Homeowner )
Access to Housing . Housing 300 0 0 0
) /ESG: S | Housing Added ) 0.00%
Opportunity Homeless Unit
Disparities in Affordable
. HOME: S | Homelessness Persons
Access to Housing . . 4250 2737 1005 2737
. / ESG: S Prevention Assisted 64.40% 272.34%
Opportunity Homeless
Affordable
. . Housing . Household
Disproportionate Rental units .
) Owner- HOME: $§ Housing 200 0
Housing Need . constructed . 0.00%
occupied Unit
Rental
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Affordable
. . Housing . Household
Disproportionate Rental units .
. Owner- HOME: $ . Housing 0 44 40 44
Housing Need . rehabilitated ) 110.00%
occupied Unit
Rental
Affordable
. . Housing Homeowner Household
Disproportionate . .
. Owner- HOME: S | Housing Housing 200 49 40 49
Housing Need . o . 24.50% 122.50%
occupied Rehabilitated Unit
Rental
. Non-Housing
Economic ] Jobs
Community CDBG: $ . Jobs 4100 2228 500 521
Development created/retained 54.34% 104.20%
Development
Affordable
Housing . .
. . Public service
. . Public Housing o
Fair Housing activities other than
Homeless Persons
Enforcement and HOME: S | Low/Moderate ) 500 0
Non-Homeless . Assisted 0.00%
Outreach . Income Housing
Special Needs .
) Benefit
Persons with
disabilities
Affordable
Housin
. & . Public service
. . Public Housing o
Fair Housing activities for
Homeless Households
Enforcement and HOME: S | Low/Moderate ] 0 0 100 0
Non-Homeless . Assisted 0.00%
Outreach . Income Housing
Special Needs .
. Benefit
Persons with
disabilities
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Affordable
Housing

Public service

Publicly ] ) activities for
Public Housing Households
Supported HOME: S | Low/Moderate ] 1750 0 350 0
. Homeless . Assisted 0.00% 0.00%
Housing . Income Housing
Persons with .
o Benefit
Disabilities
Public Facility or
Infrastructure
Affordable o
. ) HOME: S | Activities other than | Persons
Segregation Housing . 1500 0
] /HTF: S | Low/Moderate Assisted 0.00%
Counseling .
Income Housing
Benefit
Affordable . Household
. ) HOME: S | Rental units )
Segregation Housing Housing 475 40 95 40
] /HTF: S | constructed ) 8.42% 42.11%
Counseling Unit

Table 1 - Accomplishments — Program Year & Strategic Plan to Date

Assess how the jurisdiction’s use of funds, particularly CDBG, addresses the priorities and specific objectives identified in the plan,

giving special attention to the highest priority activities identified.

THE CDBG Program - The State designed the CDBG program to address critical economic and community development needs of the citizens of
Mississippi. The funds were allocated to both public facilities and economic development activities. The state distributed CDBG funds statewide

to eligible units of general local government using a competitive method of distribution process for public faciltity/infrastructure activities. These

activities directly addressed the Plan Objective: Create, Expand and Retain More Jobs for Lower-Income Persons; and the two Strategies: Create

or Expand Employment at For-Profit Businesses, and Invest in Eligible Infrastructure that Supports Better Paying Jobs. The expected/actual
program year measures from the table above include activities that have been completed and results in actual beneficiaries. HOPWA services
were targeted to individuals and families with low-income (80% AMI) throughout the state of Mississippi.

The HOME Program - The HOME Program expected to construct 11 rental units, but actually constructed 18, an increase of 164%. The HOME
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Program expected to rehab 40 rental units and actually rehabbed 44, an increase of 110%. The HOME Program expected to rehab 40 owner-
occupied houses and actually rehabbed 49, an increase of 123%.

The HTF Program - The HTF Program expected to construct 95 rental units, but actually contstructed 40, a completion rate of 42%.

The HOPWA Program

The HOPWA Program set a goal to serve 400 households during the reporting year and surpassed this target by reaching 425 households.
Specifically, the goal for housing services under STRMU, TBRA, and FB was set at 345 households, which was also exceeded with 346 households
served.

The ESG Program

The ESG Program focused on assisting individuals and families with extremely low income who are experiencing homelessness or at risk of
becoming homeless. While the goal was to serve 4,250 individuals, the program reached 2,737 —reflecting a decrease compared to the previous
year. The primary reason for this decline is the impact of rising rental costs in the community, which has made it difficult to find units within Fair
Market Rent (FMR) limits. As a result, ESG has had to allocate more funding per household, limiting the total number of clients served.
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CR-10 - Racial and Ethnic composition of families assisted

Describe the families assisted (including the racial and ethnic status of families assisted).

91.520(a)
CDBG HOME HTF HOPWA
White 15,908 8 66 0
Black or African American 22,253 85 355 114
Asian 79 0 1 0
American Indian or American Native 138 0 2 0
Native Hawaiian or Other Pacific Islander 5 0 1 0
Total 38,383 93 425 114
Hispanic 170 0 0 0
Not Hispanic 38,213 93 425 114

Describe the clients assisted (including the racial and/or ethnicity of clients assisted with ESG)

HESG
American Indian, Alaska Native, or Indigenous 20
Asian or Asian American 10
Black, African American, or African 1,611
Hispanic/Latina/e/o 55
Middle Eastern or North African 1
Native Hawaiian or Pacific Islander 5
White 862
Multiracial 126
Client doesn't know 8
Client prefers not to answer 0
Data not collected 39
Total 2,737

Table 2 — Table of assistance to racial and ethnic populations by source of funds

Narrative

For the State's CDBG program, the largest primary beneficiaries for the 2023 program year were

significantly Black or African American, and White categories. All other ethnic groups represent a

significantly lower percentage. Note: Other ethnic groups include Asian, American Indian or American

Native, Native Hawaiian or Other Pacific Islanders.
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For the HOME & HTF Programs, the largest primary beneficiaries for the 2023 program year were Black
or African American. All other ethnic groups represent a significantly lower percentage. Note: Other
ethnic groups include White, Asian, American Indian or American Native, Native Hawaiian or Other

Pacific Islanders.

The HOPWA Program: The HOPWA numbers are of all individuals (head of households and all household
members) that benefited from HOPWA services during the reporting year.

The ESG Program: The ESG numbers for all individuals served during the reporting year are included in
the table above. These numbers are reflected in the SAGE report.
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CR-15 - Resources and Investments 91.520(a)

Identify the resources made available

Source of Funds Source Resources Made Amount Expended
Available During Program Year
CDBG public - federal 26,585,266 19,492,889
HOME public - federal 11,197,626 7,227,013
HOPWA public - federal 2,635,910 2,335,211
ESG public - federal 2,341,416 1,916,904
HTF public - federal 3,000,537 2,008,152
Table 3 - Resources Made Available
Narrative

Resources made available are identified as the amount of CDBG, HOME, ESG, HOPWA and Housing Trust
Fund Allocations received for 2023 program year. The amount of funds expended, during the 2023
program year for the HOME program included Rental, Rehabilitation, and Reconstruction activities. HTF
funds were used for affordable rental housing during the program year. HTF funds were used for
affordable rental housing during the program year. The amount of funds expended during the 2023
program year for the ESG program included Emergency Shelter, Street Outreach, Homeless Prevention,
Rapid Rehousing, and HMIS. The amount of funds expended during the 2023 program year for the
HOPWA Program included STRMU, TBRA, Master Leasing, Facility-Based, Permanent Housing Placement,
Resource ID, and Supportive Services. Community Development Block Grant (CDBG) funds were
expended for projects related to non-entitlement local units of government economic and community
development public facilities and infrastructure related activities.

Identify the geographic distribution and location of investments

Target Area Planned Actual Narrative Description
Percentage of Percentage of
Allocation Allocation
Non-Entitlement CDBG funds are available to non-
Entities 100 100 entitlement entities
Funds are not targeted geographically,
Statewide 100 but are available statewide.
Table 4 - Identify the geographic distribution and location of investments
Narrative

The state provides Community Development Block Grant funds to units of general local government
statewide to non-entitlement jurisdictions on a competitive application, or per economic development
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project basis, and does not provide geographic targeting.

The State of Mississippi's HOME Program administered by MHC covers the entire State of
Mississippi. Funds are not targeted geographically, but are available statewide.

HOME Program - Funding for Homeowner Rehabilitation, HOME Rental and CHDO activities are
distributed based on a competitive application process. Local units of government submit applications
for funding and once those applications are received, the applications are reviewed for Threshold
Requirements. Applications that pass the Threshold Review are reviewed, scored and ranked. CHDO
set-aside funds are provided to eligible non-profit organizations through a certification and proposal
process prior to submitting application for funding.

The National Housing Trust Fund Program (NHTF) covers the entire State of Mississippi. NHTF funds are
awarded on a competitive basis. MHC uses a scoring and ranking process to select projects for

funding. The application process consists of Threshold Review and Application Scoring. Eligible
applicants are Non-profit and For-profit organizations with demonstrated development experience and
capacity with creating, rehabilitating, or preserving affordable housing.

The ESG program is administered statewide. Funding is allocated through a competitive process where
applications are first reviewed for threshold requirements and then scored based on specific rating
factors. Awards are made based on the ranking of these scores and the availability of funds.

HOPWA funding is distributed through a Request for Proposal (RFP) process. Proposals are evaluated
and ranked according to defined criteria, and funds are awarded based on the ranking and the amount
of available funding.
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Leveraging

Explain how federal funds leveraged additional resources (private, state and local funds),
including a description of how matching requirements were satisfied, as well as how any
publicly owned land or property located within the jurisdiction that were used to address the
needs identified in the plan.

Community Development Block Grant (CDBG)- The State did not directly leverage funds for
CDBG. The State requires units of general local government to match CDBG economic
development funds with a minimum 10% local match investment and the benefiting business to
invest a minimum dollar for dollar leverage investment of CDBG funds. The State requires units
of local government to provide an unspecified match of certain competitive public facility
applications according to the approved method of distribution. CDBG funds were used to
improve publicaly owned properties for the use of water and sewer improvements, road
improvements, drainage improvements, public facility improvements, and economic
development projects to improve the quality of living for those of low to moderate income.

HOME: The HOME Program successfully leveraged additional resources from other federal
programs, including the Low-Income Housing Tax Credit Program. These leveraged funds
helped expand the reach and impact of the HOME Program.

HTF: The HTF Program successfully leveraged additional resources from other federal programs,
including the Low-Income Housing Tax Credit Program. These leveraged funds helped expand
the reach and impact of the HTF Program.

HOPWA: The Housing Opportunities for Persons With AIDS (HOPWA) Program successfully
leveraged additional resources from other federal programs, including Continuum of Care and
Ryan White, as well as from local governments. These leveraged funds, whether in cash or in-
kind, helped expand the reach and impact of HOPWA services.

ESG: The CHOICE program provided leveraged funds to support housing for individuals
experiencing homelessness or at risk of homelessness with serious mental illness. During the
reporting year, CHOICE housed 345 individuals who also qualified for ESG assistance based on
housing needs. All ESG-funded agencies met 100% of their required ESG match, utilizing
additional resources such as private funds, Veteran Affairs funds, and other agency-level
contributions.
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Fiscal Year Summary - HOME Match

1. Excess match from prior Federal fiscal year

2. Match contributed during current Federal fiscal year

3. Total match available for current Federal fiscal year (Line 1 plus Line 2)

4. Match liability for current Federal fiscal year

5. Excess match carried over to next Federal fiscal year (Line 3 minus Line 4)

o|Oo|O|O| O

Table 5
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— Fiscal Year Summary - HOME Match Report
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Match Contribution for the Federal Fiscal Year

Project No. or
Other ID

Date of
Contribution

Site
Preparation,

Cash Foregone Appraised Required
(non-Federal Taxes, Fees, Land/Real Infrastructure
sources) Charges Property

Construction
Materials,
Donated labor

Bond
Financing

Total Match

HOME MBE/WBE report

Table 6 — Match Contribution for the Federal Fiscal Year

Program Income — Enter the program amounts for the reporting period

Balance on hand at
begin-ning of reporting
period

$

Amount received during
reporting period

$

Total amount expended
during reporting period

$

Amount expended for
TBRA

$

Balance on hand at end
of reporting period

$

27,090

656

8,886

18,861
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Minority Business Enterprises and Women Business Enterprises — Indicate the number and dollar
value of contracts for HOME projects completed during the reporting period

Total Minority Business Enterprises White Non-

Alaskan Asian or Black Non- Hispanic Hispanic

Native or Pacific Hispanic

American Islander

Indian
Contracts
Dollar
Amount 0 0 0 0 0 0
Number 0 0 0 0 0 0
Sub-Contracts
Number 46 0 0 37 1 8
Dollar
Amount 12,742,355 0 0 8,929,274 220,725 3,592,356
Total Women Male
Business
Enterprises

Contracts
Dollar
Amount 0 0 0
Number 0 0 0
Sub-Contracts
Number 46 21 25
Dollar
Amount 10,390,355 3,856,856 6,533,499

Table 8 - Minority Business and Women Business Enterprises

Minority Owners of Rental Property — Indicate the number of HOME assisted rental property owners
and the total amount of HOME funds in these rental properties assisted

Total Minority Property Owners White Non-
Alaskan Asian or Black Non- Hispanic Hispanic
Native or Pacific Hispanic
American Islander
Indian
Number 0 0 0 0 0 0
Dollar
Amount 0 0 0 0 0 0
Table 9 — Minority Owners of Rental Property
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Relocation and Real Property Acquisition — Indicate the number of persons displaced, the cost of
relocation payments, the number of parcels acquired, and the cost of acquisition

OMB Control No: 2506-0117 (exp. 09/30/2021)

Parcels Acquired 0 0
Businesses Displaced 0 0
Nonprofit Organizations
Displaced 0 0
Households Temporarily
Relocated, not Displaced 0 0
Households Total Minority Property Enterprises White Non-
Displaced Alaskan Asian or Black Non- Hispanic Hispanic
Native or Pacific Hispanic
American Islander
Indian
Number 0 0 0 0 0
Cost 0 0 0 0 0
Table 10 — Relocation and Real Property Acquisition
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CR-20 - Affordable Housing 91.520(b)

Evaluation of the jurisdiction's progress in providing affordable housing, including the
number and types of families served, the number of extremely low-income, low-income,
moderate-income, and middle-income persons served.

One-Year Goal Actual

Number of Homeless households to be

provided affordable housing units 480 715
Number of Non-Homeless households to be

provided affordable housing units 525 133
Number of Special-Needs households to be

provided affordable housing units 345 346
Total 1,350 1,194

Table 11 — Number of Households

One-Year Goal Actual
Number of households supported through
Rental Assistance 825 1,061
Number of households supported through
The Production of New Units 226 58
Number of households supported through
Rehab of Existing Units 80 75
Number of households supported through
Acquisition of Existing Units 450 0
Total 1,581 1,194

Table 12 — Number of Households Supported

Discuss the difference between goals and outcomes and problems encountered in meeting
these goals.

The State exceeded progress in providing assistance to Number of Homeless households to be provided
affordable housing units by 49% and exceeded production in Number of Special-Needs households to be
provided affordable housing units by 1%. The state did not exceed the one-year goals for Number of
Non-Homeless households to be provided affordable housing units. Overall, the State did exceed the
one-year goal by 15%.
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The State exceeded progress in providing assistance to Number of households supported through Rental
Assistance by 29%. The State did not exceed the one-year totals for Number of households supported
through The Production of New Units. The State constructed 58, a decrease of 74%. The State just came
in under the one-year goal for the Number of households supported through Rehab of Existing Units,
completing 94%. The State missed it's one-year goal by 24%. The problems encountered is the constant
rise in material cost due to the supply chain demands, which makes deals more difficult to get done
quickly.

HOME and HTF awards were reserved for non-profit and for-profit organizations committing to special
needs affordable housing units designated for disabled and homeless familes/individuals. During the
program year, applications received for HOME and HTF were pending approval for funding, pending loan
closing and construction of developments contributed to the expected goal not being met for the
number of households supported through HOME and HTF activities, number of households supported
through Rental Assistance and number of households supported through acquisition of existing units.

A number of other activities are on-going and cannot be counted as actual. The state continues to
provide affordable housing to extremely low-income, very-low and low-income persons.

There are two rental components under HOME: Rental and CHDO. The HOME and HTF programs
implemented incentives to increase special needs units in developments. This will contribute to the
number of households to be supported. HOME and HTF awards were reserved for non-profit and for-
profit organizations committing to special needs affordable housing units designated for disabled and
homeless families/individuals.

Discuss how these outcomes will impact future annual action plans.

The outcomes will impact future annual actions plans by showing a larger number/percentage of
households supported through rental assistance, rehab, acquisition of existing units and production of
new units. The HTF Program actual outcome will increase rental assistance, production of new units,
and rehabiliation of existing units for rental housing due to the interest shown by non-profit and for-
profit applicants. The number of households supported through the HOME Program will increase due to
the percentage of funding allocated for Homeowner Rehabilitation and the improvement of the
application and funding process. This increase will reflect in the acquisition, production and
rehabilitation of existing units state-wide. In addition, extremely low-income household will

receive assistance from ESG, HOPWA, HOME and HTF funding.

Include the number of extremely low-income, low-income, and moderate-income persons
served by each activity where information on income by family size is required to determine
the eligibility of the activity.

Number of Households Served CDBG Actual HOME Actual HTF Actual
Extremely Low-income 0 53 40
Low-income 0 40
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Moderate-income 0 0

Total 0 93

Table 13 — Number of Households Served

Narrative Information

The HOME actual count reflects the number of households served under the HOME Program activities,
Homeowner Rehabilitation & Reconstruction and Rental.

CDBG focus is on public facilities/infrastructure activities which serve low and moderate-income
individuals and economic development activities which provides job opportunities to low and moderate-
income individuals, housing is not an eligible activity under the State's CDBG Program.

Applications received were pending due to funding, loan closing and construction contributed to goal
not met for households supported through HOME and HTF, households supported through Rental
Assistance and acquisition of existing units.

Worse Case Needs: MHC addresses the "worse case needs" for meeting the needs for persons with
disabilities, low, very low, and extremely low-income individuals by eliminating shortage of rental
housing, increasing homeownership, and reducing individuals from living in substandard housing in the
State. The information provided reflects beneficiaries who received HOME assistance in the areas of
(Rehabilitation/Reconstruction and Rental Activities). During the program year, the HOME program was
inclusive of Rental Housing, CHDO and Homeowner Rehab/Reconstruction activities for low-

income families living in substandard housing; eliminate the shortage of housing for people with
disability, and provide decent, safe and affordable housing for these low, very low and extremely low-
income households by homeownership and rental housing. MHC's allocated the largest percent of
HOME funds to HOME Rehabilitation. HOME funds are eligible for Rental & to be used in conjunction
with (LIHTC) developments to address the shortage of rental housing for extremely low income and very
low-income families. Applications received for HOME were pending approval for funding & loan
closing. To prohibit these families from paying more than 30% of their household income, sources of
rental assistance is encouraged. Developers received incentive points for designating units in
developments for ELI households with disabilities including serious mental illness under MS Olmstead
Initiative. This Initiative is designed to provide community-based housing options for person with
serious mental iliness released from institutional care, persons who have been incarcerated or homeless
with serious mental illness diagnosis or occurrence of hospitalization.

HTF primary focus is to address the shortage and eliminate shortage of rental housing for extremely low-
income households and assist households from paying more than 30% of their household income for
rent. HTF provides for the development or rehab of rental units for targeted populations.
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Applicants address the following priorities: 1) Rental housing needs of extremely low (30% of AMI) or at
or below the poverty line; 2) Target at least 10% of units in each property to address prevention,
reduction, and expansion of permanent housing opportunities for persons experiencing homelessness
and persons with serious mental illness; 3) located within priority areas defined by the State's
Consolidated Plan.
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IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development

CR-25 - Homeless and Other Specia'?tﬁpéaete s%?ﬁ@ﬁ@ﬁ%?%%?ﬁ%l.520(c)

Evaluate the jurisdiction’s progress in meeting Rerigpaeific olifectiverfdicpeducing and ending

. ForGrantYear2015
homelessness through: Asof09/17/2024

Reaching out to homeless persons (especially unsHEItEYe@56Pd6R68RW Assessing their
individual needs

During the year, MHC has worked with the BoS CoC, ODHC, and the Central CoC to fund street outreach,
shelter, and RRH programs through ESG to reach those experiencing homelessness, including
unsheltered homelessness. In addition, MHC has taken steps to implement systematic reporting in HMIS
that shows the number of individuals served who are sheltered and unsheltered, homeless, and the
number of individuals who return to homelessness after receiving services. Finally, MHC has increased
the number of agencies that provide street outreach services to those communities with some of the
highest counts of unsheltered homeless.

Addressing the emergency shelter and transitional housing needs of homeless persons
Mississippi does not have any transitional housing programs funded by ESG or CoC funds.

In Mississippi, there are not enough emergency shelters to provide shelter to all unsheltered homeless
individuals. The greatest impact of the need for shelters is felt in rural Mississippi, the BoS CoC area. To
help fill the gap where shelter is needed, the CoCs uses ESG funding to provide shelter and hotel/motel
vouchers to individuals who have no other resources.

Helping low-income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families and those who are: likely to become homeless after
being discharged from publicly funded institutions and systems of care (such as health care
facilities, mental health facilities, foster care and other youth facilities, and corrections
programs and institutions); and, receiving assistance from public or private agencies that
address housing, health, social services, employment, education, or youth needs

During the reporting year, MHC has taken some action steps to ensure extremely low-income individuals
exiting public funded institutions do not be released into homelessness. Some initiatives MHC is working
on include:

e CHOICE program- The CHOICE program provides housing and case management support to
individuals exiting psychiatric hospitals with a history of severe mental illness. MHC uses funds
allocated from legislation due to the Olmsted act to provide housing support. Individuals
assisted by this program often transition to a public housing voucher.

e MHC receives CHOICE funding from the State of MS to address housing, mental health and
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IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development
connect participants to social services,erated Disbursement and Information System
e HOPE program- The HOPE program is a partnership eftsee MNHiKsi§HS, CoC, TVRHA PHA, Youth
Villages, MDoT, and others to provide housiRgrampant et Eyssuaitndgepoent to youth aging out

of state care into homelessness. ESG funds will be F$BHERRRPdeposits and case
Asof09/17/2024

management.

e Reentry program- State Reentry programs, Dep%?%ﬂ%%'H{“é’F&%?é%%%%%?% HC, and CoC are
working together to see how ESG funds can be used to prevent homelessness among individuals
exiting correctional facilities with no housing options.

The HOPE and the Reentry programs are newly implemented programs that are expected to function
similarly to the CHOICE program. There is still a lot of work to be done in testing and implementing the
HOPWA and Reentry program.

Helping homeless persons (especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to
permanent housing and independent living, including shortening the period of time that
individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again

MHC works with the local CoCs and provides input on some CoCs Coordinated Entry policies and
procedures to ensure that HUD prioritized homeless populations are served without overlooking other
homeless populations. In Mississippi, two out of the three CoCs have declared a functional end to
Veterans' homelessness and are diligently working towards ending chronic homelessness in their
communities. As needed ESG and HOPWA funds were used with CoC and VA SSFV funds to quickly house
individuals experiencing homelessness.

ESG and HOPWA services are provided with a case manager and supportive services to help homeless
individuals quickly transition from shelter to permanent housing placement. MHC also works with PHAs
and other programs to prioritize formerly homeless individuals and homeless youth through TVRHA
PHA. TVRHA is the first PHA in the State of Mississippi to successfully receive FYI vouchers from HUD and
place Youth aging out of foster care. MHC is working with MAHRO to get the program replicated
statewide.
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. . . State of Mississippi
Actions taken to address the needs of public housmﬁl aleo 'SS'SS',pp'
PerformanceandEvaluationReport

ForGrantYear2015
MHC has worked to educate PHA's on the need to target seryjggfotpithedyameless populations. Some

actions taken by MHC includes: GrantNumberB15DC280001

e Asking PHAs to add homelessness in their plans.
e  Working with the HOPE program to access housing vouchers for homeless youth aging out of
state services.

Public Housing Authorities are eligible and encouraged to apply for funding through the National
Housing Trust Fund (HTF) Program for either construction, acquisition or rehabilitation of rental

units. The HTF Program is designed to serve ELI households and promote the use of rental assistance for
affordability. Developers awarded HTF funds are subject to incentives, during the application

process. Additional points are awarded, when applicants provide supportive services appropriate for the
population being served. Supportive services will assist in addressing the needs of public housing by
building wealth and assets among tenants, particularly, special needs population such as, homeless

and serious mentally ill.

Local housing authorities are encouraged to work with regional housing authorities to provide rental
assistance to address the affordability of rent for low, very low and extremely low-income households
targeted by the HTF & HOME Program. HTF and HOME funds are used in conjunction with each other
and serve as source of funding in the form of gap financing. This source of funding ensures financial
feasibility of developments. Housing Authorities are subject to HUD's regulation of eligibility in seeking
funding under these programs. Based on the criteria required by HUD to form partnerships, housing
authorities may consider partnering with for-profit or non-profit developers to develop affordable
housing. The State of Mississippi is working closely with mental health facilities to address issues related
to the MS Olmstead Act. The housing authorities are a vital part of this process. MHC collaborated with
public housing authorities in preparing a joint/regional Analysis of Impediment. As a result, the
collaboration effort enhanced the ability to identify barriers and needs among housing authorities
statewide. MAHRO serves as the lead instrument in coordinating this process with PHAs.

MHC encourages PHAs to apply for funding through the National Housing Trust Fund (HTF) Program for
either construction, acquisition or rehabilitation of rental units. The HTF Program is designed to

serve ELI households and promote the use of rental assistance for affordability. Developers awarded
HTF funds are subject to incentives, during the application process. Additional points are awarded, when
applicants provide supportive services appropriate for the population being served. Supportive

services may assist in addressing the needs of public housing by building wealth and assets among
tenants, particularly, special needs population such as, homeless and serious mentally ill.

Actions taken to encourage public housing residents to become more involved in
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management and participate in homeowgggshif pisbursement and Information System
State of Mississippi

The following actions were taken by MHC to encourBgefpulditcchandibgateatabersgorbecome more
involve in management and participation in homeownership@ RO 2E3a8participation of Public
Housing Authorities through the development of the Annualé\sc Fg%/ﬁéznogﬁd participation in the MHC's
Annual Advisory Meeting. Invitations were extended t@?éBMHEH’FzS%@QS?%WFc Housing Authorities to
attend MHC's Annual Advisory Meeting for the purpose of providing input on housing needs for people
with disabilities and the overall distribution of grant funds. Suggestions were made to ensure that
Federal Program funding assist rental housing and homeownership for people with disabilities,
extremely low, very low and low- income households. Public housing authorities were encouraged to
create active resident councils to develop rich and meaningful service and delivery plans in order to
engage residents/tenants in activities and services. MHC utilized this concept through virtual calls with
MAHRO to address the impact of homeownership and housing in the State. MHC collaborated with
MAHRO for the development of a state-wide analysis of impediment to Affirmatively Further Fair
Housing. As a result, public housing residents should become more involved in management and
participation in creating homeownership. Notifications were published in the local newspapers of
general circulation in each area, as well as The Clarion Ledger, Jackson Advocate, and LA Noticia MS in
Jackson, MS. In addition, MHC’s HUD Housing Counseling grant program worked with several PHAs on
funding homebuyer education activity for households eligible for Homeownership Vouchers.

Actions taken to provide assistance to troubled PHAs

MHC cannot identify particular troubled PHAs; however, local housing authorities are encouraged to
work with regional housing authorities to provide rental assistance to address the affordability of

rent for low, very low and extremely low-income households targeted by the HTF & HOME

Program. HTF and HOME funds are used in conjunction with each other and serve as source of funding
in the form of gap financing. This source of funding ensures financial feasibility of developments. Based
on the criteria required by HUD to form partnerships, housing authorities may consider partnering
with for-profit or non-profit developers to develop affordable housing. The State of Mississippi is
working closely with mental health facilities to address issues related to the MS Olmstead Act. The
housing authorities are a vital part of this process. MHC collaborated with public housing authorities in
preparing a joint/regional Analysis of Impediment. As a result, the collaboration effort enhanced the
ability to identify barriers, needs and solutions in assisting troubled PHAs statewide. MAHRO serves as
the lead instrument in coordinating this process with PHAs.
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CR-35 - Other Actions 91.220(j)-(k); 83206 )st{§)sement and information System

ISS |
Actions taken to remove or ameliorate the ne%gé%%ﬁfﬁgg%n g‘ 0 u%?tllng%h%lres that serve as

barriers to affordable housing such as land use contrw&d%mggﬁsaffectmg land, zoning
ordinances, building codes, fees and charges, growth l#nita¢idofAgPahd policies affecting the
return on residential investment. 91.220 (j); 91.3204i¥NumberB15DC280001

The State recognizes many factors that impact the need to remove barriers to affordable housing, most
of the barriers stem from things outside the control of the State, such as the cost of land and

materials. Nonetheless, the State encouraged the development and promotion of affordable housing
through the use of funding through the HOME and HTF Programs. The State continues to utilize tax
incentives for homeowners and encourage communities to allow more affordable housing options.

Mississippi used HOME, ESG, HOPWA, and HTF funds to help ameliorate barriers that made it difficult
for low, very low, and extremely low individuals to access affordable housing in the following ways:

e The Annual Action Plan allocates HOME funds for homeownership and rental for persons with
Disabilities, Individuals with intellectual, developmental, or physical disabilities. HOME and
HTF application processes include incentive points for applicants that dedicate a percentage of
rental units to serve ELI and low-income individuals with serious mental illness. Units assisted
by HTF will target extremely low-income households at 30% of AMI. A portion of ESG
funds support activities connecting persons with Serious Mental lliness to housing and services.

e HOME funds for homeowner repair includes incentive points that will reward communities that
connect homeowner repair activities with areas undergoing concerted revitalization. MHC also
including incentive points for connecting supportive services, such as GED programs, financial
counseling, health and wellness, with homeowners who are being assisted by homeowner or
housing replacement activity.

The increased costs associated with higher inflation and interest rates have limited the number of units
that can be constructed with the same amount of funding as in previous years. This is currently the
major barrier to producing affordable housing to meet documented needs from both the public and
private sectors. As a result, private markets have limited the availability of private funds. Also, the lack
of sufficient household income for affordable housing results in non-activity by developers, unless
federal funds, state dollars, or other incentives are offered such as down-payment assistance. In
addition, the lack of infrastructure in rural areas is considered a barrier due to the fact that development
is controlled primarily by the availability of water, sewer, and electricity. Costs becomes a major factor
in affordable housing production as a result.

The tax structure for the State allows homeowners to file and receive Homestead Exemption, lowering
monthly mortgage payment considerably, taxes are assessed at a rate lower than that of rental or
commercial properties. The higher assessment rate on rental properties is normally incorporated into
the monthly rental fee. This tax structure directly affects the return on residential investment and
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serves as a disincentive to the production of ﬂﬁf%%@t?lf)%ﬁ@ﬁ?&ﬂrﬁ\ﬁd Information System
State of Mississippi

Actions taken to address obstacles to meeting padenservediedsti9iR236/fk); 91.320(j)
ForGrantYear2015

The State of Mississippi continues to serve underserved hou%@@@g@%\/iding financing for the
ongoing development of affordable housing as well as fHiaREWE BRI BERRGIAEIHBA of homes for people
and families who are low- income, elderly, and persons with disabilities.

The availability of funding is an obstacle that limits the ability of the State to meet all underserved
needs. In the CDBG Program within the public facilities activity, the funding is divided between "small
government" and "regular government". This allows those with a certain number in population to
compete against jurisdictions of the same size. Also, there is a difference in "match requirement" for
each of these categories.

HOME, ESG, HOPWA, and HTF funds were used to help ameliorate barriers that make it difficult for low
and extremely low individuals to access affordable housing. During the application process, MHC
provides incentive points for connecting supportive services to homeowner rehabilitation activities
where areas are undergoing concerted revitalization. MHC will set aside a portion of HOME

funds to assist in meeting the housing needs for people with disabilities. These funds will be available
state-wide to assist in promoting homeownership by providing DPA and closing cost. HOME and HTF
Programs provide incentive points for dedication of a portion of rental units for low and extremely low-
income individuals at 30% AMI with serious mental illness.

ESG funds supported activities in Continua of Care that connected persons with Serious Mental lliness to
housing and services. HOPWA Program addressed obstacles to meet housing needs for HIV/AIDS
beneficiaries. TBRA, Permanent Supportive Housing, Transitional/Short-term Housing and Supportive
Services were provided.

HOME and HTF funding along with LIHTC addressed obstacles in serving the "underserved",
particularly ELI households, homeless, and persons with serious mental illness. MHC engaged
participation of Public Housing Authorities and other entities through the development of the Annual
Action Plan and participation in the MHC's Annual Advisory meeting. MHC and MDA worked along
with Entitlements, PHAs to conduct a joint Analysis of Impediment (Al) for the State.

Services were also provided to the “underserved” through MHC's HUD Housing Counseling

network. The network provided counseling and education services to households below 30% of AMI.
Counseling agencies worked with PHAs and other social service organizations in providing one-on-one
counseling and/or group education classes/workshops. Housing counseling and education services
provided by our housing counseling network: Rental counseling, homebuyer counseling/education
classes, post-purchase counseling and foreclosure prevention services. Financial literacy includes
budgeting and credit counseling, which are elements of the counseling and education services provided.
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Actions taken to reduce lead-based painthazards o1 20g: LB #Mihation System

State of Mississippi
Based on federal program requirements, the followiRgrémtiznceaadEgaivaddoReghree lead-based paint
hazards: 1) homeowner rehabilitation - remediation will takerfiERd %hea #8401t of testing performed to
detect the presence and the action taken to reduce or eIiminAa%glc 9(/21%22%% through rehabilitation or
reconstruction of the owner-occupied units built prior 3'4894DPeBRPA4 % abilitation of rental
units - remediation will take place as a result of testing performed to detect the presence and the action
taken to reduce or eliminate the hazard through rehabilitation; 3) ESG and HOPWA activities address
lead based paint hazards on units built prior to 1978 and occupied by household members that are
under 6 years of age, inspection is required and if present other housing would be located; 4)
Homebuyer Assistance activities are subject to addressing lead based paint hazards on units built prior
to 1978. In addition, the approach to implement lead hazard evaluation and reduction; Identify and

stabilize deteriorated paint.

Through MHC’s HUD Housing Counseling network, many agencies provided information on lead-based
paint hazards during their housing counseling and education classes. HUD Housing Counseling awarded
agencies that provide pre-purchase/homebuying, post-purchase, or rental counseling and education
services are required to provide clients information on lead-based paint hazards. MHC also has a
partnership with the Green and Healthy Homes Initiative to provide lead-based paint training to our
counselors and provide awareness to households throughout the state. The Green and Healthy Homes
Initiative provided a training at our Affordable Housing Conference during the period of performance on
lead-based paint hazards and provided resources to those in attendance to distribute to households in
their service area.

Actions taken to reduce the number of poverty-level families. 91.220(k); 91.320(j)

By addressing the housing needs of Mississippians who are low-income, the state is working to help
reduce the number of poverty-level families. Numerous studies show that housing plays a critical role in
providing stability to poor families.

HOPWA Addresses Poverty-Level Households: MHC's HOPWA program will aid in reducing the number
of poverty-level households by increasing the availability of affordable housing and providing supportive
services (case management, STRMU, TBRA, PHP, FB, and other eligible support) to those living with HIV
with low income and their families and by providing HOPWA supportive services. Through HOPWA
development, MHC seeks to support rehabilitation and construction projects (if available) that will
target affordable units to the HOPWA population. While many HOPWA clients assisted may be at
poverty-level, this is not a requirement under 24 CFR §574.3

ESG Addresses Poverty-Level Households: The ESG Program funds activities that provide shelter,
housing, and essential services for homeless persons, as well as intervention services for persons
threatened with homelessness. Essential services for homeless persons include medical and
psychological counseling, employment counseling, substance abuse treatment, transportation, and
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other services. Through subgrantees, MHC aﬁ?ﬁéb?&\@lﬁi%’%ﬁl%éﬁﬂ@hf%ﬂ& ﬁﬁSHﬁ&Yi@rﬁ‘@ﬁgﬁY deposit
assistance, case management, and other supportive servicesthacusingsiadigising First, but not only,
ESG services can include job training and General EdRedtionaDevatoifivanatfbGRBIpsupport to help
individuals access and sustain housing and improve employrR&atasptiRM2akel increase their economic
independence and self-sufficiency. While MHC supports the ﬁ‘ssgfgggggpuz#ds to help ESG clients lift
themselves above the poverty line, it is not a specific infiat 0 BPSIRIGPIAFRO® % marks ESG funding or

that MHC monitors for the ESG Program.

For individuals threatened with homelessness, homelessness prevention funds can be used for short-
term subsidies to defray rent and utility arrearages for households receiving late notices, and security
deposits.

CDBG provides funding for economic development activities to create jobs made available to at least
51% low and moderate-income persons. This will help reduce the number of poverty-level families by
providing economic opportunities and encouraging economic self-sufficiency. CDBG community
development activities provide for improved viability of local units of government leading to continued
future economic development.

MHC has set forth requirements in the Homeowner Rehabilitation, Home Rental/CHDOs and HTF
applications process requiring supportive services are made available to those who benefit from federal
funds. The focus is to provide asset and wealth building for these individuals and families. MHC’s HUD
Housing Counseling grant program worked with PHAs on funding homebuyer education activity for
households eligible for Homeownership Vouchers. In addition, MHC's HUD Housing Counseling agencies
are available to assist PHA’s in preparing residents for homeownership through pre-purchase counseling
and homebuyer education. Those participating in the Homeownership Voucher program are required to
take an 8-hour homebuyer education class. The homebuyer education class provides information from
the beginning to the end of the homebuying process. Also available to residents of PHAs are
budgeting/financial counseling, credit counseling and rental counseling. All counseling and education
services provided are designed to assist with asset and wealth building.

Actions taken to develop institutional structure. 91.220(k); 91.320(j)
The State of Mississippi does not provide funding for institutional structure activities.

Actions taken to enhance coordination between public and private housing and social service
agencies. 91.220(k); 91.320(j)

The State of Mississippi has not yet launched its homebuyer assistance program with HOME funds.
When the State does, it will provide HOME funding for homebuyer assistance activities through eligible
contractors and HUD approved housing counseling agencies. They will provide pre-purchase counseling
and education services. These housing counseling agencies have established relationships with social
service agencies, realtors, lenders and other governmental agencies. The coordination between these
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partners enhance the relationships between w@éi&ﬁgbdmgy&geeh%%iggoam%%%%ﬁegyggrﬁgencies.
Through the homeownership couinseling grant, the State dagwaterevidie Sigarbipig for pre-purchase

counseling. PerformanceandEvaluationReport
ForGrantYear2015

In the homeowner rehabilitation category, coordination betﬁé@W?ﬁJ@ﬁ%‘}ssippi Department of Health
and local units of government assisted in the enhancenSEAPOIBPESTEIRESRIAPAE disposal systems as
required by State Law. In all of the housing programs, coordination with social service agencies, housing
authorities, other housing agencies, local governmental agencies, state governmental agencies, and
federal governmental agencies is vital in completing task for federal programs.

Identify actions taken to overcome the effects of any impediments identified in the
jurisdictions analysis of impediments to fair housing choice. 91.520(a)

The Mississippi Development Authority, Community Incentives Division (CiD) continues to Affirmatively
Furthering Fair housing by sponsoring the HEED Conference annually. CID required all sub-recipients to
adhere to the fair housing requirements by resolution, proclamation during fair housing month in April
and conducting a fair housing activity.

The State of Mississippi's actions to overcome impediments to fair housing choice was addressed
through educational outreach, public hearings, citizen participation, publications, compliance trainings,
program implementation workshops and funding. Public hearings were held virtually and in-person
statewide due to the COVID-19 pandemic. During these hearings, attendees were informed and
provided material pertaining to FHEO requirements and the Affirmatively Furthering Fair Housing Rule.

An MHC staff member also serves as a board member for HEED. Through MHC’s HUD Housing
Counseling program, counseling agencies attempted to overcome the effects impediments to fair
housing choice by educating buyers through credit counseling and home purchase training; provided
training and information on how to establish and keep good credit, particularly for first time
homebuyers. Fair housing Information was provided to individuals/families at various stages of the
homeownership process, renters and homeowners trying to avoid foreclosure. Additionally, housing
counselors provided clients information on their fair housing rights, protected classes, and AFFH.
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CR-40 - Monitoring 91.220 and 91.23@yrated Disbursement and Information System
SSiSS

. .. State of Mi ippi. .
Describe the standards and procedures used to monitor ac%v%les céjlprled out in furtherance
PerformanceandEvaluationReport

of the plan and used to ensure long-term compliancepyithsgquirsments of the programs
involved, including minority business outreach and the\coiifjjréhensive planning

requirements GrantNumberB15DC280001

Citizen Participation Plan 91.105(d); 91.115(d)

Describe the efforts to provide citizens with reasonable notice and an opportunity to
comment on performance reports.

The State of Mississippi’s Public Notice for the 2023 Consolidated Annual Performance and Evaluation
Review (CAPER)/Draft was published in The Clarion Ledger, Jackson Advocate, La Noticia, Mississippi,
and the Sun Herald newspapers as part of the public input process for the development of

the performance reports for the previous year. MDA mailed a statewide CSD Instruction and Program
Bulletin was mailed statewide to all units of general local government and other interested parties of
the availability of the CAPER for public comment. The 2023 CAPER Draft was made available on the
Mississippi Home Corporation website at www.mshomecorp.com and the Mississippi Development
Authority website at www.mississippi.org. Copies were made available upon request at Mississippi

Home Corporation at 735 Riverside Drive, Jackson, Mississippi 39202 during the office hours of 8:00 a.m.

to 5:00 p.m. Public access including the availability to persons with disabilities and non-English speaking

persons were available upon request. The CAPER was available for the 15-day public comment period
beginning Monday, September 16, 2024, through Monday September 30, 2024.
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CR-45 - CDBG 91.520(c) Integrated Disbursement and Information System

. . te.of Migsissippj .
Specify the nature of, and reasons for, any changes m?ﬁee ari\éﬁlséilsgjﬁ‘sgrogram objectives
L L. PerformanceandEvaluationRepor .
and indications of how the jurisdiction would change/itsptograms,as a result of its
experiences. Aso0f09/17/2024

GrantNumberB15DC280001
Community Development Block Grant (CDBG)- The state continues to use Community Development
Block Grant (CDBG) funding for economic development and community development activities to
enhance the growth and development of local communities with a direct benefit for low to moderate
income citizens.

Does this Jurisdiction have any open Brownfields Economic Development Initiative (BEDI)
grants?

No

[BEDI grantees] Describe accomplishments and program outcomes during the last year.
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CR-50 - HOME 24 CFR 91. 520(d) Integrated Disbursement and Information System

State of ISSISS
Include the results of on-site inspections of affordable renta I aSS|sted under the
PerformanceandEva uatlo Report

program to determine compliance with housing codep@gﬁamgﬁghcable regulations

_ _ _ Asof09/17/2024
Please list those projects that should have been |nﬁggﬁﬁggmoone—rﬁigﬁe%%%ram year based upon

the schedule in 24 CFR §92.504(d). Indicate which of these were inspected and a summary of
issues that were detected during the inspection. For those that were not inspected, please
indicate the reason and how you will remedy the situation.

Please see attached list of the on-site inspections. Some projects were not inspected due to staff
turnover during the time period of the CAPER's Program Year. MHC will continue with the inspection of
these missed projects in a timely manner to: 1) eliminate a gap in the inspection of projects and
activities in order to reduce risk associated with projects; 2) continue to track performance; 3) monitor
the period of affordability, and; 4) adhere to regulation at 92.04 (d).

7/1/2023-6/30/2024

Grant Recipient Project Name Inspected? Explanation/Remedy
|Haven Apartments, LP Haven Apartments yes 8/3/2023
luka, Town of luka Elderly Apartments no will be inspected
Panola County Board of Supervisor Stewart Manor lll (formerly Batesville IV) no will be inspected
Rosedale, City of Rosedale Apartments no will be inspected
Windale Apartments Il Windale Apartment Associate LP no will be inspected
|Greater Greenville Housing and
Revitalization Port City Villas MNo Will be inspected
Miss Regional Housing Authority VI Tchula Townhome Apartments No Will be inspected
Mississippi Housing Development Fayette X No Will be inspected
Mississippi Housing Development Fayette VI No Will be inspected
MNew Hope Mississionary Baptist
Church Washington Apartment Homes, LLC No Will be inspected
MNew Hope Mississionary Baptist
Church - AKA New Hope The Vision
Center Washington Apartments No Will be inspected
|Southeastern Development Opp, Inc.  |Hollandale Apt Home No Will be inspected
| Southeastern Development Opp, Inc.  |lsola Apartments Il No Will be inspected

Long-term affordability monitoring for multifamily projects follows the HOME and HTF Compliance Monitoring manual. Multifamily compliance
includes annual review of owner certification, submission of tenantincomes, rent, and occupancy data. Annual rents are approved for HOME and
|HTF projects. Onsite physical inspection and tenant file review follows a 3-year cycle, however MHC did not fully inspect all HOME projects due to
staff turnover. Currently HOME and HTF onsite inspections use UPCS inspection protocol but will be transitioning to NSPIRE when required,
currently in October 2025. MBE/WBE outreach is incorporated into the Section 3 Compliance Plan for HOME and HTF programs.

2023 CAPER Inspection List

Provide an assessment of the jurisdiction's affirmative marketing actions for HOME units. 24
CFR 91.520(e) and 24 CFR 92.351(a)

The State of Mississippi enforces affirmative marketing actions to include methods of informing the
public about fair housing laws by presenting information at federal programs workshops, setting up
booths and distributing FHEO material. Incorporating the Fair Housing logo on documentation and
material distributed, Ensuring the posting of Fair Housing posters in English and Spanish and in areas
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that are concentrated with Vietnamese Spealfﬂ?gd?g{é@ﬁﬁsdDJr‘é' é’ﬂFQquﬁfg?MQﬁ%“%éﬁguired for
applicants seeking homebuyer assistance funding. During tisaewisalisgsgssion, affirmatively

marketing is addressed. Throughout the year, MHC RetifoziyarcerandEs ShintionRegto ensure

citizens awareness of opportunities that exist. Project signsftRsela$IheerHB30go are required on rental
properties. Affirmative Marketing plans are required by all Héﬁ@%/rgr@%éipients to encourage
outreach to those persons who are not likely to apply f&’%b@iﬂg’%@ﬁm%outreach to minority
and women owned businesses is encouraged in the HOME Homeowner Rehabilitation and Rental
activities. This outreach is vital to recipients of the HOME funding because future application rating
factors include the use of minority/women owned businesses on previous awards. During the
monitoring process, the State verifies solicitation for services/contractors to minority/women owned
businesses and Section 3 requirements. MHC finalizes the collaboration efforts with the State's Public
Housing Authorities and Entitlement communities in preparation of a joint/regional Analysis of
Impediment. As a result, the collaboration effort enhanced the ability to conduct affirmative outreach,
identify barriers and the needs of housing statewide. MHC made effort to adhere to 92.351 (b) by
conducting outreach during virtual public hearings held. In addition, outreach was conducted by
advertising virtual public hearings on MHC's website and in newspapers state-

wide. MHC also conducted outreach among Limited English Proficency populations to ensure
knowledge and federal programs availability.

HUD approved housing counseling agencies are also required to display Fair Housing posters within their
lobby and counseling areas. Additionally, MHC included the Fair Housing poster in English

within homebuyer's guidebooks, which are distributed throughout the state to those interested in
homeownership.

As a requirement for homebuyer assistance funding under the HOME program, applicants must attend
an 8-hour homebuyer education course from a HUD approved housing counseling agency. During the

homebuyer education course, housing counselors provide information on the homeownership process
as well as fair housing rights, protected classes, and AFFH.

Throughout the year MHC’s counseling network will address affirmative marketing through homebuyer
fairs, resource materials, education classes, and counseling services. An example of fair housing
information that is distributed is HUD’s Fair Housing — Equal Opportunity for All booklet. These
affirmative marketing actions not only promote fair housing but also ensures citizens are aware of the
opportunities that exist.

Refer to IDIS reports to describe the amount and use of program income for projects,
including the number of projects and owner and tenant characteristics

Total amount expended during reporting period was $8,886.00. Funds were used to assist in funding (2)
Homeowner Occupied Rehabilitation acitvities that befitted (1) 1-person elderly household and (1) 3-
person family household.
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State of Mississippi
Describe other actions taken to foster and maintainaffordable housimge 24 CFR 91.220(k)

(STATES ONLY: Including the coordination of LIHTC with @&"0é#8pment of affordable

. . Asof09/17/2024
housing). 24 CFR 91.320(j)

GrantNumberB15DC280001

The State of Mississippi will directly allocate funding to eligible entities to provide funding to non-profits
and for-profit entities to construct and/or rehab rental housing for income eligible residents throughout
the state. This set-aside provides for long-term affordable housing for very-low and extremely low-
income households. Applicants will receive in-depth technical assistance before and after loan
closings. Eligible entities will promote fair housing and ensure citizens are aware of these
opportunities.

During the reporting period, the State received an allocation for providing and maintaining affordable
rental housing for extremely low-income households under the National Housing Trust Fund Program
(HTF). This program is designed to include the coordination of LIHTC for the development of affordable
housing. Incentives are offered for LIHTC Developers to construct and rehab developments for the
extremely low-income households, which are inclusive of homeless and serious mental ill populations. In
addition, HOME Funds are available for Rental Housing set-aside and Community Housing Development
Organizations (CHDO) Developments and these activities are also coordinated to work in conjunction
with LIHTC developments. The State of Mississippi will continue coordinating HOME and HTF funds with
LIHTC.
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. . e s . State af Mississippi .
Identify the number of individuals assisted and the ng%eo?dasgsls S}Pgé rovided
PerformanceandEvaluationReport

Table for report on the one-year goals for the number%%ﬁ)%g%%aégégsprovided housing through

the use of HOPWA activities for: short-term rent, rgggﬁg\a&g@%%&gmstance payments to
prevent homelessness of the individual or family; tenant-based rental assistance; and units

provided in housing facilities developed, leased, or operated with HOPWA funds.

Number of Households Served Through: One-year Goal Actual

Short-term rent, mortgage, and utility
assistance to prevent homelessness of the
individual or family 94 102

Tenant-based rental assistance 214 205

Units provided in permanent housing facilities
developed, leased, or operated with HOPWA
funds 37 39

Units provided in transitional short-term
housing facilities developed, leased, or
operated with HOPWA funds 0 0

Table 14 - HOPWA Number of Households Served

Narrative

The HOPWA data presented above reflects the number of head of households, not the total number of
clients served.

The state surpassed its TBRA goal by serving 9 additional households this program year, largely due to
agencies prioritizing the transition of individuals from PHP and STRMU into permanent housing.

The state also exceeded its STRMU goal by serving 8 more households. This increase is attributed to
rising rent costs across Mississippi, leading to a higher demand for homelessness prevention assistance.

Facility-Based housing goals were also surpassed, driven by the growing need for long-term housing
support as rental costs continue to rise.

CAPER 35

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment

Office of Community Planning and Development
Integrated Disbursement and Information System

CR-56 - HTF 91.520(h)
te of Mississip

Describe the extent to which the grantee compggﬁgwqfﬁiégn%gegﬂgﬁigy allocation plan and
port

the requirements of 24 CFR part 93. ForGrantYear2015

Asof09/17/2024
Prior to commitment of HTF funds, all projects complied wiiNtReeryirmarentr]provisions of 24 CFR
93.301. HTF funds assisted multifamily rental projects that will service the extremely low-income tenant
population for a minimum 30-year affordability period. MHC complied with HUD maximum per-unit
subsity limits. Projects were awarded to developers/owners who demostrated appropriate qualifications
and experience and capacity to own, construct, manage and operate an affordable multifamily
residential rental project that included HTF units. Developers and owners demonstrated the ability to

understand and manage practices related to leasing to tenant populations at or below 30% AMI.

Tenure Type 0-30% 0% of 30+ to | % of the Total Units Total
AMI poverty line | higher of Occupied Completed, | Completed
(when 30+ AMlor | Units Not Units
poverty line | poverty line Occupied
is higher to 50% AMI
than 30%
AMI)
Rental 39 1 0 40 0 40
Homebuyer 0 0 0 0 0 0
Table 15 - CR-56 HTF Units in HTF activities completed during the period
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Office of Community Planning and Development

CR-58 — Section 3 Integrated Disbursement and Information System
. e e . . State of Mississippi .
Identify the number of individuals assisted and the Wges o?dasm tance growded
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024
Total Labor Hours GraniNupys P 1oHeRIEO0'EsG | HOPWA | HTF
Total Number of Activities 58 1 0 0 2
Total Labor Hours 96,762 2,999 7,800
Total Section 3 Worker Hours 11,129 839 0
Total Targeted Section 3 Worker Hours 2,807 0 0

Table 15 — Total Labor Hours

Qualitative Efforts - Number of Activities by Program CDBG | HOME | ESG | HOPWA | HTF
Outreach efforts to generate job applicants who are Public Housing
22 1 1
Targeted Workers
Outreach efforts to generate job applicants who are Other Funding
23 1 2
Targeted Workers.
Direct, on-the job training (including apprenticeships). 1
Indirect training such as arranging for, contracting for, or paying tuition
for, off-site training.
Technical assistance to help Section 3 workers compete for jobs (e.g., 2
resume assistance, coaching).
Outreach efforts to identify and secure bids from Section 3 business 32 1 2
concerns.
Technical assistance to help Section 3 business concerns understand 11 1
and bid on contracts.
Division of contracts into smaller jobs to facilitate participation by 8
Section 3 business concerns.
Provided or connected residents with assistance in seeking employment
including: drafting resumes,preparing for interviews, finding job
opportunities, connecting residents to job placement services.
Held one or more job fairs. 1
Provided or connected residents with supportive services that can
provide direct services or referrals.
Provided or connected residents with supportive services that provide
one or more of the following: work readiness health screenings,
interview clothing, uniforms, test fees, transportation.
Assisted residents with finding child care.
Assisted residents to apply for, or attend community college or a four
year educational institution.
Assisted residents to apply for, or attend vocational/technical training.
Assisted residents to obtain financial literacy training and/or coaching.
Bonding assistance, guaranties, or other efforts to support viable bids
from Section 3 business concerns.
Provided or connected residents with training on computer use or online
technologies.
Promoting the use of a business registry designed to create 1
opportunities for disadvantaged and small businesses.
Outreach, engagement, or referrals with the state one-stop system, as
designed in Section 121(e)(2) of the Workforce Innovation and
Opportunity Act.
CAPER 37

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment

Qffice of Commu

ity Plann

ing and Dp\/plnlnm

ent

Other. Integrated Disbu

semeﬁ?

nd Inforﬂ'la{tion Sys

em

Table 16 — Qualitative Efforts - Number gffietivitieis iy Rppgram
PerformanceandEvaluationReport
ForGrantYear2015
Narrative Aso0f09/17/2024
GrantNumberB15DC280001
Other-Qualitative Efforts included publishing ad in local newspapers.

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)

38



IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development
Attachment Integrated Disbursement and Information System
State of Mississippi
PerformanceandEvaluationReport

CDBG PR28 REPOFtS ForGrantYear2015

Asof09/17/2024
Partl:FinancialStatus GrantNumberB15DC280001

A. SourcesofStateCDBGFunds
1) StateAllocation

2) Programincome
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$23,051,271.00

OMB Control No: 2506-0117 (exp. 09/30/2021)

U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development
Integrated Disbursement and Information System

State of Mississippi
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024

GrantNumberB15DC280001

CAPER
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3)
3a)
4)
5)

6)
7

8)
9)
10)
11)

12)
13)
14)

15)
16)
17)
18)

U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development
Integrated Disbursement and Information System

State of Mississippi
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024

GrantNumberB15DC280001
Programincome receiptedinIDIS
Program incomereceiptedfromSection108Projects(for Sltype)
Adjustmenttocomputetotalprogramincome

Totalprogramincome(sumoflines3and4)
Section108LoanFunds

TotalStateCDBGResources(sumoflines1,5and6)

StateCDBGResourcesbyUse

StateAllocation
Obligatedtorecipients
Adjustmenttocomputetotalobligatedtorecipients
Totalobligatedtorecipients(sumoflines9and10)

Setaside for StateAdministration
Adjustmenttocomputetotal setasideforStateAdministration
TotalsetasideforStateAdministration(sum oflines12and13)

SetasideforTechnicalAssistance
AdjustmenttocomputetotalsetasideforTechnicalAssistance
TotalsetasideforTechnicalAssistance(sumoflines15and16)
StatefundssetasideforStateAdministrationmatch

CAPER
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DATE:

TIME:P

$852,000.00
$0.00
$0.00

$852,000.00
$0.00
$23,903,271.00

$23,051,271.00
-$3,413,433.00
$19,637,838.00

$791,500.00
$0.00
$791,500.00

$0.00

$660,000.00
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IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment
Office of Community Planning and Development
Integrated Disbursement and Information System
State of Mississippi
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024

GrantNumberB15DC280001

19) Programincome

20) Returnedto thestateandredistributed
20a) Section 108programincomeexpended fortheSection108repayment
21) Adjustmenttocomputetotalredistributed
22) Totalredistributed(sumoflines20and21)
23) Returnedtothestateandnotyetredistributed
23a) Section108programincomenotyetdisbursed
24) Adjustmenttocomputetotalnotyetredistributed
25) Totalnotyetredistributed(sumoflines23and24)
26) Retainedbyrecipients
27) Adjustmenttocomputetotalretained
28) Totalretained(sumoflines26and27)
C. ExpendituresofStateCDBGResources
29) DrawnforStateAdministration
30) AdjustmenttoamountdrawnforState Administration
31) TotaldrawnforStateAdministration
32) DrawnforTechnicalAssistance
33) Adjustmenttoamountdrawnfor TechnicalAssistance
34) TotaldrawnforTechnicalAssistance
35) DrawnforSection108Repayments
36) AdjustmenttoamountdrawnforSection108Repayments
37) TotaldrawnforSection108Repayments
38) Drawnforallotheractivities
39) Adjustmenttoamountdrawnforallotheractivities
40) Totaldrawnforallotheractivities

CAPER
OMB Control No: 2506-0117 (exp. 09/30/2021)

DATE:

TIME:P

$852,000.00
$852,000.00

$852,000.00
$0.00
-$852,000.00
$0.00

$0.00

$0.00

$0.00

$791,500.00
$0.00
$791,500.00
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$22,690,579.05
-$1,222,308.05
$21,468,271.00
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IDIS-PR28 U.S.DepartmentofHousing andUrbanDevelopment DATE: 09-17-24
Office of Community Planning and Development 13:19
Integrated Disbursement and Information System TIME:P 43
State of Mississippi
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024

GrantNumberB15DC280001

D. CompliancewithPublicService{PS)Cap

41) DisbursedinIDISforPS $0.00
42) AdjustmenttocomputetotaldisbursedforPS $0.00
43) TotaldisbursedforPS (sumoflines41land42) $0.00
44) AmountsubjecttoPScap

45) StateAllocation(linel) $23,051,271.00
46) ProgramincomeReceived(line5) $852,000.00
47) Adjustmenttocomputetotalsubjectto PScap $0.00
48) TotalsubjecttoPScap(sumoflines45-47) $23,903,271.00
49) Percent offundsdisbursedtodateforPS(line43/line48) 0.00%

E.  CompliancewithPlanningandAdministration{P/A)Cap

50) DisbursedinIDISforP/A fromallfundtypes-Combined $2,546,592.05
51) Adjustmentto computetotaldisbursedforP/A $0.00
52) TotaldisbursedforP/A(sum oflines50and51) $2,546,592.05
53) AmountsubjecttoCombinedExpenditureP/Acap

54) StateAllocation(linel) $23,051,271.00
55) ProgramincomeReceived(lineb) $852,000.00
56) AdjustmenttocomputetotalsubjecttoP/Acap $0.00
57) TotalsubjecttoP/A cap(sumoflines54-56) $23,903,271.00
58) PercentoffundsdisbursedtodateforP/A(line52/line57)CombinedCap 10.65%
59) DisbursedinIDIS forP/AfromAnnualGrantOnly $2,511,930.00
60)  AmountsubjecttheAnnualGrantP/Acap

61) StateAllocation $23,051,271.00
62) PercentoffundsdisbursedtodateforP/A(line59/line61)AnnualGrantCap 10.90%
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U.S.DepartmentofHousing andUrbanDevelopment DATE: 09-17-24

Office of Community Planning and Development 13:19

Integrated Disbursement and Information System TIME:P a4

State of Mississippi
PerformanceandEvaluationReport
ForGrantYear2015
Aso0f09/17/2024
GrantNumberB15DC280001
Partll:CompliancewithOverallLowandModeratelIncomeBenefit
63) Periodspecifiedforbenefit:grantyears _ 2013 - 2015
64) Final PERforcompliancewiththeoverallbenefittest:[ Yes
GrantYear 2013 2014 2015 Total
65)BenefitLMIpersonsand households(1) 35,743,581.63 22,896,264.52 20,935,487.00 79,575,333.15
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI(sumoflines65-67) 35,743,581.63 22,896,264.52 20,935,487.00 79,575,333.15
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumof lines69 and70) 0.00 0.00 0.00 0.00
72)MeetUrgentCommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgentNeeds, 108activities 0.00 0.00 0.00 0.00
74)Total,MeetUrgentNeeds(sumof lines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMIbenefit(sumoflines68,71,74,and75) 35,743,581.63 22,896,264.52 20,935,487.00 79,575,333.15
77)Lowandmoderateincomebenéefit(line68/line76) 1.00 1.00 1.00 1.00
78)OtherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 835,139.00 819,300.63 791,500.00 2,445,939.63
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 2,732,471.00 1,663,279.95 1,755,092.05 6,150,843.00
82)Section108repayments 0.00 0.00 0.00 0.00
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GrantNumberB15DC280001
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IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-17-24
Office of Community Planning and Development IME: 13:42
Integrated Disbursement and Information System 1
State of
MississippiPerformance andEvaluation
Report
ForGrantYear2017
Asof09/17/2024

Partl:FinancialStatus

A. SourcesofStateCDBGFunds

1) StateAllocation
$22,802,114.00
2) Programincome

3) ProgramincomereceiptedinIDIS $622,063.02
3a) Program income receiptedfromSection108Projects(for Sltype) $0.00
4) Adjustmenttocomputetotalprogramincome $0.00
5) Totalprogramincome(sumoflines3and4) $622,063.02
6) Section108LoanFunds $0.00
7) TotalStateCDBGResources (sumoflines1,5and6) $23,424,177.02
B. StateCDBGResourcesbyUse
8) StateAllocation
9) Obligatedtorecipients $22,802,114.00
10) Adjustmenttocomputetotalobligatedtorecipients -$1,340,577.16
11) Totalobligatedto recipients(sumoflines9and10) $21,461,536.84
12) SetasideforState Administration $761,653.54
13) AdjustmenttocomputetotalsetasideforStateAdministration $0.00
14) TotalsetasideforStateAdministration(sumoflines 12and13) $761,653.54
15) SetasideforTechnicalAssistance
16) AdjustmenttocomputetotalsetasideforTechnicalAssistance $0.00
17) TotalsetasideforTechnicalAssistance (sumoflines15and16)
18) StatefundssetasideforStateAdministrationmatch $640,000.00
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IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment
Office of Community Planning and Development
Integrated Disbursement and Information System

State of
MississippiPerformance andEvaluation
Report
ForGrantYear2017
Asof09/17/2024
19) Programincome
20) Returnedtothe stateandredistributed
20a) Section108programincomeexpendedfor theSection108repayment
21) Adjustmenttocomputetotalredistributed
22) Totalredistributed(sumof lines20 and21)
23) Returnedtothestateandnot yetredistributed
23a) Section108programincomenot yetdisbursed
24) Adjustmenttocomputetotalnotyetredistributed
25) Totalnotyetredistributed(sumoflines23and24)
26) Retainedbyrecipients
27) Adjustmenttocomputetotalretained
28) Totalretained(sumoflines26and27)
C. ExpendituresofStateCDBGResources
29) DrawnforStateAdministration
30) AdjustmenttoamountdrawnforState Administration
31) TotaldrawnforStateAdministration
32) Drawn forTechnicalAssistance
33) AdjustmenttoamountdrawnforTechnicalAssistance
34) TotaldrawnforTechnicalAssistance
35) DrawnforSection108Repayments
36) Adjustmentto amountdrawnforSection108Repayments
37) Totaldrawn forSection108Repayments
38) Drawnforallotheractivities
39) Adjustmenttoamountdrawnforallotheractivities
40) Totaldrawnforallotheractivities
CAPER
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$7,861,742.27

-$7,239,679.25
$622,063.02

-$7,861,742.27
$0.00
$7,861,742.27
$0.00
$622,063.02
-$622,063.02
$0.00

$761,653.54
$0.00
$761,653.54
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$23,555,719.01
-$1,515,258.55
$22,040,460.46



IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-17-24
Office of Community Planning and Development IME: 13:42
Integrated Disbursement and Information System 4
State of
MississippiPerformance andEvaluation
Report
ForGrantYear2017
Asof09/17/2024

D. Compliance withPublicSeavice(PS)Cap

41) DisbursedinIDISforPS $0.00
42) AdjustmenttocomputetotaldisbursedforPS $0.00
43) TotaldisbursedforPS(sumoflines41and42) $0.00
44) Amount subjecttoPScap

45) StateAllocation(linel) $22,802,114.00
46) ProgramincomeReceived(line5) $622,063.02
47) Adjustmenttocomputetotalsubjectto PScap $0.00
48) TotalsubjecttoPScap (sumoflines45-47) $23,424,177.02
49) Percent offundsdisbursed todateforPS(line43/line48) 0.00%

E. CompliancewithPlanningandAdministration(P/A)Cap

50) Disbursedin!DISforP/Afromallfundtypes-Combined $2,342,219.54
51) AdjustmenttocomputetotaldisbursedforP/A -$339,342.73
52) TotaldisbursedforP/A(sumoflines50and51) $2,002,876.81
53) AmountsubjecttoCombinedExpenditureP/Acap

54) State Allocation (linel) $22,802,114.00
55) ProgramincomeReceived(lineb) $622,063.02
56) AdjustmenttocomputetotalsubjecttoP/Acap $0.00
57) TotalsubjecttoP/Acap(sumoflines54-56) $23,424,177.02
58) Percentoffundsdisbursedtodate forP/A (line 52/line57)CombinedCap 8.55%
59)  Disbursedin!DISforP/AfromAnnualGrantOnly $2,232,699.54
60)  AmountsubjecttheAnnualGrantP/Acap

61) StateAllocation $22,802,114.00
62) PercentoffundsdisbursedtodateforP/A(line59/line61)AnnualGrantCap 9.79%
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IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-17-24
Office of Community Planning and Development IME: 13:42
Integrated Disbursement and Information System 5
State of
MississippiPerformance andEvaluation
Report
ForGrantYear2017
As0f09/17/2024
Partll:CompliancewithOverallLowandModeratelncomeBenefit
63) Periodspecifiedforbenefit:grantyears 2016 - 2018
64) FinalPERforcompliancewiththeoverallbenefittest:[ Yes ]

GrantYear 2016 2017 2018 Total
65)Benefit LMIpersons andhouseholds(1) 20,964,781.99 21,975,153.01 22,778,066.86 65,718,001.86
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI (sumoflines65-67) 20,964,781.99 21,975,153.01 22,778,066.86 65,718,001.86
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total, PreventSlum/Blight(sumoflines69and70) 0.00 0.00 0.00 0.00
72)MeetUrgentCommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgent Needs, 108activities 0.00 0.00 0.00 0.00
74)Total,MeetUrgentNeeds(sumof lines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMI benefit(sumoflines68,71,74,and75) 20,964,781.99 21,975,153.01 22,778,066.86 65,718,001.86
77)Lowandmoderateincomebenefit(line68/line76) 1.00 1.00 1.00 1.00
78)otherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 787,582.20 761,653.54 749,814.86 2,299,050.60
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 1,921,890.00 1,580,566.00 2,020,948.00 5,523,404.00
82)Section108repayments 0.00 0.00 0.00 0.00
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MississippiPerformanceandEvaluation
Report
ForGrantYear2018
As0f09/19/2024
Partl:FinancialStatus
A. SourcesofStateCDBGFunds
1) StateAllocation
$24,891,669.00
2) Programincome
3) ProgramincomereceiptedinIDIS $0.00
3a) ProgramincomereceiptedfromSection108Projects(forSitype) $0.00
4) Adjustmenttocomputetotalprogramincome $600,000.00
5) Totalprogramincome(sumoflines3and4) $600,000.00
6) Section108LoanFunds $0.00
7) TotalStateCDBGResources(sumoflines1,5and6) $25,491,669.00
B. StateCDBGResourcesbyUse
8) StateAllocation
9) Obligatedtorecipients $24,883,669.00
10) Adjustmenttocomputetotalobligatedtorecipients -$741,814.86
11) Totalobligatedtorecipients(sumoflines9and10) $24,141,854.14
12) SetasideforStateAdministration $749,814.86
13) AdjustmenttocomputetotalsetasideforStateAdministration $0.00
14) TotalsetasideforStateAdministration(sumof lines 12and13) $749,814.86
15) SetasideforTechnicalAssistance
16) AdjustmenttocomputetotalsetasideforTechnicalAssistance $0.00
17) TotalsetasideforTechnicalAssistance(sumoflines15and16)
18) StatefundssetasideforStateAdministrationmatch $700,000.00
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Office of Community Planning and Development IME: 17:08
Integrated Disbursement and Information System 3
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2018
As0f09/19/2024

19) Programincome

20) Returnedto thestateandredistributed $1,342,621.00
20a) Section108programincomeexpendedfortheSection108repayment

21) Adjustmenttocomputetotalredistributed -$742,621.00
22) Totalredistributed(sumoflines20and21) $600,000.00
23) Returnedtothe state andnotyetredistributed -$1,342,621.00
23a) Section108programincomenotyetdisbursed $0.00
24) Adjustmenttocomputetotalnotyetredistributed $0.00
25) Totalnotyetredistributed(sumoflines23and24) -$1,342,621.00
26) Retained byrecipients $0.00
27) Adjustmenttocomputetotalretained $0.00
28) Totalretained(sumof lines26 and27) $0.00

C. ExpendituresofStateCDBGResources

29) Drawnfor StateAdministration $749,814.86
30) AdjustmenttoamountdrawnforState Administration $0.00
31) TotaldrawnforStateAdministration $749,814.86
32) DrawnforTechnicalAssistance $0.00
33) AdjustmenttoamountdrawnforTechnicalAssistance $0.00
34) TotaldrawnforTechnicalAssistance $0.00
35) DrawnforSection108Repayments $0.00
36) AdjustmenttoamountdrawnforSection108Repayments $0.00
37) TotaldrawnforSection108Repayments $0.00
38) Drawnforallotheractivities $24,799,014.86
39) Adjustmenttoamountdrawnforallotheractivities -$1,088,260.86
40) Totaldrawnforallotheractivities $23,710,754.00

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.Department ofHousing andUrbanDevelopment DATE:T 09-19-24

Office of Community Planning and Development IME: 17:08
Integrated Disbursementand Information System 4
State of
MississippiPerformance andEvaluation
Report
ForGrantYear2018
As0f09/19/2024
D. CompliancewithPublicService(PS)Cap
41) DisbursedinIDISforPS $0.00
42) AdjustmenttocomputetotaldisbursedforPS $0.00
43) Total disbursedforPS(sumoflines41and42) $0.00
44) Amount subjecttoPScap
45) StateAllocation(linel) $24,891,669.00
46) ProgramincomeReceived(line5) $600,000.00
47) Adjustmenttocomputetotal subject toPScap $0.00
48) TotalsubjecttoPScap(sumoflines45-47) $25,491,669.00
49) Percentoffundsdisbursedtodate forPS(line 43/line48) 0.00%

. CompliancewithPlanningandAdministration(P/A)Cap

50) DisbursedinIDISforP/Afromallfundtypes-Combined $2,770,762.86
51) AdjustmenttocomputetotaldisbursedforP/A $0.00
52) TotaldisbursedforP/A(sumoflines50and51) $2,770,762.86
53) AmountsubjecttoCombinedExpenditureP/Acap

54) StateAllocation(linel) $24;891,669.00
55) ProgramincomeReceived(line5) $600,000.00
56) AdjustmenttocomputetotalsubjecttoP/Acap $0.00
57) TotalsubjecttoP/Acap(sumoflines54-56) $25,491,669.00
58) PercentoffundsdisbursedtodateforP/A(line52/line57)CombinedCap 10.87%
59) DisbursedinIDISforP/AfromAnnualGrantOnly $2,711,062.86
60)  AmountsubjecttheAnnualGrant P/Acap

61) StateAllocation $24,891,669.00
62) PercentoffundsdisbursedtodateforP/A (line59/line 61)AnnualGrantCap 10.89%

CAPER 4

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-19-24
Office of Community Planning and Development IME: 17:08
Integrated Disbursementand Information System 5
State of
MississippiPerformance andEvaluation
Report
ForGrantYear2018
As0f09/19/2024
Partll:CompliancewithOverallLowandModeratelncomeBenefit
63) Periodspecifiedforbenefit:grantyears 2016 - 2018
64) FinalPERforcompliancewiththeoverallbenefittest:[ Yes ]

GrantYear 2016 2017 2018 Total
65)BenefitLMIpersonsandhouseholds(1) 20,964,781.99 21,975,153.01 22,778,066.86 65,718,001.86
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI(sumoflines65-67) 20,964,781.99 21,975,153.01 22,778,066.86 65,718,001.86
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumoflines 69and70) 0.00 0.00 0.00 0.00
72)MeetUrgent CommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgentNeeds,108activities 0.00 0.00 0.00 0.00
74)Total,MeetUrgentNeeds(sumoflines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/Special Areasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMIbenefit(sumoflines68,71,74,and75) 20,964,781.99 21,975,153.01  22,778,066.86 65,718,001.86
77)Lowandmoderateincomebenéefit(line68/line76) 1.00 1.00 1.00 1.00
78)otherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 787,582.20 761,653.54 749,814.86 2,299,050.60
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 1,921,890.00 1,580,566.00 2,020,948.00 5,523,404.00
82)Section108repayments 0.00 0.00 0.00 0.00

CAPER 5

OMB Control No: 2506-0117 (exp. 09/30/2021)




IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE: 09-23-24
Office of Community Planning and Development

Integrated Disbursement and Information System TIME: 18:48
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2019
As0f09/23/2024
Partl:FinancialStatus
A. SourcesofStateCDBGFunds
1) StateAllocation
2) Programincome
$24,939,374.00
3) ProgramincomereceiptedinIDIS $672,764.44
3a) ProgramincomereceiptedfromSection 108Projects(forSltype) $0.00
4) Adjustmenttocomputetotalprogramincome -$481,128.81
5) Totalprogramincome(sumoflines3and4) $191,635.63
6)  Section108LoanFunds $0.00
7) TotalStateCDBGResources(sumoflines1,5and6) $25,131,009.63
B. StateCDBGResourcesbyUse
8) StateAllocation
9) Obligatedtorecipients $24,939,374.00
10) Adjustmenttocomputetotalobligatedtorecipients -$783,566.93
11) Totalobligatedto recipients(sumof lines9and10) $24,155,807.07
12) SetasideforState Administration $783,566.93
13) Adjustmenttocomputetotal setasideforStateAdministration $0.00
14) Totalset asideforStateAdministration(sumoflines12and13) $783,566.93
15) SetasideforTechnicalAssistance
16) Adjustmenttocomputetotal setasideforTechnicalAssistance $0.00
17) TotalsetasideforTechnicalAssistance(sumoflines15and16)
18) Statefundssetasidefor StateAdministrationmatch $700,000.00
CAPER 1

OMB Control No: 2506-0117 (exp. 09/30/2021)




IDIS-PR28

U.S.DepartmentofHousingandUrbanDevelopment
Office of Community Planning and Development
Integrated Disbursement and Information System

State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2019
Aso0f09/23/2024
19) Programincome
20) Returnedtothestateandredistributed
20a) Section108programincomeexpendedfortheSection108repayment
21) Adjustmenttocomputetotalredistributed
22) Totalredistributed(sumoflines20and21)
23) Returnedtothestateandnotyetredistributed
23a) Section108programincomenotyetdisbursed
24) Adjustmenttocomputetotalnotyetredistributed
25) Totalnotyetredistributed(sumoflines23and24)
26) Retainedbyrecipients
27) Adjustmenttocomputetotalretained
28) Totalretained(sumof lines26and27)
C. ExpendituresofStateCDBGResources
29) DrawnforState Administration
30) Adjustmentto amountdrawnforState Administration
31) TotaldrawnforStateAdministration
32) DrawnforTechnicalAssistance
33) Adjustmentto amountdrawnforTechnicalAssistance
34) TotaldrawnforTechnicalAssistance
35) DrawnforSection108Repayments
36) AdjustmenttoamountdrawnforSection108Repayments
37) Totaldrawnfor Section108Repayments
38) Drawnforallotheractivities
39) Adjustmenttoamountdrawnforallotheractivities
40) Totaldrawnforallotheractivities

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)

DATE:

TIME:

$191,635.63
$191,635.63

$689,659.44
$0.00
-$691,786.81
-$2,127.37
$0.00

$0.00

$0.00

$404,943.86
$0.00
$404,943.86
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$23,468,370.08
-$1,399,472.76
$22,068,897.32

09-23-24

18:48



IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE: 09-23-24
Office of Community Planning and Development
Integrated Disbursement and Information System TIME: 18:48
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2019
As0f09/23/2024

D. CompliancewithPublicService(PS)Cap

41) DisbursedinIDISforPS $0.00
42) AdjustmenttocomputetotaldisbursedforPS $0.00
43) TotaldisbursedforPS(sumoflines41and42) $0.00
44) AmountsubjecttoPScap

45) StateAllocation(linel) $24,939,374.00
46) ProgramincomeReceived(lineb5) $191,635.63
47) Adjustmentto computetotalsubjecttoPScap $0.00
48) TotalsubjecttoPScap(sumoflines45-47) $25,131,009.63
49) Percent offundsdisbursedtodatefor PS(line43/line48) 0.00%

E. Compliancewith PlanningandAdministration(P/A)Cap

50) DisbursedinIDISforP/Afromallfundtypes-Combined $2,238,294.44
51) AdjustmenttocomputetotaldisbursedforP/A $0.00
52) TotaldisbursedforP/A(sumoflines50and51) $2,238,294.44
53) Amountsubjectto CombinedExpenditureP/Acap

54) StateAllocation(linel) $24,939,374.00
55) ProgramincomeReceived(lineb5) $191,635.63
56) AdjustmenttocomputetotalsubjecttoP/Acap $0.00
57) TotalsubjecttoP/Acap(sumoflines54-56) $25,131,009.63
58) PercentoffundsdisbursedtodateforP/A(line52/line57)CombinedCap 8.91%
59) DisbursedinIDISforP/AfromAnnualGrantOnly $2,230,294.44
60)  AmountsubjecttheAnnualGrantP/Acap

61) StateAllocation $24,939,374.00
62) Percentoffunds disbursedtodateforP/A(line59 /line61)AnnualGrantCap 8.94%

CAPER 3

OMB Control No: 2506-0117 (exp. 09/30/2021)




IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE: 09-23-24
Office of Community Planning and Development
Integrated Disbursement and Information System TIME: 18:48
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2019
As0f09/23/2024
Partll:CompliancewithOverallLowandModerate IncomeBenefit
63) Period specifiedforbenefit:grantyears 2019- 2021
64) Final PERforcompliancewiththeoverallbenefittest:[ Yes |

GrantYear 2019 2020 2021 Total
65)BenefitLMIpersonsandhouseholds(1) 21,635,019.50 19,373,224.44 17,196,101.48 58,204,345.42
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI(sumoflines65-67) 21,635,019.50 19,373,224.44 17,196,101.48 58,204,345.42
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumof lines69and70) 0.00 0.00 0.00 0.00
72)MeetUrgent CommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgent Needs,108activities 0.00 0.00 0.00 0.00
74)Total, MeetUrgentNeeds(sumoflines 72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction, Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMI benefit(sumoflines68,71,74,and75) 21,635,019.50 19,373,224.44 17,196,101.48 58,204,345.42
77)Lowandmoderateincomebenefit(line68/line76) 1.00 1.00 1.00 1.00
78)OtherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 404,943.86 2,883.17 0.00 407,827.03
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 1,833,350.58 1,547,060.00 1,493,190.09 4,873,600.67
82)Section108repayments 0.00 0.00 0.00 0,00

CAPER 4

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28

Partl

A.
1)
2)

3)
3a)
4)
5)

6)

7

8)
9)
10)
11)

12)
13)
14)

15)
16)
17)
18)

U.S.DepartmentofHousingandUrbanDevelopment DATE:T
Office of Community Planning and Development IME:
Integrated Disbursement and Information System

State of
MississippiPerformanceandEvaluation
Report

ForGrantYear2020

Aso0f09/26/2024

:FinancialStatus

SourcesofStateCDBGFunds

StateAllocation

$25,614,222.00
Programincome

ProgramincomereceiptedinIDIS $0.00
ProgramincomereceiptedfromSection108Projects(forSitype) $0.00
Adjustmenttocomputetotalprogramincome $1,006,566.69
Totalprogramincome(sumof lines3and4) $1,006,566.69
Section108LoanFunds $0.00
TotalStateCDBGResources (sumoflines1,5and6) $26,620,788.69

StateCDBGResourcesbyUse
StateAllocation

Obligatedtorecipients $25,588,757.43
Adjustmenttocomputetotalobligatedtorecipients -$800,000.00
Totalobligatedtorecipients(sumoflines9and10) $24,788,757.43
Setaside forStateAdministration $800,000.00
AdjustmenttocomputetotalsetasideforStateAdministration $0.00
TotalsetasideforStateAdministration(sumoflines12and13) $800,000.00
SetasideforTechnicalAssistance

AdjustmenttocomputetotalsetasideforTechnicalAssistance $0.00
Totalsetaside forTechnicalAssistance(sumoflines15and16)

StatefundssetasideforStateAdministrationmatch $700,000.00

CAPER 1

OMB Control No: 2506-0117 (exp. 09/30/2021)
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IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-26-24

Office of Community Planning and Development IME: 13:05
Integrated Disbursement and Information System 2
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2020
Aso0f09/26/2024

19) Programincome

20) Returnedto thestateandredistributed $506,699.32
20a) Section108programincomeexpendedfortheSection108repayment

21) Adjustmenttocomputetotalredistributed $499,867.37
22) Totalredistributed(sumof lines20and21) $1,006,566.69
23) Returnedtothestateandnotyetredistributed $490,589.68
23a) Section108programincomenotyetdisbursed $0.00
24) Adjustmenttocomputetotalnotyetredistributed -$490,589.68
25) Totalnot yetredistributed(sumoflines23and24) $0.00
26) Retained byrecipients $0.00
27) Adjustmenttocomputetotalretained $0.00
28) Totalretained(sumoflines26and27) $0.00

C. ExpendituresofStateCDBGResources
29) Drawnfor StateAdministration $2,883.17
30) AdjustmenttoamountdrawnforState Administration -$2,883.17
31) TotaldrawnforStateAdministration $0.00
32) Drawn forTechnicalAssistance $0.00
33) Adjustmenttoamount drawnforTechnicalAssistance $0.00
34) TotaldrawnforTechnicalAssistance $0.00
35) DrawnforSection108Repayments $0.00
36) Adjustmentto amountdrawnfor Section108Repayments $0.00
37) TotaldrawnforSection108Repayments $0.00
38) Drawnforallotheractivities $20,920,284.44
39) Adjustmenttoamountdrawnforallotheractivities -$612,134.08
40) Totaldrawnforallotheractivities $20,308,150.36
CAPER 2

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-26-24
Office of Community Planning and Development IME: 13:05
Integrated Disbursement and Information System 3
State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2020
Aso0f09/26/2024

D. CompliancewithPublicService(PS)Cap

41) DisbursedinIDISforPS $0.00
42) AdjustmenttocomputetotaldisbursedforPS $0.00
43) Totaldisbursedfor PS (sumoflines41and42) $0.00
44) AmountsubjecttoPScap

45) StateAllocation(linel) $25,614,222.00
46) ProgramincomeReceived(lineb5) $1,006,566.69
47) AdjustmenttocomputetotalsubjecttoPScap $0.00
48) TotalsubjecttoPS cap(sumoflines45-47) $26,620,788.69
49) Percentoffundsdisbursedtodate forPS(line 43/line48) 0.00%

E. CompliancewithPlanningandAdministration(P/A)Cap

50) DisbursedinIDISforP/Afromallfundtypes-Combined $1,549,943.17
51) Adjustmentto computetotaldisbursedforP/A $0.00
52) TotaldisbursedforP/A(sumoflines50and51) $1,549,943.17
53) AmountsubjecttoCombinedExpenditure P/Acap

54) StateAllocation(linel) $25,614,222.00
55) ProgramincomeReceived(lineb5) $1,006,566.69
56) AdjustmenttocomputetotalsubjecttoP/Acap $0.00
57) TotalsubjecttoP/Acap(sumof lines54-56) $26,620,788.69
58) Percent offundsdisbursedtodateforP/A(line52/line57) CombinedCap 5.82%
59) DisbursedinIDISforP/AfromAnnualGrantOnly $1,531,548.17
60)  AmountsubjecttheAnnual GrantP/Acap

61) StateAllocation $25,614,222.00
62) Percentoffunds disbursedtodateforP/A(line59/line61)AnnualGrantCap 5.98%

CAPER 3

OMB Control No: 2506-0117 (exp. 09/30/2021)



IDIS-PR28 U.S.DepartmentofHousingandUrbanDevelopment DATE:T 09-26-24

Office of Community Planning and Development IME: 13:05

Integrated Disbursement and Information System 4

State of
MississippiPerformanceandEvaluation
Report
ForGrantYear2020
As0f09/26/2024
Partll:CompliancewithOverallLowandModeratelncomeBenefit
63) Periodspecifiedforbenefit:grantyears 2019-
2021
64) FinalPERforcompliancewiththeoverallbenefittest:[ Yes |
GrantYear 2019 2020 2021 Total
65)BenefitLMIpersonsandhouseholds(1) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI(sumoflines65-67) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumoflines69 and70) 0.00 0.00 0.00 0.00
72)MeetUrgentCommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgentNeeds, 108activities 0.00 0.00 0.00 0.00
74)Total,MeetUrgentNeeds(sumoflines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)Totaldisbursementssubject tooverallLMIbenefit(sumoflines68,71,74,and75) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
77)Lowandmoderateincomebenefit(line68/line76) 1.00 1.00 1.00 1.00
78)OtherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 427,472.79 2,883.17 0.00 430,355.96
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 1,833,350.58 1,547,060.00 1,495,690.09 4,876,100.67
82)Section108repayments 0.00 0.00 0.00 0.00
CAPER 4

OMB Control No: 2506-0117 (exp. 09/30/2021)



Partl

A.
1)
2)

3)
3a)
4)
5)

6)
7

8)
9)
10)
11)

12)
13)
14)

15)
16)
17)
18)

:FinancialStatus

SourcesofStateCDBGFunds

StateAllocation

Programincome

Programincome receiptedinIDIS
ProgramincomereceiptedfromSection 108Projects(for Sltype)
Adjustmenttocomputetotalprogramincome

Totalprogramincome(sumoflines3and4)
Section108LoanFunds

TotalStateCDBGResources (sumoflines1,5and6)

StateCDBGResourcesbyUse
StateAllocation
Obligatedtorecipients
Adjustmenttocomputetotalobligatedtorecipients
Totalobligatedto recipients(sumof lines9and10)

Setasidefor StateAdministration
AdjustmenttocomputetotalsetasideforState Administration
TotalsetasideforStateAdministration(sumoflines12 and13)

SetasideforTechnicalAssistance
AdjustmenttocomputetotalsetasideforTechnicalAssistance
Totalsetaside forTechnicalAssistance(sumoflines15and16)
StatefundssetasideforStateAdministrationmatch

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)

$25,983,611.00

$0.00
$0.00
$0.00

$0.00
$0.00
$25,983,611.00

$25,331,011.10
-$799,630.00
$24,531,381.10

$800,000.00
$0.00
$800,000.00

$0.00

$700,000.00



19) Programincome

20) Returnedtothestateandredistributed $672,764.44
20a) Section108programincomeexpendedfortheSection 108repayment

21) Adjustment tocomputetotalredistributed -$672,764.44
22) Totalredistributed(sumof lines20 and21) $0.00
23) Returnedtothe stateandnotyetredistributed -$672,764.44
23a) Section108 programincomenotyetdisbursed $0.00
24) Adjustmenttocomputetotalnotyetredistributed $0.00
25) Totalnotyetredistributed(sumoflines23and24) -$672,764.44
26) Retainedbyrecipients $0.00
27) Adjustmenttocomputetotalretained $0.00
28) Totalretained(sumoflines26 and27) $0.00

C. ExpendituresofStateCDBGResources
29) Drawnfor StateAdministration $0.00
30) AdjustmenttoamountdrawnforStateAdministration $0.00
31) TotaldrawnforStateAdministration $0.00
32) DrawnforTechnicalAssistance $0.00
33) Adjustmentto amountdrawnforTechnicalAssistance $0.00
34) TotaldrawnforTechnicalAssistance $0.00
35) DrawnforSection108Repayments $0.00
36) AdjustmenttoamountdrawnforSection108Repayments $0.00
37) Totaldrawnfor Section108Repayments $0.00
38) Drawnforallotheractivities $18,703,924.31
39) Adjustmenttoamountdrawnforallotheractivities -$890,237.51
40) Totaldrawnforallotheractivities $17,813,686.80
CAPER 2

OMB Control No: 2506-0117 (exp. 09/30/2021)



D.
41)
42)
43)

44)
45)
46)
47)
48)

49)

50)
51)
52)

53)
54)
55)
56)
57)

58)

59)
60)
61)

62)

CompliancewithPublicService(PS)Cap
DisbursedinIDIS forPS
AdjustmenttocomputetotaldisbursedforPS
Totaldisbursedfor PS(sumoflines41land42)

AmountsubjecttoPScap
State Allocation (linel)
ProgramincomeReceived(lineb)
AdjustmenttocomputetotalsubjecttoPScap
TotalsubjecttoPScap(sumoflines45-47)

Percentoffundsdisbursedtodate forPS(line 43/line48)

CompliancewithPlanningandAdministration(P/A)Cap
DisbursedinIDISforP/Afromallfundtypes-Combined

AdjustmenttocomputetotaldisbursedforP/A
TotaldisbursedforP/A(sumoflines50and51)

AmountsubjecttoCombinedExpenditure P/Acap
StateAllocation(linel)
ProgramincomeReceived(lineb)
AdjustmenttocomputetotalsubjecttoP/Acap
TotalsubjecttoP/Acap(sumoflines54-56)

PercentoffundsdisbursedtodateforP/A (line52/line57)CombinedCap

DisbursedinIDISforP/AfromAnnualGrantOnly
AmountsubjecttheAnnualGrantP/Acap
StateAllocation

Percentoffunds disbursedtodateforP/A(line59/line61)Annual GrantCap

CAPER
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$0.00
$0.00
$0.00

$25,983,611.00
$0.00
$0.00
$25,983,611.00

0.00%

$1,495,690.09
$0.00
$1,495,690.09

$25,983,611.00
$0.00
$0.00
$25,983,611.00

5.76%

$1,495,690.09

$25,983,611.00
5.76%



Partll:CompliancewithOverallLowandModeratelncomeBenefit

63) Periodspecifiedfor benefit:grantyears 2019 - 2021
64) Final PERforcompliancewiththeoverallbenefittest:[ Yes |

GrantYear 2019 2020 2021 Total
65)BenefitLMIpersonsandhouseholds(1) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68) Total,BenefitLMI(sumoflines65-67) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumoflines69and70) 0.00 0.00 0.00 0.00
72)MeetUrgent CommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgent Needs,108activities 0.00 0.00 0.00 0.00
74)Total,MeetUrgentNeeds(sumoflines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMI benefit(sumoflines68,71,74,and75) 21,635,019.50 19,373,224.44 17,208,234.22 58,216,478.16
77)Lowandmoderateincomebenefit(line68/line76) 1.00 1.00 1.00 1.00
78)otherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 427,472.79 2,883.17 0.00 430,355.96
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 1,833,350.58 1,547,060.00 1,495,690.09 4,876,100.67
82)Section108repayments 0.00 0.00 0.00 0.00
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Partl

A.
1)
2)

3)
3a)
4)
5)

6)
7

8)
9)
10)
11)

12)
13)
14)

15)
16)
17)
18)

:FinancialStatus

SourcesofStateCDBGFunds

StateAllocation

Programincome

ProgramincomereceiptedinIDIS
ProgramincomereceiptedfromSection 108Projects(forSitype)
Adjustmenttocomputetotalprogramincome

Totalprogramincome(sumoflines3and4)
Section108LoanFunds

TotalStateCDBGResources(sumoflines1,5and6)

StateCDBGResourcesbyUse
StateAllocation
Obligatedtorecipients
Adjustmenttocomputetotalobligatedtorecipients
Totalobligatedtorecipients(sumoflines9and10)

SetasideforStateAdministration
AdjustmenttocomputetotalsetasideforStateAdministration
Totalset asideforStateAdministration(sumoflines12and13)

SetasideforTechnicalAssistance
AdjustmenttocomputetotalsetasideforTechnicalAssistance
TotalsetasideforTechnicalAssistance(sumoflines15and16)
StatefundssetasideforState Administrationmatch

CAPER
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$24,914,008.00

$88,339.00
$0.00
-$88,339.00

$0.00
$0.00
$24,914,008.00

$24,828,071.95
-$744,637.60
$24,083,434.35

$800,000.00
$0.00
$800,000.00

$0.00

$700,000.00




19) Programincome

20) Returnedto thestateandredistributed

20a) Section 108programincomeexpendedfortheSection108repayment

21) Adjustmenttocomputetotalredistributed -$124,605.63
22) Totalredistributed(sumof lines20 and21) -$124,605.63
23) Returnedtothestateandnotyetredistributed $124,605.63
23a) Section108programincomenotyetdisbursed $0.00
24) Adjustmenttocomputetotalnotyetredistributed -$124,605.63
25) Totalnotyetredistributed(sumoflines23and24) $0.00
26) Retainedbyrecipients $0.00
27) Adjustmenttocomputetotalretained $0.00
28) Totalretained(sumoflines26and27) $0.00

C. ExpendituresofStateCDBGResources

29) DrawnforStateAdministration $0.00
30) AdjustmenttoamountdrawnforState Administration $0.00
31) TotaldrawnforStateAdministration $0.00
32) DrawnforTechnicalAssistance $0.00
33) AdjustmenttoamountdrawnforTechnicalAssistance $0.00
34) TotaldrawnforTechnicalAssistance $0.00
35) DrawnforSection108Repayments $0.00
36) Adjustmenttoamountdrawnfor Section108Repayments $0.00
37) TotaldrawnforSection108Repayments $0.00
38) Drawnforallotheractivities $7,185,748.01
39) Adjustmenttoamountdrawnforallotheractivities -$3,254,529.62
40) Totaldrawnforallotheractivities $3,931,218.39

CAPER 2
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D.
41)
42)
43)

44)
45)
46)
47)
48)

49)

50)
51)
52)

53)
54)
55)
56)
57)

58)

59)
60)
61)

62)

CompliancewithPublicService (PS)Cap
DisbursedinIDISforPS
AdjustmenttocomputetotaldisbursedforPS
TotaldisbursedforPS(sumoflines41and42)

AmountsubjecttoPScap
StateAllocation(linel)
ProgramincomeReceived(line5)
Adjustmentto computetotalsubjecttoPScap
TotalsubjecttoPScap(sumoflines45-47)

PercentoffundsdisbursedtodateforPS(line 43/line48)

CompliancewithPlanningandAdministration(P/A)Cap

DisbursedinIDISforP/Afromallfundtypes-Combined
Adjustmentto computetotaldisbursedforP/A
TotaldisbursedforP/A(sumoflines50and51)

AmountsubjecttoCombinedExpenditureP/Acap
StateAllocation(linel)
ProgramincomeReceived(lineb)
AdjustmenttocomputetotalsubjecttoP/Acap
TotalsubjecttoP/A cap(sumoflines54-56)

Percentoffundsdisbursedtodatefor P/A(line52/line57)Combinedcap

DisbursedinIDISforP/AfromAnnual GrantOnly
AmountsubjecttheAnnualGrantP/Acap
StateAllocation

Percentoffundsdisbursedtodatefor P/A(line59 /line61)AnnualGrantCap
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$0.00
$0.00
$0.00

$24,914,008.00
$0.00
$0.00
$24,914,008.00

0.00%

$449,478.95
$0.00
$449,478.95

$24,914,008.00
$0.00
$0.00
$24,914,008.00

1.80%

$449,478.95

$24,914,008.00
1.80%



Partll:CompliancewithOverallLowandModeratelncomeBenefit

63) Periodspecifiedforbenefit:grantyears 2022 -
2024
64) FinalPERforcompliancewiththeoverallbenefittest:[ Yes
GrantYear 2022 2023 2024 Total
65)BenefitLMIpersonsandhouseholds(1) 6,736,269.06 143,099.06 0.00 6,879,368.12
66)BenefitLMI,108activities 0.00 0.00 0.00 0.00
67)BenefitLMI,otheradjustments 0.00 0.00 0.00 0.00
68)Total,BenefitLMI(sumoflines65-67) 6,736,269.06 143,099.06 0.00 6,879,368.12
69)Prevent/EliminateSlum/Blight 0.00 0.00 0.00 0.00
70)PreventSlum/Blight,108activities 0.00 0.00 0.00 0.00
71)Total,PreventSlum/Blight(sumoflines69and70) 0.00 0.00 0.00 0.00
72)MeetUrgentCommunityDevelopmentNeeds 0.00 0.00 0.00 0.00
73)MeetUrgentNeeds, 108activities 0.00 0.00 0.00 0.00
74)Total,Meet UrgentNeeds(sumoflines72and73) 0.00 0.00 0.00 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00 0.00 0.00 0.00
76)TotaldisbursementssubjecttooverallLMI benefit(sumoflines68,71,74,and75) 6,736,269.06 143,099.06 0.00 6,879,368.12
77)Lowandmoderateincomebenefit(line68/line76) 1.00 1.00 0.00 1.00
78)otherDisbursements 1.00 1.00 1.00 3.00
79)StateAdministration 0.00 0.00 0.00 0.00
80)TechnicalAssistance 0.00 0.00 0.00 0.00
81)LocalAdministration 449,478.95 52,088.00 0.00 501,566.95
82)Section108repayments 0.00 0.00 0.00 0.00
CAPER 4
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Partl:FinancialStatus

A. SourcesofStateCDBGFunds
1) StateAllocation

$24,335,266.00
2) Programincome
3) ProgramincomereceiptedinIDIS $0.00
3a) Programincome receiptedfromSection 108Projects(forSitype) $0.00
4) Adjustmenttocomputetotalprogramincome $0.00
5) Totalprogramincome(sumoflines3 and4) $0.00
6) Section108LoanFunds $0.00
7)  TotalStateCDBGResources(sumoflines1,5and6) $24,335,266.00
B. StateCDBGResourcesbyUse
8) StateAllocation
9) Obligatedtorecipients $15,338,605.48
10) Adjustmenttocomputetotalobligatedtorecipients -$775,000.00
11) Totalobligatedtorecipients(sumoflines9and10) $14,563,605.48
12) SetasideforStateAdministration $0.00
13) AdjustmenttocomputetotalsetasideforStateAdministration $0.00
14) Totalset asideforStateAdministration(sumoflines12and13) $0.00
15) SetasideforTechnicalAssistance
16) AdjustmenttocomputetotalsetasideforTechnicalAssistance $0.00
17) TotalsetasideforTechnicalAssistance(sumoflines15and16)
18) StatefundssetasideforStateAdministrationmatch $0.00
CAPER 1
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19) Programincome

20) Returnedtothestateandredistributed $88,339.00
20a) Section108programincomeexpendedfortheSection108repayment

21) Adjustmenttocomputetotalredistributed -$88,339.00
22) Totalredistributed(sumoflines20and21) $0.00
23) Returnedtothestateandnotyetredistributed -$88,339.00
23a) Section108programincomenotyetdisbursed $0.00
24) Adjustmenttocomputetotalnotyetredistributed $0.00
25) Totalnotyet redistributed(sumoflines23and24) -$88,339.00
26) Retainedbyrecipients $0.00
27) Adjustmenttocomputetotalretained $0.00
28) Totalretained(sumof lines26and27) $0.00

C. ExpendituresofStateCDBGResources
29) Drawnfor StateAdministration $0.00
30) AdjustmenttoamountdrawnforStateAdministration $0.00
31) TotaldrawnforStateAdministration $0.00
32) DrawnforTechnicalAssistance $0.00
33) AdjustmenttoamountdrawnforTechnicalAssistance $0.00
34) TotaldrawnforTechnicalAssistance $0.00
35) DrawnforSection108Repayments $0.00
36) AdjustmenttoamountdrawnforSection108Repayments $0.00
37) TotaldrawnforSection108Repayments $0.00
38) Drawnforallotheractivities $195,187.06
39) Adjustmenttoamountdrawnforallotheractivities -$154,687.06
40) Totaldrawnforallotheractivities $40,500.00
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D.
41)
42)
43)

44)
45)
46)
47)
48)

49)

S0)
51)
52)

53)
54)
55)
56)
57)

58)

59)
60)
61)

62)

Compliancewith PublicService(PS)Cap
DisbursedinIDISforPS
AdjustmenttocomputetotaldisbursedforPS
Totaldisbursedfor PS (sumoflines 41and42)

AmountsubjecttoPScap
StateAllocation(linel)
ProgramincomeReceived(line5)
AdjustmenttocomputetotalsubjecttoPScap
TotalsubjecttoPScap(sumoflines45-47)

PercentoffundsdisbursedtodateforPS (line43/line48)

CompliancewithPlanningandAdministration(P/A)Cap

DisbursedinIDISforP/Afromallfundtypes-Combined
AdjustmenttocomputetotaldisbursedforP/A
Totaldisbursed forP/A(sumoflinesSOand51)

Amountsubjectto CombinedExpenditureP/Acap
StateAllocation(linel)
ProgramincomeReceived(lineb)
AdjustmenttocomputetotalsubjecttoP/Acap
TotalsubjecttoP/A cap(sumof lines54-56)

PercentoffundsdisbursedtodateforP/A(line52/line57)CombinedCap

DisbursedinIDISforP/AfromAnnualGrantOnly
AmountsubjecttheAnnualGrantP/Acap
StateAllocation

Percentoffunds disbursedtodateforP/A(line59 /line61)AnnualGrantCap

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)

$0.00
$0.00
$0.00

$24,335,266.00
$0.00
$0.00
$24,335,266.00

0.00%

$52,088.00
$0.00
$52,088.00

$24,335,266.00
$0.00
$0.00
$24,335,266.00

0.21%

$52,088.00

$24,335,266.00

0.21%



Partll:CompliancewithOverallLowandModeratelIncomeBenefit

63) Periodspecifiedforbenefit:grantyears_ 2022 - 2024
64) FinalPERforcompliancewiththeoverallbenefittest:[ Yes ]

GrantYear

2022

2023

2024

Total
65)BenefitLMIpersonsandhouseholds(1) 6,736,269.06
66)BenefitLMI,108activities 0.00
67)BenefitLMI,otheradjustments 0.00
68)Total,BenefitLMI(sumoflines65-67) 6,736,269.06
69)Prevent/EliminateSlum/Blight 0.00
70)PreventSlum/Blight,108activities 0.00
71)Total, PreventSlum/Blight(sumoflines69and70) 0.00
72)MeetUrgentCommunityDevelopmentNeeds 0.00
73)MeetUrgentNeeds,108activities 0.00
74)Total,MeetUrgentNeeds(sumof lines72and73) 0.00
75)Acquisition,NewConstruction,Rehab/SpecialAreasnoncountable 0.00
76)TotaldisbursementssubjecttooverallLMIbenefit(sumoflines68,71,74,and75) 6,736,269.06
77)Lowandmoderateincomebenefit(line68 /line76) 1.00
78)OtherDisbursements 1.00
79)StateAdministration 0.00
80)TechnicalAssistance 0.00
81)LocalAdministration 449,478.95
82)Section108repayments 0.00
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Article I. Key Terms and Concepts
Section 1.01 Basic Concepts & Affordability Requirements

The LS. Departrment of Housing and Urban Development (HUD) uses the term “low-income” for households at or below 80% area
median income (AMI) and “very low-income” for househalds at or below S0% AMI. HOME Investment Partnerships Program
{HOME] regulations allow for two types of HOME-assisted units:

= High HOME units are HOME-assisted units reserved for households at or below 0% AMI (for Mississippl Home Corparation
[MHC), High HOME units are at G0% &AM at initial lease up),
#  Low HOME units are HOME-assisted units reserved for households at or below 0% AMI.

In @ funded application, an Owner must agree to meet additional state specific AWM levels, Such additional restrictions are codified
in the restrictive covenant recorded against the property, and the owner must continue to meet these requirements throughout
the project’s affordability period and extended use period, if applicable.

= All units committed to serving househalds with incomes less than 30% AMI (Low HOME] must be rented to households with
incomes less than or equal to 30% AMI at time of move-in. *MOTE: All Housing Trust Fund [HTF]-assisted wnits must be 30%
AMAL

= Al units committed to serving households with incomes less than 50% AMI (Low HOME] must be rented to households with
incemes less than or equal to 50% AMI at time of move-in.

& Al units committed to serving househalds with incomes less than 803 AMI (High HOME) must Be rented to households
with income less than or egual to 60% AMI at time of maove-in.

HTF regulations require all HTF-assisted wnits to serve households with Incormes at or below the 30% AMI limit for the HTF
program. The HTF program wses different income and rent limits than the HOME prograrm. All awards must be secured throughout
the affardability pericd/extended wse period by a written, legally binding, recorded declaration of restrictive covenants.

Section 1.02 The HOME “Program Rule” and the “Project Rule”

Thi HOME “Program Rule” states that at initial eccupancy, 90% of HOME-assisted units must be ocoupied by howseholds with

incomas at or below 60% of AMI. For MHC purposes, 100% of HOME-assisted wnits must be occupied by households with incomes
at or balow 60% of AMI at initial ocoupancy.

The HOME "Project Rule” states that all HOME developments with five or more HOME-assisted units must hawve at least 20% of the
HOBME-assisted units occupled by howseholds at or below 50% of AR for the duration of the affordability period.

Section 1.03 Affordability Periods/Extended Use Periods

The length of time for which a project must continue to remain in program compliance and meet its specified requirements (as
outlined in the application and restrictive covenants) i called the affordability period.

The afferdability period begins after project completion. Project completion is defined as the date that all necessary title transfer
requirements and construction work have been performed; the rehabilitation completed complies with the requirements and the
property standards of 24 CFR 92251 for HOME, 24 CFR 93.301 for HTF, and the stricter of the kocal rehabilitation standards or the
International Building Code; the final drawdown has been disbursed for the project; and the project completion information has
been entered into the disbursement and information systerm established by HUD.

The fallowing chart defines the affardability periods that apply to HOME-funded projects. The affordability period for HTF-assisted
wnits is always 30 years, regardless of the amount of assistance per unit,

HOME award amount per unit Affordability Period
Under 515,000 per unit 5 years
S5, 000 - 540,000 per unit 101 years
Crvier 540,000 per unit — or — any rehabilitation/refinance comBination activity 15 years
Mew construction or acquisition of newly constructed housing 20 years

Mote: An MHC award is made in the form of a loan. Prepayment or maturity of a loan before the end of the affordability period
does not affect the affordability period end date. An Owner can agree to an extended use perlod after the HOMESHTF affordability

wWws . mshomecorputam ~g~ Ky Tarms and Cancepts
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period ends, In these cases, program compliance and monitoring continue throughout the end of the extended use pariod.

Section 1.04 Fixed and Floating Units

A development’s Regulatory Agreement will outline whether the project’s program-assisted units are fined or floating units
Currently, MHC onky allows floating units for the HOME and HTF programs.

Fixed units: The program-assisted units remain the same throughout the affordability period. Specific units are designated as
assisted units and those units will rernaln assisted throughout the affordability period. Any non-assisted units at a property with
fixed pregram units will rermain non-assisted and can be rented witheut regard to rent and income restrictions.

Floating units; The programe-assisted units may change during the affordability period. The unit mix can be changed during the
affordability pericd 5o that the total number of assisted units meets the requirements set out in the application and recorded
declaration. Each substituted unit must be comparable in terms of size, features, and number of bedrooms to the ariginally
designated program-assisted unit. Mote: If all units In @ property are program-assisted units, then the units are considered fixed
units, In a property with a mix of program-assisted and non-assisted units, the assisted units may be fiked or floating,

Section 1.05 Types of Rental Housing Projects
Permanent Rental Housing

The purpose of this activity is to provide funding for affordable leng-term howsing that will be rented to income-eligible
househaolds. Eligible activities include acquisition, rehabilitation, or new construction, Permanent rental housing units may not be
used for temporary or emergency housing at any time. Each household moving into a permanent rental housing unit must be
certified as income-eligible and must enter into a lease agreement. Far mare information on leases, sea Section 5.06.

W mshormecor pooam ~q~ Ky Tarms and Cancepts
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Article Il. Responsibilities

The entities involved in project compliance include MHC, the Owner, and the management cormpany/agent including onsite
management personnel. The various responsibilities for these entities are set forth below,

Section 2.01 Responsibilities of MHC

MHC allocates and administers the HOME and HTF housing programs for the State of Mississippi. MHC s responsibilitios are as
follows:

A. Review Annual Owner Certifications and Annual Financial Information

MHC will review an Annual Owner Certification for each development. For Information on Annual Owner Certifications, see
Section 6.05. In addition, for each HOME or HTF project with 10 or more units (total units, mot assisted wnits], MHC must
annually review the financial condition of the project to determine “the continued financial viability of the housing®”
following the Financial Cwersight requirements of the HOME and HTF regulations. MHC must take actions, as feasible, to
correct any problems identified through financial review. MHC staff will contact each affected property annually to request
the necessary information. For additional information on Financial Review, see Section 6.06.

BE. Conduct File Monitoring and Physical Unit Inspections

Al developments will be subject to tenant file monitoring and physical inspections once every three years, as further
described in Section 6.06. However, MHC reserves the right to monitorfinspect more fraquenthy, with or withouwt
notification to the Owner. Decisions to monitorf/inspect more frequently may be based on tenant complaints or MHC's
assessrment that a project |5 high risk.

Tenant File Audits - Information to be reviewed will include, but is nat limited o, annual Tenant Income Certifications,
Income Questionnaire, documentation received to support those certifications {i.e., income and asset verifications], rent
and utility allowance records, leases, tenant selection plans, etc. Owners must provide organized tenant files to MHC with
documentation in chronological order. For more information on file audits, see Section 6,06

Physical Inspections — MHC staff or an MHC contractor will conduct a physical inspection to ensure that the development is
suitable for accupancy. For information an maintaining a property in a condition that is suitable for oecupancy, see Section
4.04,

MHC retains the right to perform a file review and/or physical inspection of any building and/or unit at any time during the
Affordability Period, with or without notice to the Owner.

C. Remedying Moncompliance

When noncompliance is discovered, MHC will work with the Owner and/or management agent to remedy the issue during a
correction period. If necessary, MHC will recapture funds. For information on recapture, see Section 7.06.

D. Suspension and Debarment

MHC may suspend or debar entities frormn participation in MHC programs if noncompliance issues are recurring or
egregious, funds are misused, an entity engages in fraudulent activity, ete. Suspension or debarment from the program may
nok anky affect the non-compliant award, but also other awards that the entity is currently associated with, Additionally,
suspension or debarment will affect future applications submitted to MHC. For information on suspension and debarment,
see Section 7.07.

E. Conduct Tralning

MHC will conduct ar arrange compliance training and will disserninate information regarding the dates and locations of
such training to its partners.,

F. Possible Future Subcontracting of Functions

MHC may, in its sole discretion, decide to retain an agent or private contractor to perfiorm some of the responsibilities listed
above. Owners will be notified of the name and contact persons of the contractor.

wWws . mshomecorputam g~ Respansibilities
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G.

Approve HOME and HTF Rents

MHC must approve, at least annually, the rents to be charged by all HOME- or HTF-assisted projects. See Section 3.02 for
additional Infermation on approval of rents for HOME-assisted units.

Section 2.02 Responsibilities of the Owner

The Orwoner must certify that all program requirements have been met. Any violation of program requirements could result in the
DOwner baing required to repay federal or state funds and may jeopardize future applications for MHC funding.

The responsibilities of Owners inchede, but are nat limited 1o

A, Leasing units to eligible househalds in a non-discriminatory manner
For more information on leasing requirements, see Section 5.06, For more information on fair housing and tenant selection
plans, see Section 4.02.

B. Charging no more than the maximum allowable rents (including utility allowaneces and non-optional fees)
For moace infarmation on rent limits and maxirmum allowakle rent, see Section 3.02,

C. Maintaining the property in habitable condition
The Drwner is responsible for ensuring that the development is maintained in a dacent, safe, and sanitary condition per
appropriate standards. Failure to do so is an act of noncompliance. See Section 4.04.

0. Record retention requirements

Regulatery agreements must be retained for five years after the agreement terminates. Tenant files must be retained for

the mast recent five years throughout the afferdability pericd, until five years after the end of the affordability

period/extended wse period [to determine the length of the affordability period, see Section 1.03). However, if any
litigation, claim, negotiation, audit, monitaring, inspection, or other action has bean started before the expiration of the
required retention period, the records must be maintained until the completion of the action and resolution of all issues
that arise from it, or until the end of the required period, whichever is later,

The records must include the following:

*  The total number of residential rental units in the building [including the number of bedrooms and the size in square
fewt of each residential rental unit)

= The number of residential rental units that are program-assisted units and if these units are considered fived or
floating,

= The rent charged on each residential rental unit and the applicable wtility allowance. Utility allowance records rmust
inchude copies of the annual supporting calculations.

»  The number of occupants in each program-assisted unit.

#  The unit vacancies in the building, documentation of marketing efforts, and information that shows when and to whom
the mext available units were rented (this information must include the unit number, tenant name, move-in dates, and
mave-oul dates for all tenants, including market-rate tenants)

#  The Tenant Income Certification (TIC) and Income Questionnaires for each eligible household

#»  Documentation to support each eligible household's income certification.

= Any local health, safety, or building code viclation reports or notices issued by the State or local government unit
responsible for making local health, safety, or building code inspections.

E. Being knowledgeable about:

The Dwner is expected to know and maintain records regarding:

# Expiration dates, closeout dates, and the duration of the affordability period

#»  The award number and address of each building in the development
The applicable income and rent restriction for esch wnit

«  Whether program-assisted units are considerad fixed or floating units
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«  Theterms under which the award was made and the reguirements applicable to the funding policy under which the
aweard was made

# Any restrictions required in the Regulatory Agreement and recorded restrictive covenant, Including required amenities,
services, design features, and special population targeting

The items listed above can be fownd in the application, Regulatory Agreement, recorded restrictive covenant, and/or the
closeout better for the project. To ensure compliance, it is important that the Cwner and management agents have copies
of these documents and are familiar with the terms defined within.

F. Complying with the terrns of the Application, Regulatory Agreement, and Restrictive Covenant

In addition to meeting rent and income restrictions, this obligation includes providing the agreed upon services, amenities,
design features, and any special population targeting throughout the afferdability period/extended wse period. MHC will
monitor for compliance with these elections.

G. Maintaining Insurance Requirements Following Project Completion

Upon completion of the Praject and at any time thereafter during the term of the afferdability period/extended wse period,
the Owner shall, a1 its sole cost and exgense, keep in full force and effect insurance coverage of the types and minimum
limits as follows:

1. Comprehensive all-risk property insurance on the Improvements, building equipment, and personal property, including
contingent liability from the operation of building laws, any demolition costs, and increased cost of construction
endorsements, in each case:

4. inan amount equal to one hundred gercent (100%] of the “Full Replacernent Cost," which for purposes of this
Subsection shall mean actual replacemant value (exclusive of costs of excavations, foundations, undergrownd
utilities, and footings) with a waiver of depreciation;

b. containing an agreed-amount endorsement with respect to the Improvements and personal property walkving all
co-ingurance provisions;

€ containing an endorsement providing fer a deductibde per loss of an amaunt not mare than that which is
reasonably required by MHC, but in no avent in excess of Ten Thowsand and Me,/100 Dollars ($10,000.00), except
far the following:

I the deductible for floed shall be One Hundred Thousand and Mo/100 Dollars (5100,000.00);
ii. the deductible for earthquake shall be One Hundred Thousand and Mo/ 100 Dallars ($100,000.00); and
iii.  the deductible for named windstorms shall be the greater of Qne Hundred Thousand and No/100 Dollars
[5100,000.00] or five percent {5%] of total valees at risk at the time of boss;

d. containing an "Ordinance or Law Coverage” or "Enfarcement” endorsament if any of the Improvements or the use
of the Property shall at any time constitute legal non-conforming structures or uses; and

e, the deductible for non-named windstorms and hail shall be Twenty-Five Thousand and No/100 Dollars
{525,000.00). In addition, the Owner shall obtain:

i |y) if any portion of the Improvements is currently or at any time in the future located in a Federally
designated "special flood hazard area,” flood hazard insurance in an amount equal ta the lesser of:
(1] the sutstanding principal balance of the Note; or
{2} the maximum amount of such insurance available under the MNational Flood Insurance Act of 1968 (42
US.C, E 4001 et seq.), Section 102 of the Flood Disaster Protection Act of 1973 (42 L.5.C, § 401 2a(a)), or
the Mational Flood Insurance Reform Act of 1554 (42 U.5.C. § 4001 et seq.), as each may be amended; and
il |z} earthguake Insurance in amounts and in form and substance satisfactory to MHC in the event the Property
is In an area with & high degree of selsmic activity provided that the insurance purseant to clauses [y] and (2]
hereaf shall be on terms consistent with the comprehensive all risk insurance Policy required under this
Subsection;

2. Commercial general liability insurance against claims for persenal injury, bodily injury, death, or property damage
OCCUrring upon, in, or about the Property, such insurance:

a.  tobeon the so-called "oocurrence” form with a combined limit, including umbrella coverage, of not less than One
illicn and Mey"100 Dollars (51,000,000,000;

b, tocontinue at not less than the limit described above until requited to be changed by MHC in writing because of
changed economic conditions making swch protection inadequate; and
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¢, tocower at least the following hazards:
i premises and operations;

Il. products and cornpleted operations on an "if any" basls;

i independent contractors;

i, blanket contractual liability for all legal contracts; and

v, contractual liability covering the indemnities contained in the Deed of Trust to the extent the same is
available;

3. Busimess Income or rental interruption insurance:

a.  with loss payable ta MHC;

b, covering all risks required to be covered by the insurance provided for in Subsection (1) above;

¢. with coverage for twehre [12) months from the date of casualty and containing an extended pericd of indemnity
endorsement which provides that after the physical loss to the Improvements and personal property has been
repalred, the continued loss of income will be insured untll such Income elther returns to the sarme level it was at
before the loss, or the expiration of sisty [B0) days frem the date that the Property is repaired or replaced and
operations are resumed, whichewer first ocours and notwithstanding that the Palicy may expire before the end of
such period; and

d. inan amount equal toone hundred gercent (100%] of the projected gross income from the Property for twelve
(12} months. The amount of such business income insurance shall be determined prior to the date hereof and at
least once each year thereafter based on the Owner's reasonable estimate of the gross income from the Property
for the succeeding twalve (12) month period, All proceeds payable to MHC according bo this Subsection shall be
held by MHC and shall be applied first to the Indebtedness from time to time becoming due and payable
hereunder and under the Note before the time that operations are resumed at the Property, and next, the balance
to be paid to Dwner; provided, hewever, that nothing herein contained shall be deemed to relieve Owner of its
obligations to pay the Indebtedness on the respective dates of payment provided for in the Mate and the other
Loan Documents except to the extent swch amounts are paid out of the proceeds of such business income
insurance;

4. At all times during which structural construction, repairs, or alterations are being made for the Improvements, and only

if the Property coverage form does not otheraise apply,

i, owner's contingent or protective Rability insurance covering claims not covered by ar under the berms or
provisions of the abowve-mentioned commercial general liability insurance Policy; and

b. theinsurance provided for in Subsection (1) above written in a so- called builder's risk completed value form.

I on a non-reporting basis,

ii. against all risks insured against,
i, including permission to occupy the Property, and
i, with an agreed amount endorsement waning co-insurance provisions;

5. Awutomobile insurance, when vehicles owned or leased by the Owner or its employees, agents, subcontractors, or
volunteers are used to provide services relative to this Agreement, with a lirmit of no less than One Million and Neyf100
Dollars (51,000,000.00) a5 a cormbined single limit {for bodily injury and property damage);

6, Workers' compensation, subject to the statutory limits of the State where the Property is located, and medical,
accident, or other insurance, if and as required by law, rules, or regulations, for all employees of contractors, sub-
contractors, consultants, volunteers, and wendars engaged on or concemning the Property;

7. Urnbrella Hability Insurance on terms consistent with the commercial general lability insurance policy required under
Subsection (2] above;

8. Fidelity bonds for Owner's agents and employess who receive, deposit, or have access to HOMESHTF Funds, naming
MHC az additional insured or loss payee;

9. Upon sy [60) days' written notice, such ather reasonable insurance and in such reasaonable amounts as MHC from
tirme to time may reasonably request against swch ather insurable hazards which at the time are commonly insured
against for property similar to the Property located inoor arcund the region in which the Property is located;

Form of Policies and Ratings of Insurers:

1. Allinsurance required by the Regulatory Agreement shall be obtained under valid and enforceable policies (collactively,
the "Folicies” or In the singular, the "Folicy"), and shall be subject to the reasonable approval of MHC as to Insurance
companies, amounts, deductibles, loss payeess and insureds, The Policies shall be issusd by financially sound and
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responsible insurance companies authorized to do business in the state of Mississippi and having A.M. Best's rating of
AN

2. Al Policies provided for or contemplated herein shall name Owner, or the tenant, as the insured and MHC as additional
insured, as its interests may appear, and in the case of property darmage, flood, and earthguake insurance, shall contain
a standard noncontributing mortgagee clause in favor of MHC providing, that the loss thereunder shall be payable to
MHC,

3. Ifat any time MHC is not in receipt of written evidence that all insurance required hereunder is in full force and effect,
MHC shall have the right, without notice to the Owner, to take such action as MHC deems necessary to protect its
interest in the Property, including, without limitation, obtaining of such insurance coverage as MHC in its sole
discretion deams appropriate, All premiums incurred by MHC in connection with such action or in obtaining such
insurance and keeping it in effect shall be paid by the Owner to MHC upon demand and, until paid, shall be secured by
the eead of Trust and if not paid by the Owner within three [3) Business Days after demand by MHC shall bear interest
at the Default Rate.

Certificates. The Owner shall obtain the following Certificates:

1. Owmer shall defiver to MHC annually, concurrenthy with the renewal of the insurance policies required to ba
maintained hareunder, a certificate from the applicable insurance agent stating that the Folicies required to be
deliverad ta MHC by the Regulatory Agreement are maintained with insurers who comply with the terms of reporting
requirernents and recordkeeping, setting forth a schedule describing all premiurms reguired to be paid to maintain the
poalicies ef insurance required herewnder, and stating that such premiums have been paid. ACCORD certificates of
insurance with respect to all replacement policies shall be delivered to MHC not less than fifteen [15) Business Days
pricr to the expiration date of any of the insurance policies required to be maintained hereunder which certificates
shall bear notations evidencing payment of applicable premiums.

2. If the Owner fails to maintain and deliver to MHC the certificates of insurance and certified copies or originals required
by the Regulatory Agreement, upon five (5] Business Days' prior netice to the Owner, MHC may procure such
insurance, and all costs thereof (and interest thereon at the Default Rate) shall be added to the Indebtedness, MHC
shall not, by the fact of approving, disapproving, accepting, preventing, obtaining, or failing to obtain any insurance,
incur any Habllity for or concerning the amount of insurance carried, the form or legal sufficlency of insurance
contracts, solvency of insurance companies, or payrnent or defense of lawsuits, and Owner hereby expressly assunmes
full respensibility therefor and all liability, if any, with respect thereto,

H. Reporting to MHC any changes in ownership or management of the property
If a change in ownership is proposed, a detailed description of the change must be provided in writing to MHC for approval.

MHC must approve any change In ownership or transfer request that occurs before the expiration of the affordability
period. If the request for an ewnership change is on a HOME project that received HOME funds under the CHDOD set-adide,

MHE must ensure that the project will continue to meet the CHDO set-aside requirements

If the new ownership will not maintain compliance for the duration of the affordability period/fextended use period, the
original award recipient will be subject to recapture. In addition, the Owner must notify MHC immediately in writing of any
changes In ownership or management contact information including the contact person’s name, address, e-mall address,
and telephone number,

. Reporting tenant events and submitting Annual Owner Certifications

The Orwner must annually certify compliance to MHC, under penalty of perjury, for each year of the affordability
period/extended wuse period. Complete submission includes the Owner Certification and finalization of tenant events.
Projects with Housing Tax Credits must also submit payment of the annual LIHTE monitoring fee. The first annual owner
certification is due the year following the year af the award’s closeaut date [i.e., the first year of the affordability period).

1. Training onsite personnel

The (rwner must ensure that onsite proparty managameant agents know, understand, and comply with all applicable fedaral
and state rules, regulations, and policies governing the development, including all elections made in the application,
Regulatory Agreement, and restrictive covenant. As a best practice, MHC encourages the Owner to make certain that the
development’s progerty management and compliance personnel are familiar with the most current edition of the BMHC
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Compliance Manual, the compliance forms, and information.
K. Motifying MHC of any noncompliance issues and replacing noncompliant units

If the Owner determines that a unit, bullding, or an entire development Is out of cornpliance with program requirements,
MHC should be notified immediately, The Dwner must formulate a plan to bring the development back inte compliance and
advise MHT in writing of such a plan, The Qwner must keep documantation outlining: the nature of the noncompliance
issue, the date the nencompliance issue was discoverad, the date that the noncompliance issuwe was cormected, and a
description and proof of the actions taken to correct the noncompliance. Additionally, for HOME compliance the Owner is
responcible for replacing temporarily noncompliant units {units where the household exceads B0% AMI) as per the
guidelines in Section 3,01, This rube anly applies to HOME-assisted wnits,

L. Providing all pertinent proparty information to the management agent

Ta ensure compliance, the Cwner should provide the management agent with copies of at least the following documents:
the application for rental housing financing, Regulatory Agreement, recorded restrictive covenant, closeocwt letter, and the
MHC application policy under which the project was awarded funds. If there Is a change In management companles, the
Ownar is responsible for providing all information and previous tenant files to the new management company, If there is a
change in ownership, the existing/previous Owner is respensible for providing all award documentation and previous
tenant files to the new Owner.

M. Affirmative Fair Housing Marketing Plan and Required Falr Housing Documents
1. Affirmative Fair Housing Marketing Plans

An Affirmative Fair Housing Marketing Plan (AFHMP) is required for all awards containing five (5) or mare program-
assisted units. The AFHMF must be oreated wsing HUD Form 935,24 to identify the populations least likely to apply for
housing and the cutreachfmarketing efforts that will be utilized to reach that population.

For the programs covered by this compliance manual, HUD will not approve the AFHMP, and as such the AFHMP should
not be submitted to HUD to review and sign. An AFHMP should only be submitted to HUD for review and approval if
ane af the Tollowing HUD funding sources is included in the developrment;

*  Section 221 (d{2} Homeownership Assistance

= Section 221(d){3) Below-Market Interest Rate

= Sactions 235 and 236

= Sections 232, 234(c) and 213 - Condominium and Cooperative Housing

®  Section 232 - Nursing Homes and Interrmediate Care Facilities

*  Section 207 - Mobile Home Courts

*  Sactions 207, 220, 221[d)(3) and (4] = Multifamily Rental Housing Rental Assistance Payment [RAP) and Rant
Supplement

= Section B Project-Based Assistance

*  Section 202 Projects with Section B Assistance

*  Rwral Howsing Section 515 Projects with Section 8 Assistance Loan Managemeant Set Aside [LM5A])

*  Property Disposition Set-Aside (PDSA)

= Section 202 with 162 Assistance — Project Assistance Grants (Section 202 PACs)

= Section 203 with Praject Rental Assistance Contracts (Section 202 PRACS)

*  Section 207 withowt Assistance (Income Limits Cnly)

= Section 203(b] and (1) - One-to-Four-Family Mortgage Insurance for Homeowners

= Section 811 with Project Rental Assistance Contracts (Section 811 PRACs)

The AFHMP must include the following inforrmation.

* ‘What segment has been determined the beast likely to apply based on market demographics?

o Families with children
o Persons with disabilities
0 Specific race, ethnic group, religion, etc.
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*  What residency preferences ane in place for the property?

* What marketing efforts are being made to reach those least likely to apply and how are marketing activitias
evaluated to determine if they are successful?

*  Arethe Fair Housing and Equal Opportunity Employment posters prominently displayed and where are thay
displayed? Is the AFHMP made available for public inspection and where is it displayed? Does the project sive slgn
contain the HUD approved Equal Housing Opportunity logo, slogan, or staterment and where is the sign displayed?

AFHRPE st be updated at least once every fve years or mare frequently when there are significant changes in the
demographics of the local howsing market area as described in the instructions for Part % on Form 935.24, All updated
AFHMPs must be submitted to MHC with the next Annual Owner Certification of Compliance.

2. Required Brochures and Poster

Al households must be given the Fair Housing brochure entitled “Are You a Wictim of Housing Discrimination™ at the
time of move-in, The househaold mast sign documentation acknowledging the receipt of this brochure at time of move-
in, and this receipt must be maintained in the household’s file. Additionally, all Owners are requirad to post the Fair
Housing and Equal Opportunity poster onsite inthe leasing office and/or other common areas.

M. Reguesting Approvals for HOME or HTF Rents

The Dhvnier must submit requests for any changes in rent ta MHC for approval. At least annually at the tirme that new rent
limits are released by HUD, the Owner must provide an update to MHC on its proposed rents for HOME or HTF-assisted
units (even if they are proposing no changel. 5ee Section 3.02 for additional information on HOME/SHTF Rent Updates and
reporting requirements.

0. Submitting Annual Financial Information

Qwners of HOME or HTF-assisted projects with 10 or more units (batal wnits, not assisted units) must annweally submit
property financials for MHC review. The Owner’s latest completed audited financials must be submitted to MHC by
December 31% of each year. See Section 6.06 for additional information.

Section 2.03 CHDO Set-aside Requirement

Per 24 CFR 32.300, MHC must reserve no less than 15% of its annual HOME allocation for projects to be owned, developed, or
sponsared by MHC certified Community Housing Devebopment Organizations (CHDOs). The terms owned, developed, and
sponsored are specifically defined in 24 CFR 92.300. HOME projects awarded under the CHDO set-aside must continue to be
owned by a CHDO for the duration of the affordability period or extended use period. In the event of a transfer of ownership o
restructuring, MHC must ensure that the CHDO or a replacerment CHDO continues to own the project.

Section 2.04 Responsibilities of the Management Agent & Onsite Personnel
The management agent and all ansite personnel are responsible to the Qwner for implermenting all program reguirements.

»  Anyone who is authorized to lease apartment units to tenants should be trained on all federal and state laws, rules, and
regulations governing certification and leasing procedures, including program regulations, Fair Housing and
nandiscrimination, and the Mississippi 5tate Code regarding beasing requirements,

*  The managament company must provide information, as neaded, to MHC and submit all required reports and
documentation promptly,

*  Management agents must be on site during MHC onsite file monitoring and physical inspections to provide access to
necessary docurmentation and units.

Section 2.05 Demonstrating “Due Diligence”

The Dwener is ultimately responsible for compliance and proper administration of the program and all award requirements, MHC
expects all Dwners and managerment agents to demonstrate “dee diligence,” hereby defined as the appropriate, voluntary efforts
to remain in compliance with all applicable Federal and 5tate rules and regulations, Due diligence can be demonstrated through
business care and prudent practices and policies. Part of due diligence is the establishment of internal controls, including but not
lirmited to separation of duties, adequate supervision of employees, management oversight and review [Internal audits], third-
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party verifications of tanant income, independent audits, and timely recordkeeping.

[ue diligence also includes keeping up to date with MHC policies by reading amended MHC Compliance Manuals, following MHC
updates via Bulletins, and attending MHC-sponsored compliance trainings when avallable. These are all examples of woluntary
afforts that Owners and management agents can take 1o remain in compliance. Another way in which the management agent can
demonstrate a commitmaent to due diligence is by establishing and maintaining a consistent file order, Consistent and well-
organized files make it easier for management to recognize when documeantation is missing and allow for easier awdits.

If noncompliance issues are discovered, MHC may ask the Owner and management agent to demanstrate due diligence by
showing that the proper internal policles and procedures are in place to prevent noncompliance fram ocourringfrecurring. It s
wnderstood that mistakes may ocour fram tirme 1o time, but it is the responsibility of the Owner and management agent to have
policies in place to minimize and remedy these errors,
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Article IIl. Income Limits, Rent Limits, and Utility Allowances

To remain in compliance, program units must be income and rent restricted. This section provides guidance an how to properly
apply income limits, rent limits, and utility allowances.

Section 3.01 Income Limits

A,

Incama Limits

Al program wnits must be oooupied by income qualified howseholds, based on the income limits published annually by HUD,
‘When new limits are pullished annually by HUD, MHC will post the new income limits and corresponding rent limits on its
website via a Bulletin. This information is provided by MHC only for the Owner's comvenience as a courtesy. However, it is
the respongibility of the Dwner, not MHEC, to verify its accuracy.

Thae Chwner masst ensure that the correct set of income limits is being utilized based on the applicable funding sources, MHC
releases separate sets of income limits for different programs as required by HUD. For example, each year MHC releases
separate income limits charts for the tax credit program, the HOME program, and the HTF program. The limits may differ
across programs even in the same county for the same year,

Owners may not anticipate increases in income limits and corresponding rents, Limits remain in effect until new annual
limits are officially published by HUD, Mew limits must be implemented by the HUD released implementation date,

Househaold income must be determined in & manner consistant with the 24 CFR Part 5.609 methodology [commonly known
as the “Part & Methodology” or “Section 8 methodology”) of calculating annual income as describbed in Chapter 5 of the
HUD Handbook 4350.3 [The Office of Multifarmily Housing plans to update HUDs Occupancy Handbook 4350.3 to reflact
changes required due to HOTRMA), When determining if @ household's income is at or below the applicable income imit, the
earned income from each adult household member 18 years of age or elder and the unearned and asset income of all
mambers of the household [regardless of age) must be included in the total household income caloulation.

Over-income Households and Temporarily Noncompliant Units (* *HOME OMLY**)

A household residing in @ HOME-assisted unit is "over-income” when total household incorme exceeds 80% of AMI, or when
total househald income exceeds S0% &AM ina Low-HOME unit, When a househaold becormes over-inoome, the HOME-
assisted unit it ocoupies is "termporanly noncompliant.” Tempoerary noncompliance is permissible and does not penalize the
Owmer if the correct steps are followed to restore the proper unit mix. Certain rules go into effect to correct the unit mix
depending on whether the over-income household occuples a fleed or fleating HOME-assisted unit [see below). Owver-
income households may never be evicted or otherwise have thelr tenancy terminated solely because their income
increased.

*Mote: In a unit that is both HOME-assisted and part of the Low-Income Housing Tax Credit (LIHTC) program, the tax
credit over-income rule (known as the 140% Rule] overrides these over-income rules. In LIHTC properties with HOME, the
HOME over-income rule |s never applied. Instead, rent remains restricted at the lasser of the applicable tax credit or
HOME rent limit.

»  Ower-income households in Floating Units (Over BO% AMI)

‘When management condwcts an annual incorme recertification and determines that a household occupying a floating
HOME-assisted unit exceeds BD% of AMI, the unit is temporarily out of compliance, When the howsehold is determined
to exceed 30 of AMI, the rent must be raised as soon as the kease permits (at @ minimum, the Cwner must provide at
least 30 days written notice before implementing any increase in rent). Instead of following the applicable HOME rent
limit, the household will be charged 30% of adjusted Income In rent (not to exceed the rent on a comparable market
unit in the area). However, If the unit is alse part of the LIHTC program, the tax credit rent rules must be followed, and
this rule does not apply,

The unit is considered back in compliance when one of the following scenarios is met:

1. The over-income household vacates, and a new gqualified household moves into the unit. Remember that the aver-
income household cannot be evicted or otherwise terminated because of the increase in Income; or
2. A non-assisted unit (i, a market unit or ather unit not currently @ HOME-assisted unit) becormes vacant and s re-
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designated as a HOME-assistad unit. In this scenario, the over-income unit is re-designated as a non-assisted unit.
Therefore, the units swap status. The substituted wnit that becomes an assisted unit must be a “comparable unit,”
defined as a unit that s equal to or greater than the criginal unit in terms of size, number of bedrooms, and
amenities; or

3, The aver-income househald recertifies and no longer exceeds 30% of AM I, sither due to an increase in the incomae
limit and/or a decrease in howsehold income,

Example: A household moved into o 50% HOME wnit with o qualified income. Annual income recertification shows
household is now of 93% AN Since totol household Income exceeds 0% of AMI, the household is considered over-
incamie, and the unit (s ternporarily nancomplignt, When the lease permits, manggernent must incréase the
household's rent te 30% of ediusted inceme (net to exceed the rent on @ comparabie market wnit iv the area),

To remedy the temporary noncomplignce:

a.  When the household vocates, the unit must be once again rented to o household thot qualifies at or below 50%
AN oF

b, A vacant, comparable non-HOME-assisted unif (s converted to o 50% HOME unit and the termpararily
noncampliant unit is converted fo o non-pssisted anit; or

c.  The over-income household recertifies and no fonger exceeds S0 AMI.

=  Re-designating Low HOME units that exceed 50% AMI

If a property with HOME units has both High HOME (803} and Low HOME (50%)] wnits, the units may have to swap
status to keep the proper unit mix. This rule applies regardless of whether the units are fised or floating.

If a household that ks designated as Low HOME (50%) exceeds the Low HOME income limit (e, the 50% apl lirnit), the
unit is tempararily non-compliant even though household income does nat exceed B0% AMI, In this scenaria, the unit
rermiains temporarily noncompliant until a High HOME wnit [the wnit at 80% AMI) is vacated. At this point, the units
swap status. The vacant High HOME unit becomes a vacant Low HOME unit and must be rented to a household at 50%
depending on the set-aside assigned to the tempaorarily noncompliant unit. The temporarily noncompliant wnit is re-
designated as a High HOME unit at the appropriate set-aside and rent may be increased when the lease permits. NOTE:
Until the units swap status, the temporarily noncampliant unit remains rent-restricted at the applicable Low HOME
rent restriction,

Exemple: The Brown household moves into o 50% HOME wnit on 1,/1/2022, At annual recertification on 1,/1/3023, the
household is determined to exceed the 50% HOME limit but does not exceed the S0% limit, Because the Browns occugy
o Low HOME unit and now exceed S0% of AN, the unit Is considered temporariy noncompilont. The Browns are
aliewed ta stay in the unit and remain rent-restricted ab the 50% MOME rent limit.

The Mason household vacates their 60% HOME unit on 4/1/2023, The vnit must be converted to a Low HOME wnit at
the 50% AMI restriction to repdace the temporarily noncompliagnt wnit occupied by the Brown household. The Brown
household is converted to g High HOME wunit ot the 80% AMI restriction. The units swap status, ond the temporary
roncamplionce 15 resolved.

Section 3.02 Rent Limits

Al program units must be rent-restricted, based on the rent limits published annually by HUD. The applicable rent limits for a
developrnent depend upon the low-income set-asides the Dwner has chosen, HUD publishes income and rent limits for each
county in Mississippi on an annual basis, Upen receipt of this information, MHC will post the new income and rent limits on its
website. This information is provided by MHC onby for the Cwner's convenience as @ courtesy. However, it is the responsibility of
the Owner, not MHC, to verify its accuracy. *MOTE: The Owner must ensure that the correct set of rent limits is being utilized
based on the applicable funding sources. MHC releases separate sets of rent limits for different programs as reguired by HUD. For
example, gach year MHC releases separate rent limit charts for the tax credit program, the HOME prograrm, and the HTF prograrm.,
The limits may differ across programs even in the same county for the same year,

When rent limits are released each year, MHC will reguire each HOME or HTF-assisted property to submit a HOMESHTF Rent
Update Farm for approval of any rent changes. Each property must annually submit this information, even if no rent increase is
proposed. Per the 2013 HOME Final Rule and the HTF Final Rule, the participating jurlsdiction {iLe., MHC) must annually approve
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rents to be charged for all HOME or HTF-assisted properties, The Rent Update Form must also be submitted and approved if the
Owner proposes changes in rent at other times of the year.

Owners may not anticlpate Increases in income and rent limits. Limits remain in effect until new annwal limits are officially
published each year by HUD. Meaw limits must be implermented by the HUD-released implementation date.

A, Rent Limit Terminology

Thie renk limit is the maximuem rent amount published annually by HUD per bedroom size. The published rent limit includes
tenant-paid rent, plus utility allowance, plus tenant-based rental assistance, plus any non-optional charges. Therefore,
tenants generally cannot be charged the rent limit unless all utilities are Owner-pald, the tenant does not recedve rental
assistance, and there are no additional non-aptional charges.

The gross rent for a unit is the sum of tenant portion rent + utility allowance + non-optional charges + tenant-based rental
assistance. The gross rent may never exceed the rent limit.

The maximum allowable rent is the most the Owner is permitted to charge for rent once tenant-paid wtilivies [except
telephone, cable television, and internet) and other non-optional charges are deducted. The maximum allowable rent can
never exceed the rent limit. Maximum allowable rent may alse be referred to as the "maximum chargeable rent™ or the
“net rent.”

The tenant-paid rent or lease rent is the actual rent charged to the household by the Owner, as defined in the lease. The
lease rent may never exceed the maximum allowable rent or the applicable published rent limit.

NOTE: If the unit recelves tenant-based rental assistance [e.g., & voucher or certificate from Section 8), the amount of the
voucher/eertificate must be included in the gross rent calculation, Therefore, the fellowing rules apgply:

#  Tenant rent + utility allowance + non-optional charges +tenant-based rental assistance amount = gross rent, which
cannot excead the rent limit.

#  Rent limit minus utllity allowance minus non-optlonal charges minus tenant-based rental assistance amount =
maximurm allowable rent,

See Section 3.03 for more information on utility allowances,

B. Rent Limits for Special Unit Types
The program rent limits may not apply in the following situations:
1. SRO Units:

*  Low HOME rent limits are not applied to these SRO projects, but for all projects with five (5] or mora HOME-
assisted units the “Project Rule” still applies for income limits {i.e., at least 20% of the units must be occupied by
househaolds at or below S0% AMI).

*  For Low HOME SRO wnits, the rent limit is set at the lesser of the HOME program zero-bedroom [efficiency) rent
lirmit, 30% of the househald's adjusted income, or the FMA for a zero-bedroom unit,

#  For High HOME 5RO units, the rent limit is set at the lesser of the HOME program zero-bedroom [efficiency) rent
limit or the FMR for a zero-bedroom unit.

#  For projects with five (5} or more HOME-assisted units the “Project Rule™ applies meaning that at least 20% of the
units must be occupled by households ab or below 50% A| that are paying now more than the Low HOME rent
lirnit.

2. Units with Project-based Rental Assitance
*  The Dwner may charge the project-based rental assistance program rents when:

a.  The unit is designated as a Low HOME unit (50% AMI er below]; AND

b, The unit receives project-based rental assistance; AMND

. Unitis ocoupied a very low-income household (household income at 50% AMI or below); AND
d. Household does not pay more than 30% of its adjusted Income for rent.
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For example;
Section & maximum rent for a wnit is 51200,
Applicable Low HOME Rent Limit for a wnit Is 5750,
Utility allowance is 5100
Tenant Adjusted Incormne is 518,000
Rent= 518,000 / 12 x 30% = 5450
Tenant rent payment = 5450 - 5100 [utility allowance] = 5350 PHA rent payment to the Owner = 51200-5350 =
SRE0
HOME allaws the hwner ta wse the maximum project-based rent limit in this situation instead of the Low HOME
rent limit (51200 instead of $750)
®  The Dwner must use the HOME program rents if project-based rental assistance is for a unit designated as a High
HOME unit ar for a household that is abowve 50% AN

€. <Calculating Rent

Determine the AW level [set-aside) the household fits into based on the development’s application,
Determine the utility allowance for the unit based on bedroom size.

Determine the amount, if any, that the household will be receiving in tenant-based rental assistance.

Determine if the development receives federal or state project-based rental assistance,

Determine the tetal maximum allowable rent, Maximum allewable rent egquals the apglicable HOME rent limit (based
on the AMI level) minus the wtility allowance, rental assistance portion, and any non-optional fees

Exomple 1:

Household Size: 3 persons

Annual Income; 526,350

AN 56%

Maximum 3-bedroom HOME Rent [60% Unit): 5554

Utility Allowance: 580

Section & Assistance [tenant-based): 550

Maximum Tenant Rent: 5424 [3554-580-550)

Exgn‘.lgg z.'

Household Size: 3 persons

Annual Income: 526,350

AN S6%

Maximum 3-bedroam HOME Rent [B0% Unit): 5554

Utility Albowance: S0 [Owner pays all utilities)

Section & Assistance [tenant-based): 50

Maximum Tenant Rent: 5554

Exomple 3:

This example is different in thar the development receives federol or stote profect-bosed rentol assistonce and all
fenants of or below 50% AMI poy no more than 20% af their odivsted income for rent, Therefore, the maximum rent
may be the rent allowable under the project-besed subsidy program, per 24 CFR 92.253b)[2). See 3.2 8 3 obove for
mare information,

Household Size: 4 persons

Annual Ineome: 525,000

AR 42%

Maximum 3-bedroom HOME Rent [50% Unit): 5541

Maximum rent allowed by rental subsidy program: 5600

Utility Allowance: 50 [Owner pays all utilities)

Rental Assistance Portion; 550

Tenant Rent Portion allowed under Rental Assistance Program: $550 {5500 - 550)

The Owner con accept $600 (550 rental ossistance + 3550 tenant portion) even though this exceeds the maximum
appiicoble HOWE rent fimit. This is allowed becouse the unit is designated as o Low HOME unit, the annual household
incame 5 below 50% AN, the unit receives project-bosed rentel assistance, and the howsehald i not peying mare than

- & @
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F0% of adjusted monthly income an rent.
0. Adjusting Rents due to Tenant Income Increases (* *HOME ONLY**)

‘When household income changes, the Owner/management may ralse rents to the applicable rent limit but are not
abligated to do so until the AMI level of the househald exceeds B0%, Once the household income exceeds B0% AN, the
househald must be charged 30% of its adjusted incame for rent, For floating units, households that exceed B0% of AMI are
not required to pay rent that exceeds the market rate for comparable non-assisted units in the neighborhood. Rent can
only be increased when allowed by the lease, and at a minimurm, the Owner must provide at least thirty (30) days written
notice before implemeanting any Fent increase.

The fallowing chart outlimes the maxirmum rents that tenants can be charged for developments that are either funded anly
with the HOME program or that are funded in conjunction with LIMTC, When combining programs, the strictest limits
should be applied ta maintain compliance with both programs, However, when combined, the LIHTC over-income rules
override the rules discussed in this chapter,

Table 1: Rent Limits for HOME
HOME Designated AMI level = “floating™ unit

Units designated at 50% Rent may not exceed 50% Rent Limit

Units designated at 80% Rent may not exceed 60% Rent Limit

Household exceeds 80% AMI | When the lease allows, rent must be adjusted to 30% of adjusted household income,
not to exceed market rent for a comparable wnit in the area, *Does NOT apply if
LIHTC,

Note: Households must be given at least 30 days’ notice before any rent increase.

Table 2: Rent Limits for HOME when Combined with LIHTC
HOME designated AMI level | Allowable Rent when Combined with LIHTC

Units designated at 50% Lesser af the 50% Rent Limit or the applicable LINTC Rent Limit
Units designated at 80% Lesser of the G0% Rent Limit or the apglicable LIHTC Rent Limit
Abowa B0 Units If & household's income increases above the 80% income limit and the unit has both

HOME and LIHTC, the applicable LIHTC limit will apply. Follow the tax credit "Next
Avallable Unit Rule,” not the HOME over-income rule. However, the unit may still
need to be redesignated from low-HOME te high-HOME,

E. Allowable Fees and Charges
1. General Rule

Customary fees that are normally charged to all tenants, such as damage {security] depasits, pet deposits/fees, credit
deposits, application fees, and late payment fees are permissible. Howewer, an applicant or tenant cannot be charged a
fee for the work imolved in completing the additional forms of documentation required by the program, such as the
Tenant Income Certification and incomefasset verification documents

Refundable feas assaciated with renting units (such as security deposits] and one-time penalty fees {such as late
payment fees and fees for prematurely breaking a lease, if such fees are clearly defined within the lease) are allowakble
feas that are not included in the gross rent caloulation.

2. Condition of Occupancy Rule (Optional Vs, Non-optional Fees)

Any fee that is charged for a service that is a condition of occupancy (i.e., a fee for a service that is non-
optionalfmandatory) must be included in the gross rent computation when checking rent against the applicabla rent
limit. This is true even If federal or state law requires that the services be offered to the tenants by the Qwner.

Assuming they are truly optional, fees may be charged for elected services or additional amenities [such as pet fees,
feas for extra storage units, ete.) and these fees would not be included in the gross rent calculation. A service or
amenity is considered optional only if [1) a tenant may opt out of the service or amenity without penalty and
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continue to live at the development and (2) “reasonable alternatives™ exist, Additionally, any services the tenant
pays for that are provided by the development (whether optional or non-optional) must be listed in the tenant’s
lease with the cost of each individual service clearly listed.

Example: Charges for pa with eredit/debit cord

Same developments may have o credit/debit card mackine avnsite to ollow tenants to pay rent in this method, The
monthly fee incurred from hoving a mechine ensite con be passed onta the tenants if it is an eptional fee, The fee would
be considered optional if the tenants have altermnotive methods of paying rent that do not inclwde o fee (e.g., cosh,
maney arder, check, etc ). In this scenarlo, the credit/debit machine wowld be an optional sendce offered for the
tenants’ canvenience, The amount of the fee for poying with credit/debit cord, as well as o fist of ol sccepted
alternative methods of payrmest, must be disclosed to all tenants, Furthermaore, the fee may not exceed the actwal cost
incurred from the machine. Manogement must keep documents showing the octuel costs of hoving the mochine onsite
and the omount of the fee being chorged to tenants.

If credit/debit card is the only means of paying monthly rent, then the fee s not optional, but rather a conaition of
accupancy [as paying rent is o condition af occwpency)l. In this case, the credity/debit cord machine fees would hove to be
included as part of the gross manthly rent calcwlation,

Exgmple; Fees for making online poyments

Some developments may occept ondine payment af rent. A convenience fee may be charged to the tenant ond this fee
would be considered optional if the tanants have altemabive methods of paping rent that do pot inclwde o fee fe.q.,
cash, money order, check, eic.). In this scenario, online payment would be an oplional service offered for the tenants”
convermience. The amount af the fee for paying online, as well as g st of all accepted alternative methods of payment,
must be disciosed to all tenants. Furthermore, the fee moy not exceed the actual costs incurred by monagement for
offening online poyment. Monagement must keep documentation showing the octual costs of processing onifne
payments and the amount of the fee being chorged to tenonts,

If online payments are the only means of poying manthiy rent, then the fee i not optional, but rather o condition of
accupancy (a5 paying rent is 0 condition of ocoupancy). In this case, the fees for anline payments would have to be
included as part of the gross monthiy rent colcwiotion,

3. Application Processing Fees

Application fees rmay be charged to cover the actual cost of processing the application and checking eriminal histary,
cradit history, landicrd references, etc. However, the fee cannot exceed the amount of actual out-of-pocket costs
incurred by management. No amount may be charged more than the average expected out-of-pocket cost of
processing an application.

4. Mandatery Renter's Insurance

If renter's insurance is required as a condition of eccupancy, then the amount of renter’s insurance must be included in
the gross rent calculation, In this scenario, the Owner must obtain proof of renter's insurance for the tenant, locate the
annual premivm, and divide by twehe |12 to obtain a monthly cost of renter’s insurance, This monthly cost must be
added to the tenant-paid rent portion, tenant-based rental assistance, the utility allowance, and any other non-
optional fees when calculating gross rent.

5. Prohibited Fees
The folkowing fees may not be charged, regardless of whether they are included in the gross rent calculation:

a. Fees for work invohed in completing the Tenant Incomea Certification and other program-specific documantation,
The Dwner cannot charge an applicant or tenant for costs incurred to receive or complete income verification
forms. If there Is a fee assoclated with obtaining verification, the Owner may choose to pay the fee or may instead
use a different source of werification,

b, Fees for preparing a unit for occupancy, The Owner is responsible for always maintaining all units in a manner
suitable for occupancy. If a tenant is to be charged decorating, cleaning, or repair fees, the Owner must documeant
the file with photos of the damage to prove that the unit is in a condition beyond normal expected wear and tear.
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Charges cannot exceed the actual amount spent on repair, MHC will expect to see documentation in the tenant file
as to the nature of the damage, including photos and recaipts for the repair work.

c.  The Owner may not charge pet deposits or fees for assistance animals (Including both service and support
animals). See Section 4,02 for additional information.

Section 8 Rental Assistance

For tenants with tenant-based Section 8 Housing Choice Vouchers, a copy of the original Housing Assistance Payment (HAF]
Contract and the current HAP Amendment from the public housing authority or a copy of the current HUD Form 50058
must be kapt in the household's file o werify the Section 8 rental assistance recelved. For tenants residing in units with
Section & Project Based Veuchers (PBV], the current HUD Form 50058 showing the ameunt of rental assistance must be
included in the file, For tenants residing in units with Section & Project-Based Rental Assistance (PERA), the current HUD
Form 50055 showing the amount of rental assistance must be included in the file, See Section 3.02 for information on
caleulating rent limits with tenant-based rental assistance and for information on caloulating rent limits with project-based
rental assistance.

Section 3.03  Utility Allowances

A,

General Information

The maximum gross rent includes an allowance for tenant-paid utilities. Utilities inclede heating, air-conditioning, water
heating, cooking, ather electricity, water, sewer, oil, gas, and trash, where applicable, Uiilities do not include telephone,
cable television, or internet, "NOTE: HUD Form HUD-52667 "Allowances for Tenant-Furnished Utilities and Other Services”™
includes line itemns fior ranga/microwave and refrigerator. Thase items only need to be included in the wtility allowance
calculation If they are nat included in the unit [Le. if the tenant must furnish thelr appliances).

If all utilities are included in the househald’s rent payment, no utility allowance is required. When utilities are paid directly
by the tenant (a3 opposed to being paid by the Owner/development), a utility allowance must be used to determine the
maximum allowable rent. To qualify as part of the wtility allowance, the cost of any included utility must be paid directhy by
the tenants, not by or through the Owner of the building. If the Gwner or a third party separately bills the tenant for a
utility, the payment designated for the utility must be considered rent and may not be included in the utility allowance. The
utility allowance (for wtility costs paid by the tenant) must be subtracted from the rent limit to determine the maximum
allowable tenant-paid rent,

For example: If the rent limit on @ unit is 5350 and the tenent poys wtilities with g wtility allowance of 566 per month, the
maximum allowable rent chargeabie to the tenant (s 5284 (3350 minus 566).

Approved Utllity Allowance Souroes
The following list containg the different sources of utility allowances allowable for program units:

1. Rural Development {RD) Assisted Buildings: Buildings assisted by RD or with RO-assisted tenants must use the
applicable USDA Rural Development approved wtility allowances, If a building is both RD-assisted and HUD-regulated,
use the RO-approved utility allowance.

2. Emergy Consumption Moadel: Upon request, MHC will approve a utility allowance estimate for a development based on
actual tenant consumption [utility usage) data. This usage data form must include information for 30% [rounded up) of
the wnits of each unit type [flat or townhome) for each bedroom size, The wsage data must contain a full 12 manths of
consumptien. The usage data forms may be completed by the Owner, management agent, or an approved qualified
engineering/professional firm on behalf of the Owner (see Option #7 below for more information om using approved
engineers].

Ter be included in the estimate, a unit rmust have at least 44 weeks of continuous consurmption data (i.e., the unit
cannot have been vacant for more than 8 weeks of the year). The consumption data can be no more than 60 days old

Additionally, the Owner must submit verification of the tax rate for the county in which the development is located.

Exomple: A development has 48 units with 20 one-bedroom units ond 28 two-bedroom wnits. The sample must include
30% of the one-hedroom umts (6 wnits) end 30% of the two-bedroom wnits [9 units rownded ug from 8.4).
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For new construction developments or renovated buildings with less than 12 months of consumption data available,
MHE will allow consumption data for the 12 months of units of similar size and construction in the geographic area in
which the new development Is located. The existing development that will be used for the comparison must be In the
state of Mississippi and must be in the same dirmate zone as the development for which the estimate is being
completed, Once the project achicves 0% occupancy for 90 consecutive days, the Owner is required to resubmit usage
data to MHC using the actual units in the development, When MHC approves the estimate, the Qwner will recaive an
MHC Utility Allowance Approval letter.

3. HUD Utility Schedule Model: The Owner may calculate wtility allowances using the HUD Utility Schedule Model found
- Meewew huduser gov/ portal fresaur wtilallowance html, The HUSM enables users to calculate utility
sthedules by housing type after entering utility rate information (Bariffs), This model is based on dimate and survey
infarmation from the L. 5. Energy Information Administration of the Department of Energy, and it incorporates energy
efficiency and Energy Star data. This model is allowed for LIHTC projects per IRS regulations at 26 CFR 1.42-10[b)(4){D).

4. MHC/Quallfied Engineer Estimate: The Cwner may use an independent licensed engineer or qualified professional
approved by MHC bo caloulate a utility estimate model. The qualified professional must (1] be approved by MHC and (2]
naot be related to the development Owner as defined in Internal Revenue Code Section 267(b) or 707 k),

The estimate must consider local utility rates, property type, climate, and degree-day variables by region in the state,
taxes, and fees on utility charges, building materials, and mechanical systems. Considerations under “property type™
should include the types of appliances, bullding location, bullding orientation, and unit size. Alternatively, the qualified
engineer may create an allowanse using actual consumption data s described in Option 82 above,

C. Updating Utility Allowances

The (rwner must wse the most current applicable wtility allowance and update utility allowances at least annually. Owners
may combine utility allowances from different sources. When using multiple utility allowance sources for different utilities,
the Owner must docurment which source is being used for each utility type. Furthermore, the Owner may elect to change
the utility allowance r,lpi:-frnm wear to year,

T remain in compliance, Cwners must utilize the correct and most current utility allowance to properly determine rents,
An increase in the utility allowance will inorease the gross rent and may cause the rent to be greater than the maximum
allowable rent, in which case the tenant-pald rent portion must be lowered. When a utility allowance change causes gross
rent to exceed the allowable rent limit, rent must be refigured within 90 days of the effective date of the change to avoid
vialating the rent limit. The Owner cannat wait until the next recertification to adjust rent,

Utility allowances must be reviewed and updated as follows:

w  If thens s a change in who pays the utilities;

®  Withim 90 days of an allowance update by MHC, HUD, or Rural Developrnent;

# At least once per calendar year for developments or buildings using an MHC/Qualified Engineer Estimate, HUD Utility
Schedule Model, or Energy Consurmption Madel. These utility allowance types must be submitted o MHC for approval
belore implementation,
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Article IV. Compliance Regulations

The following section highlights some of the statutory and regulatory provisions directly affecting compliance. However, this is not
maant as an exhaustive listing of compliance regulations,

Section 4.01 Rules Governing the Eligibility of Particular Tenants and Uses

A,

Vacant Units

Wacant units formerly occupied by qualified low-income households may continue to be treated as oocupied by a qualified
low-income household for purposes of the set-aside requirements, provided that reasonable attempts were or are being
made to rent the unit. Managerment must document that reasonable attempts are belng made to rent vacant units to
gualified households.

Units cannot be left permanently vacant and still satisfy the requirements of the program. additionally, vacant units must
remain suitable for oocupancy and cannot be cannibalized for parts. MHC reserves the right to guestion vacancies that are
noted during physical inspection, file monitoring, or Annual Owner Certification review, especially when there is a high
guantity of vacancies or whean units have been vacant for longer tham 90 days. The Owner or manager must be able to
document attempts to rent the vacant units to eligible tenants.

Household Composition

‘When determining household size for purposes of implementing the correct income limits, do not include live-in aides,
guests, foster adults, or foster children (See sections below for information on unborn children and for information on live-
in aldes).

A househald has the right to decide whether to indude individuals permanently confined to a hospital er nursing home as a
household member. I the individual is included as a household member, their income must be certified and included.

Military members away on active duty are anly counted as household members if they are the head, spouse, or co-head or
if they leave behind & spowse or dependent child in the unit.

Al ather individuals, including temporarily absent family members (e.g., dependents away at schoaol, ete), unborn children,
and children in joint custody agreerments that are in the unit at least 50% of the time, must be included in household size
for purposes of determining the applicable income limit,

Household composition may change after the initial tenant[s) moves into a unit. However, at the time of application an
applicant should be asked if there are any expected changes in household composition during the next 12 months. If so, the
composition changes and any subsequent changes in estimated income should be reflected on the initial Tenant Income
Certification,

Unborn Children and Child Custody

An Dwener must count an unbom child {or children] when determining household size and applicable income limits, The
Owner must obtain a self-certification from the household certifying the pregnancy and swch statements must be placed in
the tenant file. If the unborm child has been self-certified by the househald, then it must be included in the household size.
Per the HUD Handbook 4350.3 Appendix 3, the Owner “may not verify further than self-cartification,”

Additionally, when determining howsehold size, Owners should include children subject to a joint custody agreemaent, it
such children live in the unit at least 50% of the time. However, a child may not ke counted in more than one program wnit
for household size.

Live-in Care Attendants (Live-in Aides)

A live-in care attendant (ak.a, a live-in aide] is a person who resides with one or more elderly or near-elderly persons or
disabled persons. To qualify as a live-in care attendant, tha individual {a) must be determined to be essential to the care
and well-being of the tenant, [b) must not be financially obligated to support the tenant, and [} must certify that hasshe
would not be living in the unit except to provide the necessary supportive services. Family members, including spouses,
may qualify as live-in aides if they meet these eriteria. Additionally, the live-in aide cannat move a spouse, child, or other
mamber inte the unit, as doing so would indicate that the aide is ving in the wunit for reasons other than the care of the
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tenant.

Alive-in care attendant is not counted as a household member for purposes of detarmining the applicable income limits,
the income of the attendant is not counted as part of the total household income, and they do not need to be listed on the
TIC. The nead for & live-in care attendant must be certified with documentation from a medical professional (eg., a letter
fram the tenants doctor) and included in the tenant file, The Dwner may verify whether the live-in care attendant is
necessary only to the extent to document that the applicant/tenant needs the requested accommodation, The Cwner may
not require applicants/tenants to provide access to confidential medical records, to submit to physical examination, or to
disclose specific information about the nature of thelr disabilivy.

If the qualified tenant vacates the unit, the attendant must vacate as well, If an attendant would like to be certified as a
gualified tenant and remain in the unit, normal certification procedures must be performed, and the individual must meet
the applicable eligibility requirements of the program.,

‘Whila the live-in care attendant is not considered a household membeer, they are still subject ta criminal background checks
|as per the tenant selection criterla effective at the property) and must comply with tenant house rules. An Owner may
deny a live-in care attendant who does not pass eriminal background checks or evict an attendant who exhibits behavior
that is disruptive, illegal, or endangering to other tenants, as defined in the tenant selection criteria and lease,

E. Foster Children/Adults

Per HOTMA, faster children and foster adults living in a unit are not considered household members for purposes of
determining incame limits. Thelr income and asset sources are not treated as household income. However, they should be
considered when determining the appropriate sized unit for a househeld, In this way, foster children and foster adulis are
treated "similar to a live-in aide.”

F. HOME Student Rula
These restrictions do NOT apply to HTF-assisted units.

If a household contains an adult student enralled in an institute of higher learning who is under age twenty-four (i.e., age
18-23), then the househald must meet an exemplion to qualify for HOME assistance, This is true whether the student is
full or part-time,

If the student meets one of the following criteria, then the howsehold is eligible:

Stedent Is a dependent of the househaold;

Stwdent s a vetaram of the United States Military;

Student is married;

Stwdent is a parent with dependent child{ren);

Stwdent a person with a disability who was receiving Section 8 assistance before 11730405,

Stwdent can prove independence frorm his ar her parents based on the following:

a.  Of legal contract age under state law; AND

b, Has established a separate residence from parents (not counting a darmitory or student howsing) for at least ane
year, or meets the US Department of Education definition of independent which includes an individual who was an
orphan or ward of the state through age eighteen [18), is living with a legal dependent, or is a graduate or
professional student; AND

¢ 15 not claimed on parents” tax returns; AND

d.  Parents must certify whether they provide financial assistance (this does not affect student eligibility but could
affect income eligibility).

7. If none of the above applies, the household can qualify if the student’s parents are income-eligible under the HOME

income limits for the county inwhich they live.

a.  If the parents are divarced or separated, gel a declaration from both parents.

b. If the parents refuse to provide a declaration of income andfor statement of whether or not they provide financial
assistance, then the household is not eligibla.

o

Households that do not meet this reguirement are not eligible to move into a HOME-assisted unit. If a household that is
already occupying a HOME-assisted unit later becomes student ineligible, then that household Is treated as an over-income
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household as described in Section 3.02 of this manual. At initial certification and annual recertification, each adult
household member must complate a 5tudent Status Self-Certification for HOME to certify student status. If the househaold
invokes the student rule and claims to mest an exception, managemeant must obtain proof that the household qualifies and
document the file,

G. Conflict of Interest: Decupancy of Assisted Units

Per the conflict-of-interest provisions of 24 CFR 92.356(f) or 24 CFR 93.353(f), the following persons may not live in assisted
units for the duratien of the project’s affordability period:

-

An Crwener, Developer, or Sponsor of a project; or

Aan officer, ermployee, agent, elected or appointed official, or consultant of the Owner, Developer, ar Sponsor; ar

The immediate family members of an Owner, Developer, or Sponsor; or

The immediate family members of an officer, employes, agent, elected or appointed official or consultant of an Owner,
Developer, of Sponsor

Section 4.02  MNondiscrimination

A.  Fair Housing and Equal Access: Protected Classes and Affirmative Marketing Requirements

L

Protected Classes and Prohibited Activities under Fair Housing and HUD's Egual Access Rule

The Dwener ar agents of the Owner shall not discriminate in the provision of housing based on race, color, sex, national
arigin, religion, familial status, or disability (the seven protected classes under the Fair Housing Act), Nondiscrimination
means that Owners cannot refuse to rent a unit, provide different selection criteria, fail to allow reasonable
accommodations or modifications, evict, or otherwise treat a tenant or applicant in a discriminatory way based solely
on that person’s inclusion in a protected class. Owners may not engage in steering, segregation, false denial of
availability, denial of aceess to services ar amenities, discriminatory advertising, or retaliation against individuals who
make fair howsing complaints,

Effective harch 5, 2012, all HUD-funded properties are subject to the rule entitled "Equal Access to Housing in HUD
Frograms Regardless of Sexual Orientation or Gender Identity.” According to this rule, HUD-assisted propertias must
make housing available without regard to actual or perceived sexual orlentation, gender Identity, or marital status.
Additionally, HUD-assisted housing providers are prohibited from inguiring about the sexual erientation or gender
identity of applicants and occupants to determine eligibility for housing. For purposes of this rule, the term “gender
identity” means actual or perceived gender-related characterstics, and the term “sexual orientation” means
homosexuality, heterosexuality, or bisexuality.

The 3021 HUD memo “Implementation of Executive Order 139EE on Enfarcement of the Fair Housing Act™ states that
HUD will enforce the Fair Housing Act to “prohibit discrimination becawse of sexual orientation and gender identity.”
Specifically, the notice notes that HUD shall consider “the Fair Housing Act’s prohibition on sex discrimination to
include discrimination because of sexual orientation or gender identity.”

Reguired Actions- General

Al Owners, managers, and staff members should be familiar with both state and federal civil rights and fair housing
lws, MHC strongly encourages Owners and management companies to provide Fair Housing and Equal Opportunity
traiming for all staff, including maintenance staff, associated with any property. 5taff showld attend Fair Housing and
Equal Opportunity training at least once every calendar year.

All tenant selection plans must acknowledge that the property follows the Fair Housing Act’s nondiscrimination
requirernents, as well as the requirernents of VAWA (if applicable). In addition, tenant-signed forms must incude the
Fair Howsing and Equal Oppartunity logo

MHC has established procedures for processing Fair Housing complaints made to MHC. The procedures are as follows:

& MHC will forward all Fair Housing complaints to the Fair Housing and Equal Opportunity Office at HUD for
investigation, and

®  MHC will netify the Gwner and management caormpany of such complaints, Noncompliance may result in penalties,
including recapture of funds and/or suspension or debarment.
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3. Required Actions- Affirmative Fair Housing Marketing Plan & Fair Housing Brochure

All projects with five or more program-assisted wnits must create and implement an Affirmative Fair Housing Marketing
Plan (AFHMP) using HUD Form 935.24. In addition, Affirmative Fair Housing Marketing Plans must be evaluated at least
once avery five years and updated according to the policies of the Fair Housing and Equal Opportunity Office of the
Department of Howsing and Urban Development (HUD). All updated Affirmative Fair Howsing Marketing Plans must also
be submitted to MHC, See Section 2.02 for more information.

Upon project entry, households living in program units must be given the Fair Housing brochure entitled “Reparting
Housing Discrimination.” The household must sign documentation acknowledging the receipt of this brochure at the
tirme of mowve-in, and this receipt must be maintained in the househald's file, Additionally, all Qwners are reguired 1o
post the Fair Howsing and Equal Opportunity poster onsite in the leasing office andfor other commaon area,

B. Fair Housing: Reasonable Accommodations and Maodifications

The Fair Housing Act reguires Owners to make reasonable accommodations and modifications when necessary to afford a
person with a disability the equal opportunity to use and enjoy a dwelling. For purposes of the Falr Housing Act, disability is
defined as a person who has/is:

# A physical or mental impairment which substantialky limits one or more of such person’s major life activities; or

#  Arecord of having such an impairment; or

= Regarded as having such an impairment, but such term does not include current, ilbegal use of or addiction to a
contralled substance [as defined in section 102 of the Controlled Substances Act].

The Owner may verify the disability only to the extent necessary to document that the applicantftenant needs the
requasted accommodation. The Owner may not require applicantstenants to provide access to confidential meadical
recards or to submit to physical examination, The Gwner may not specifically ask about or verify the nature and extent of
the disability, The verification form used must be signed by the applicant/tenant to authorize the release of such
information and should requast that the source identify (1) whether the applicant meets the definition of dizabled as
provided above and [2) whether the requested accommaodation or modification relates to the person’s specific needs.
Receipt of Soclal Security disability payments is adequate verification of an individual’s disability status, but the correlation
between the disability and the requested accommaodation or modification may still need to be verified,

1. Reasonable Accommaodations and Service Animals

A reasonable accommodation is a change, exception, or adjustment in rules, policies, practices, or services when such a
change Is necessary to afford a person with a disability the equal opportunity to use and enjoy a dwelling, including
public and commaon spaces. Per the Fair Housing Act, an Owner must allow a reasonable accommodation unless daing
st will b an undue financial burden or fundamentally alter the nature of the provider's operations, When reasonable
accommodation will result in an undue financial burden, the Owner must provide all other accommaodations up to the
point at which further accommaodation will result in the undue financial burden. For more information on reasonable
accommodation, refer to the HUD and Departrment of Justice [DOJ) Jodnt Statement “Reasonable Accommaodations
Under the Fair Housing Act” released May 17, 2004,

A commoan type of reasonable accommaodation invalves assistance animals, MHC uses the term assistance animals in
this manual to broadly describe a category that includes service animals and support animals. Thase types of animals
are not pets and therefore must be parmitted even in "no-pet” housing if the individual has reguested accommodation
to the “no-pet” rule and the need for the service animal can be verifled. In addition, the Owner cannot charge an
upfront security depasit or a fee [one-time or recurring) for the service animal. Howewer, the Dwner can charge the
tenant the cost of repairing any damage cawsed by the service animal,

FHED Motice 2020-01 provides seweral important clarifications on assistance animals:

s Aresident may request reasonable accormmodation at any time, including before or after acquiring the assistance
animal,

= Since pet rules do not apply to assistance animals, Owners cannat limit the breed ar size of an assistance dog.
Accommaodation could potentially be denied or revoked based on a specific animal’s specific behawviors, a direct
threat, or a resident’s inability to maintain or contred an animal.
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*  “Animals commonly kept in househoalds® can be considered support animals. This includes dogs, cats, small birds,
rabbits, harmsters, gerbils, other rodents, fish, turtles, or other small, domesticated animals “traditionally kept in
the home for pleasure rather than commercial purposes.” Uncommon/unique animals indlude reptiles (besides
turtles), barmyard animals, monkeys, kangaroos, or other non-domesticated animals,

*  Uncomman animals could still potentially qualify as assistance animals, but there is a substantial burden on the
person making the accommodation request to prove "a disability-related need for the specific animal or the
specific type of animal.” Consideration may be given to whether the animal can be kept outdoors in a fenced area
and approgriately maintained, if applicable.

o Example 1-if the animal is trained to do something an assistance dog cannat do
0 Example 2-if a healthcare provider confirms a need for that type of animal, perhaps because the resident is
allergic to commaon animals such as dogs and cats

Another common example of reasonable accommaodation ks a live-in care attendant/live-in alde. For more information
on this topic, see Saction 4,01,

2. Reasonable Modifications

A reasonable modification is a change to the physical structure of the premises when such a change is necessary to
afford a person with a disability the equal opportunity to use and enjoy a dwelling, including public and commaon
spaces. Per the Fair Housing Act, an Owner must allow a reasonable modification at the expence of the tenant.
However, if the changes needed by the tenant should have already been included in the unit of common Space to
comply with design and construction accessibility standards, then the Qwner will be responsible fer gaying for the
madifications, For more information on reasonable moditication, reter to the HUD and Department of Justice (0]
Joint Statement "Reasonable Modifications Under the Fair Housing Act” released March 5, 2008,

‘While the Fair Housing Act allows the Owner to pass on costs of reasonable modifications to the tenants, Section 504
of the Rehabilitation Act of 1973 (which applies to housing that receives federal financial assistance) requires the
housing provider to pay for reasonable modifications unless providing them would be an undue financial and
administrative burden or result in a fundamantal alteration of the program. Therefore, the costs of reasonable
modifications for HOME and HTF-assisted units are covered by the Owner/housing provider,

3. Internal Procedures and Docurmentation

Dwners rmust have a written policy describing hoaw they will handle requests for reasonable aceommodation and
madifications, The main steps are outlined below, In this contest, "0wner agent” means the person receiving the
request for a reasonable accommaodation or modification, most likely the onsite management agent.

i.  Resident or a family member or someone alse acting on the resident’s behalf requests accommaodation or
madification. A request can be made either orally or In writing. If this reguest s made orally, the Owner agent
should document the nature of the request and the date and time received.

ii. The owner agent verifies the need only if (1) the disability is not obvious, (2] i unsure if the disability is permanent
or temporary, and/or [3) if unsure how the request relates to the need [i.e., does not understand the correlation
between the person’s needs and the request made). The form used to request verification cannot ask for specific
information about the nature of a person’s disability. The purpase of verification is to verify that the person meets
the Fair Housing act definition of disability and that the requested accommaodation or modification is necessary for
that person's equal opportunity o enjoy and use the housing,

iii.  If verification supports the need, then the Owner agent must take the necessary steps to provide the
accommodation or modification. An undue delay is nencompliance and ks treated in the same manner as a denlal.

. If verification does nat support the need, then the Owner agent should schedule an Interactive meeating with the
resident to request clarifications and attempt to achieve a mutually acceptable reselution of the issue. The Dwner
agent should carefully explain the concerns or questions related to the request and, if applicable, why the request
is being denied.

v. Document the tenant file with all related information.

C. General Public Use

Program units must be available for wse by the public. Owners are allowed to establish preferences for certain population
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groups [B.g., persons experiencing homealessness, persons with disabilities, older persons, etc.), These preferances,
however, must not violate Fair Housing or any other anti-discrimination policies, must be documented in the tenant
salection criterla, and must be approved by MHC.

If a residential rental unit is provided anly for a member of a social organization or provided by an employer for its
emplaoyees, the wnit is not for use by the public and is not eligible for funding.

Furthermaore, Owners cannot refuse to accept a prospective tenant based solely on the fact that he or she holds a Section 8
Housing Choice Voucher or recefves similar rental assistance.

0. General Docupancy Guldelines) Household Size

MHC does mot impode any régquirements governing minimurm or maximum household size for a particular unit. However,
Dwners must comply with all applicable local laws, regulations, and/or financing requirements (e.g., if Rural Development,
use RlF regulations]. MHC advises all Crwniers and their agents to be consistent whan accepting or rejecting applications.
Qccupancy guidelines or requirements must be incorparated into the development's written tenant selection plan and
managernent plan.

Management should be aware of sccupancy standards set by federal, state, HUD, PHA, civil rights laws, tenant/ landlord
laws, and municipal codes that may establish a maximum or minimum number of persons per unit, For guidance on
determining househaold size, see Saction 4.01.

E. Tenant Selection Plans

Al developments must have a written Tenant Selection Flan that describes the applicable grogram eligibility requirernents
and the screening policies implemented by management, MHC will review the Tenant Selection Plan as part of its
manitoring efforts.

There are no federal or state requirements regarding criminal or credit background checks, landlord references, ora
minimum income necessary for occupancy. Implementation of these selection criteria is up to the Owner/management
discretion if the screening criteria are applied equally to all applicants and do not viclate any Fair Housing or related
regulations. Sereening criteria must alse carmply with the requirermnents of any ether funding sources.

Qwners implementing criminal backgrownd checks must ensure that they do not violate Fair Housing. Tenant selection
plans and screening criteria must be established in compliance with HUD's “0ffice of General Counsel Guidance on
Application of Falr Housing Act Standards to the Use of Criminal Records by Providers of Housing and Real Estate Related
Transaction” notice isswed on April 4, 2014, Per that notice, arrest records are not & sufficient basis for denying an
application, Conviction records may be used for tenant screening, but “a blanket prohibition on any person with any
conviction record —no matter when the conviction occurred, what the underfying conduct entailed, or what the convicted
persan has done since then” is not permissible.

Tenant selection policies must "accurately distinguish between criminal conduct that indicates a demonstrable risk to
resident safety and/or property and cririnal conduct that does not™ and must “take into account the nature and severity of
an individual’s conviction,™

Additionally, there are no regulations governing citizenship requirements for units assisted by the programs covered in this
manual. Since the Fair Housing Act does not prohibit discrimination based solely on citizenship status, Owners may ask
applicants to provide documentation of citizenship or immigration status as part of the screening process. If the Owner
chooses to implement such a policy, the screening criteria must be established in writing and apglied in a uniform,
nondiscriminatory fashion with caution 1o aveid any discriminatery impact based an Fair Housing protected classes-
particularly race, color, or national origin. Cwners should be aware that other housing programs (such as Section 8, other
HUD programs, or RD programs) may have stricter citizenship requirements that must be followead if the project has
additional funding sources.

Because many of these tenant selection criteria are left up to the discretion of the Qwner, it is required that each
development implements a written Tenant Selection Plan. This document must be made available to all applicants and
tenants and will be reviewed by MHC during compliance monitoring.

At a minimum, a Tenant Selection Plan rmust include the following:
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«  Dcoupancy standards in effect (how many tenants can live in & unit based on size of the unit);

#  Program eligibility factors, incleding income limits and student status eligibility for HOME-assisted units;

®  Any minimum income requirements imposed by management, if applicable, Minimum income requirements may not
be applied to applicants with tenant-based rantal assistance or to units with project-based rental assistance. While a
minimum Income reguirement may be Imposed, the tenant salection plan cannot require all applicants to be employed
a3 this could have a disparate impact under Fair Housing;

#»  Any citizenship requirements imposed by management or required by another funding source, if applicable;

#  Specifics on the information that is analyzed when performing credit checks, criminal background checks, and previgus
landlord references. Management should spell out what findings constitute a rejection of the application {e.g., do
certain criminal charges or a certain credit score automatically disgualify the household?). The criminal background
check pelicy rmust be compliant with the 2016 HUD Office of General Councel guidance and described above;

#  Explanation of the application and walting list process, Including a process through which an applicant is notified in
writing of rejection and can then choose to appeal the rejection decision;

#  Explanation of the transfer policles in effect;

#»  Breakdown of any special preferences set aside at the project (e.g.. units reserved for special needs populations or a
Housing for Odder Persons age restriction on the project); and

#  List any other relevant items used in considering the household's eligibility for occupancy,

‘When creating a development’s Tenant Selection Plan, the Owner must be careful to follow all applicable eligibility
regulations, nondiscrimination requiremants including Fair Housing, the Violence Against Women Reauthorization Act
(AW A), the Equal Access 1o Hausing in HUD Prograrms Regardless af Sexual Orientation or Gender Identity Rule, HUD
guidance on criminal background checks, and applicable local ooccupancy standards.

Apart from accessible or special needs units [see Part F below), all units should be leased on a first-come first-served basis
with tenants selected In chronological order from the wakting list.

F. Marketing Accessible Units

AL the initial lease-up, accessible units should be marketed to persons with disabilities requiring an accessible unit. For
angoing leasing, the following order must be followed for marketing the accessible units:

1. First offer accessible units to existing residents who require the accessibility features but are currently oocupying a wnit
that does not offer such feabures.

2. Mext offer accessible units to qualified applicants on the waiting list that require the accessible unit,

3. Market the unit to attract new qualified applicants that require an accessible unit,

4. Finally, offer the unit to a non-disabled household on the waiting list [a household that does not need the acoessible
features of the unit). If this is done, the household must be informead that it may later be asked to transfer to a
comparable, but non-accessible, unit if the accessible unit s needed by a person with a disability. While the household
may have to transfer if @ comparable, vacant non-accessible unit is available, it would not be evicted or atherwise have
its tenancy terminated to make room for a household in need of the accessibbe features, This agreement must be
incorporated into the lease or a lease addendum,

G. Violence Against Women Reauthorization Act of 2013 and 2022 [VAWA)
1. Applicability/ "Covered Programs”

The 2013 and 2022 reauthorizations of the Vielence Against Women Act (VAWRA] expanded the Act's original coverags
to include projects funded through many, but net all, HUD grograms. Those programs are referred to as “covared
programs.” HUD then issued a final rule effective December 16, 2016, in 24 CFR Part 5 Subpart L “Protection for Victims
of Domestic Vielence, Dating Violence, Sexual Assault, or Stalking” to identify requirements specific to HUD-funded
properties and to provide a list of all covered programs. The final rule and subsequent program-specific HUD
regulations expanded VAW protections to the HOME and HTF programs as outlined below,

*  HUD implemeanted specific VAWA regulations for the HOME program in 24 CFR 92.359. Per that regulation, VAWA
requirernents anly apply te HOME projects “for which the date of the HOME funding commitment is on o after
December 16, 20067

#  HUD implemented specific VAWA regulations for the HTF program in 24 CFR 93_356. Per that regulation, VAWA
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requiremeants apphy to all rental housing assisted with HTF.

Mote: VAW is also applicable to the low-income housing tax credit [LIHTC) program. If a project has LIHTC, the Owner
rnust follow VAWA requirements.

2. Prohibited Denial/Termination

Mo applicant for or tenant of covered housing programs may be denied admission to, denied assistance under,
terminated from participation in, or evicted from the housing on the basis that the applicant or tenant is or has been a
victim of domestic violence, dating viclence, sexual assault, or stalking if the applicant or tenant otherwise qualifies for
adrmission, assistance, participation, oF DooUpancy.

VAW protections apply to all wictims of domestic violence, dating violence, sexual assauly, and stalking regardless of
sen, gender identity, or sexual orientation.,

3, Lease Terms

The Owner/manager shall ensure that an incident of actual or threatened domestic vielence, dating violence, sexual
ascault, or stalking shall not be construed as:

* A serigus or repeated violation of a lease by the victim or threatened victim of such incident; or
= Good cause for terminating the assistance, tenancy, or ocoupancy rights to housing of the victim of such incident.

4. Termination based on Criminal Activity & Bifurcation of Lease

Mo person may deny assistance, tenancy, or occupancy rights to an applicant or tenant solely based an criminal activity
directly relating to domestic violence, dating wiolence, sexual assault, or stalking that is engaged in by a member of the
hausehold of the tenant or any guest or other person under the control of the tenant if the tenant or an affiliated
individual of the tenant is the victim or threatened victim of such domestic viclence, dating violence, sexual assault, or
stalking. Motwithstanding the foregoing, the Owner andfor manager may bifurcate a lease for the housing to evict,
remaove, of terminate assistance to any Individueal whe Is a tenant or lawful ocoupant of the housing and who engages
in eriminal activity directly relating to domestic violence, dating violence, sexual assault, or stalking against an affiliated
individual ar another individual, without evicting, remaving, terminating assistance to, or atherwise penalizing a victim
of such criminal activity who is also a tenant or lawful eccupant of the housing, The Owner and or manager must
provide any remaining tenants with an opportunity to establish eligibility and a reasonable time to find new housing or
to establish eligibility.

5. Confidentially of Tenant Information Related to Domestic Violence, Dating Violence, Sexual Assault, or Stalking

Thie Owner shall ensure that any information submitted to the staff, including the fact that an individual is a victim of
domestic vielence, dating violence, sexual assault, or stalking shall be maintained in confidence and may not be
entered into any shared database or disclosed to any other entity or individual, except to the extent that the disclosure
Is:

* Requested or consented to by the individual in writing;

#  Reqguired for use in an eviction proceeding against any individual who is a tenant or lawful occupant of the howsing
and who engages in criminal activity directhy relating to domestic violence, dating violence, sexual assault, stalking:
ar

= gtherwise required by applicable law.
6. Required Notices

HUD has developed, and may amend from time to time, notices of the rights of individuals under VAW, Including the
right to confidentiality and the limits thereaf. The Qwher agrees to ensure that these notices are utilized and
disseminated at the project as directed by HUD and/or MHC. See item #8 below for information on required forms.

7. Emergency Transfers

HUD has developed and may amend from time to time, guidance regarding a model emergency transfer plan that
allows tenants who are victims of domestic vielence, dating violence, sexual assault, or stalking to transfer to anaother
available and sate dwelling unit. The Owner agrees ta ensure that any guidance develeped will be utilized as directed
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by HUD andfor MHC.

8. Regquired Forms

MHC mandates the use of the following WAWA forms for all projects subject to VAWA compliance, as defined in Section
4.02 above, All forms are available online:

HUD 5380: Notice of Occupancy Rights Under VAW A, Must be provided at the following times, along with a copy of

the HUD 53832:

0 At the time of initial sdmission; and

O At the time of denial of tenancy; and

0 When termination/eviction notices are sent.

HUD 5381: Model Emargency Transfer Plan. The Owner must create a model plan specific to @ach project, The plan

must be made available for review by tenants and by MHC.

HUD 5382; Certification of Domestic Violence, Dating Vielence, Sexual Assault, or Stalking, This form is to be used

by tenants as a self-cartification form. A copy must be attached any time the HUD 5380 is distributed.

HLID 5383; Emergency Transfer Request. This form is used by benants bo request a transfer under VAWA,

MHC VAW, Lease sddendum. EXCEFTION: if the property is HUD-assisted and reguired to use a HUD-approved

lxage addendurm, wie the HUD VAW Lease Addendum

0 If the project includes Low-Income Housing Tax Credits with HOME or HTF, use the HOME/HTF VAWA lease
addendum,

o There is no need to also use the tax credit VAWA lease addendum. Only one VAWA lease addendum s
required per househaold.

9, Nenretaliation Provisions (Added in VAWA Reauthorization of 2022}

An Cwner agent may not discriminate against any person because they have opposed any act or practice made
unlawful by VAWA or testifiad, assisted, or participated in any VAW A-related matter.

10, Moncoercion Provisions (Added in VAWA Reauthorization Act of 2022)

A Owner agent may not coerce, intimidate, threaten, interfere with, or retaliate against any person who exercises
VAW protections, assists another person in exercising their VAWA protections, or participates in a VAWA
investigation or enforcement activity.

11. Protection to Report Crimes from Home [Added in VAWA Reauthorization Act of 2022)

Owner agents, residents, guests, and applicants have the right to seek law enforcarment or emergency assistance on
their behall or on the behall of another person seeking assistance and shall not be penalized based on such requests
for assistance or their status as a victim of criminal activity, Prohibited penalties inclede actual or threatened;

- & @

-

Aagessrment of manetary or erirminal penalties, fines, ar fees

Eviction

Fefusal to rent or renaw tenancy

Refusal to isue accupancy permit o landlord permit

Closure of the property or designation of the property as a nuisance or similarly negative designation

H. Houting for Dlder Persons

The Housing for Qlder Persons Act of 1985 (HOPA) exempts certain types of "houwsing for older persons” from the Fair
Housing Act's prohibitions against discrimination based on familial status.

Therefore, projects may be designated as housing for older persons (as defined in the project’s Application and recorded
Declaration/Lien) in one of the following ways and not violate Fair Housing:

1. 100% of the units are restricted for households in which all members are age 62 or older (see 24 CFR Part 100.303); or

2. At least 80 of the units in the entire development are ocoupied by households in which at least one member is age 55
or older, The remaining 20% of the units may also be restricted for howseholds in which at least one member is 55 or
older, may have a lower age restriction, or may be left open without any age restrictions; however, the Owner must
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ensure that at least B0% of the units remain occupied by households that meet the age definition. This determination is
left wp to the Owner. The policy elected by the Owner regarding the remaining 20% of the units must be implemented
equally for all applicants and must be placed in writing as part of the development’s Tenant Selection Plan. In addition,
the remaining portion of units not eounted for purposes of meeting the BD% requirement may not be segregated
within the community ar facility,

HUD has noted that phrases such as "adult fiving,” “adult community,” or similar statements should not be wsed to market
developments that fall under 80% at 55 reguirernents. Rather, the property should be more specifically advertised as senior
housing for households In which at least one household member (s 55 years of age or older.

Mareover, the Qwner may not evict ar terminate the leases of families with children or other individuals under the age of
55 to achieve the elderly oocupancy requirements on the 80% of the units.

For mare information on the 80% at 55 restrictions, see 24 CFR Part 100,304 through 100,308, This regulation is also
available a5 "Implementation of the Housing for Older Persons Act of 1995; Final Rule” located in the Federal Register, Vol
B4 Mo, 83 from April 2, 1999,

A praject’s housing Tor older persons restrictions should be elearly defined in the Application and recorded
Declaration/Lien, and the Ownar must follow the restrictions defined therein, If a project receives federal funding from
HUD or USDA, the Owner should check those regulations for other potential definiticns. Units in HUD and KD age-restricted
housing generally can be occupied by househalds that meet the age requirements or that are disabled. Disabled households
do not qualify for elderly restricted units in HOME housing unless they also meet the age restrictions. When HOME-assisted
units are mixed with HUD or RD elderly housing, the HUD or RD definitions should be followed.

. Meaningful Access for Persons with Limited English Proficiency

Persons whao, because of national origin, do not speak English as thair primary language and wha have limited ability to
speak, read, write, or understand English {"limited English proficiency persons” or “LEP") may be entitled to language
assistance under Title W1 of the Civil Rights Act of 1964 in order to receive a particular benefit or service. In accordance with
Title W1, its implementing regulations and Executive Order 13166, the Owmer must agree to take reasonable steps to ensure
meaningful access by LEP persons to activities funded with federal funds.

Any of the following actions could constitute “reasonable steps” depending on the circumstances. This is not, however, an
exhaustive list of possible actions:

Acguiring translators to translate vital documents, advertisements, or notices;

Acauiring interpreters for face-to-face interviews with LEP persons;

Placing advertisernents and notices in newspapers that serve LEF peraons;

Partnering with other organizations that serve LEP populations to provide translation, interpretation, or dissernination
af infarmation regarding the project;

#  Hiring bilingual employees or voluntaars for outreach and intake activities; or

= Contracting with a telephone line interpreter senice,

1. Religious and Faith-Based Organizations
1. Equal Treatment and Religious ldentity

® & & @

Organizations that are religious or faith-based are eligible to participate in the HOME program on the same basis as any
other organization, A religious organization that participates in the HOME program will retain its independence from
Federal, State, and lacal governments, and may continue to carry out its mission, incleding the definition, practice, and
expression of its religious beliefs, provided that it does not use direct HOME funds to support any inherantly religious
activities| such as worship, religlous Instruction, or proselytization) and does not discriminate against program
participants on the basis of religion or religious belief.

Among other things, faith-based organizations may use space in their facilities, withowt removing or altering religious
art, icons, scriptures, or other religious symbaols. In addition, a HOME-funded religious organization retains its authority
over its internal gowernance, and it may retain religious terms in its organization’s name, select its board members on a
relighous basis, and Include religious references in its organization”s mission statements and other gaverning
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documents,
2. Beneficiaries and Anti-Discrimination

The organization may not discriminate against program participants or potential program participants (e.g., tenants,
homeowners, or applicants] on the basis of religion, religious Belief, the refusal to hold a religious belief, ar the refusal
to attend or participate in a religious practice.

3. Separation of Explicitly Religious Activities

Organizations that are directly funded under the HOME program may not engage in inherenthy religious activities, such
as worship, religious instruction, or proselytization, as part of the assistance. If an organization conduwcts such activities,
the activities must be offered separately, in time or location, from the assistance funded under this part, and
participation in any such explicitly religious activities must be voluntary for the program beneficiaries,

4, Alternative Provider

If a program participant or potential program participant objects to the religious character of an organization that
provides servlces under the program, that erganization shall, within a reasonably prompt time after the objection,
undertake reasonable efforts to identify and refer the program participant to an alternative provider to which the
participant has no aebjection, Except for services provided by teleghane, internet, or similar means, the referral must be
to an alternate provider in reasonable geographic proximity to the organization making the referral. In making the
referral, the organization shall comply with applicable privacy laws and regulations. Owners shall document any such
objections from program participants and prospective program participants and any efforts made to refer such
objecting participants to alternate providers,

5. Structures

Program funds may not be used for the acguisition, construction, or rehabilitation of structures to the extent that
thase structures are used for explicitly religious activities. Program funds may be used for the acquisition, construction,
or rehabilitation of structures only to the extent that those strectures are used for conducting program eligible
activities. When a structure is used for both program eligible and explicitly religious activities, pragram funds may not
excend the cost of those portions of the acquisition, construction, or rehabilitation that are attributable to eligible
activities.

Section 4.03 HOME/HTF-assisted Units in Low Income Housing Tax Credit Developments

LIHTC developments may also receive HOMESHTF funds, resulting in a certain number of units reserved as both tax credit and
HOMESHTF assisted units. Units that are under multiple funding programs must follow the compliance rules of both programs. In
some cases when program compliance regulations differ, the Owner must follow the stricter of the two rules, though in ather
cases the rules are completely different and both sets must be applied.

The following is a non-exhawstive list of common issues management may face when combining tax credits with federal funding
programs. This is not meant as an axhaustive listing.

A. Combining Programs: Rent and Income Limits and Utility Allowances

1. HOMESHTF and LIHTC rent and incame limits may be different within the same county for the same yaar. MHC releases
a separate set of lirmits for each program. For a unit under multiple programs, management must check against all sets
of income and rent limits to ensure compliance with all funding programs. *NOTE: The HTF program requires all HTF-
assisted units to be income and rent-restricted at 30% HTF limits. The HTF program has its own HUD-published set of
income and rent limits. Owners with HTF-assisted units must refer to this specific income and rent limit chart.

2. The LIHTC program does not inclede rental assistance in the gross rent caloulation, For HOME/HTF-assisted units,
tenant-based rental assistance is included in the gross rent calculation. For purposes of determining whether a
program-assisted unit complies with the rent limits, the sum of the tenant-paid rent portion + tenant-based rental
assistance + utility allowance + non-optional fees must be at or below the applicable HOME/HTF rent limit. Special rules
apply for project-based rental assistance as discussed in Section 3.02.

3. HOME-funded projects must use a project-specific utility allowance for all HOME-assisted units. A PHA chart is not an
aceeptable utility allowance methadalogy for HOME-assisted units that received a commitment of HOME funds after
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8/23/13. I 3 unit is both LIHTC and HOME-assisted and the tenant has a Section & voucher, this creates a conflict

betwean program rules, because the LIHTC program requires the PHA chart to be used when the tenant has a woucher,

In this case, two separate rent checks must be performed.

4. LIHTC Compliance: tenant rent + PHA utility allowance + non-optional fees = gross rent, Gross rent must not
exceed the applicable LIHTC rent limit,

b, HOME Compliance: tenant rent + rental assistance + project-specific utility allowance (not the PHA chart) + non-
optional fees = gross rent. Gross rent must not exceed the applicable HOME rent limit.

4. MHC must specifically approve rents for projects with HOME and/or HTF-assisted units. The Owner must at least
annually reguest approval of its propoded rents for HOME and/or HTF-assisted units, even if they are propasing no
change,

B. Combining Programs: Certifications and Verifications

1. 100 tax credit projects do not have to perform annual income recertifications. However, those units that are also
HOME or HTF-assisted must have a full recertification every sixth year of the afferdability peried to comply with
program regulations.

2. In HOME/HTF, verificaticns are valid for six months. For LIMTC, verifications are onby valid for 120 days, Therefore, for
units subject to multiple programs, use the stricter tax credit rule and make sure that all verification documents are no
older than 120 days from the effective date of the certification.

3. HOME/SHTF has stricter income verification requirements when tenant-provided verification is used. If tax returns are
used, the tax return must be a certified copy ebtained by completing IRS Form 4506 “Request for Copy of Tax Return,”
For units subject to both programs, apply the stricter verification requiremants,

4. If paystubs are used to verify employment income, for HOME/HTF the number of paystubs obtained must amount to a
full two consecutive manths of pay. For UHTC, the Owner must obtain the four most recent paystubs. When combining
programs, abtain the number of paystubs neaded bo satisfy bath requirements.

5. Safe Harbor Incame Verification for “means-tested” forms of federal public assistance is allowed for tax credit
compliance but cannot be wsed as verification for HOME/HTF-assisted units.

€. Combining Programs: Student Status

The 2013 revision ta the HOME final rule added a stedent status requirement for all HOME-assisted units, See Section 4.01
for more information on the HOME student rule. Households applying/residing in units that are both LIHTC and HOME-
assisted must meet bath program definitions of stedent status eligibility. The HOME student rule does nat apply to HTF-
assisted wnits,

0. Combining Programs: Fair Housing and Related Nondiscrimination Requirements

1. Upon project entry, households living in all HOME/HTF assisted units must be given the Falr Housing brochure entitled
“Reparting Housing Discrimination.” The household must sign documentation acknowledging the receipt of this
brochure at the time of move-in, Although this is not a LIHTC requirement, all HOME/HTF-assisted units in a tax credit
development must have a signed copy of the acknowledgment located in the tenant file

2. Effective March 5, 2012, all HUD-funded properties are subjact to the rule entitled "Equal Access to Housing in HUD
Programs Regardless of Sexual Orlentation or Gender Identity.” According to this rule, HUD-assisted properties must
make housing available without regard to actual or perceived sexual orentation, gender identity, or marital status,
Additionally, HUD-assisted housing providers are prohibited from inguiring about the sexual orentation or gender
identity of applicants and oocupants to detarmine eligibility for housing,

3. HOME/SHTF-assisted units are covered by Section 504 accessibility reguirements, including the requirement that the
Owmner must pay for reasonable modification requests. A tax credit developrment with these funding sources s subject
1o Section 504 reguirements.

4, Aproject is subject to VAWA compliance if it has tax credits, HTF, or HOME funding (if the HOME funds were
committed on or after December 16, 2016

E. Combining Programs: MHC Monitoring and Inspection

A development with tax credits and MHC HOMESHTF funds will be manitored/inspected by MHC for compliance with each
program.
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1. The tax cradit file monitoring will occur once every three years those who are still in their 8609 period {year 1-15), and
every 5 years for those in their extended use period [year 16 and beyond).

2. The HOME/HTF-assisted units will be monitored for prograrm compliance at least once every three years of the
affordability period/extended use period based on the monitoring cycle and sarmple size defined in Section 6.06 of this
manual, Note; the monitoring cycle and sample size may be different for each program.

3. A HOME or HTF-assisted project containing 10 or more total units is subject to annual financial review, See Section 6.06
for additional infarmation.

F. Combining Programs: Over-income Units (HOME Only)

For HOME purposes, a unit is over-income (and therefore a tempeorarily nencompliant unit) when household income
exceeds 80% of AMI. Under the HOME program, households that excesd 80% of AMI are charged 30% of adjusted income
as rent, and special rules go into effect to replace the owar-income unit.

For units that are under both programs, the tax credit over-income rule overrides the HOME over-income rule. An ower-
income HOME household {over 0% HOME AMI) living In a tax credit unit s not subject to Increased rent under the HOME
aver-income rules, The tenant may pay no more than the lesser of the applicable tax credit rent limit or the HOME rent
limit, Howeyver, the unit may still need to be redesignated from low-HOME to high-HOME,

Mote: Neither program permits eviction or termination of tanancy due to income increases, even if the household exceeds
the 80% level.

G. Combining Programs: Lead-Based Paint Requirements

1. Households living in assisted wnits built prior to 1978 rmust be given the Lead-Based Paint brochure entitled “Protect
Your Family from Lead in Your Home.” The househaold must sign decumentation acknowledging the receipt of this
brochure at the time of move-in. Although this iz not an LIHTC requiremeant, households rasiding in HOME/HTF aszistad
units in a tax credit development should have a signed copy of the acknowledgement located in the tenant file.

2. Federally funded projects built prior to 1978 are subject to ongoing compliance with lead-based paint regulations, as
described in Section 4.04 below. Tax oredit progerties with HOME/MTF funding must comply with these regulations,

Section 4.04 Suitable for Occupancy
A, General Requirements and Recordkeeping

In addition te being rent-restricted and occupied by qualified househelds, all program units and buildings must be suitable
for occupancy. Owners must annually certify that all buildings and units in the project are decent, safe, and sanitary
considering all applicable haalth, safety, and building codes. If any health, safety, or building code inspactions resultina
notice of violation, this must be reported. Original reportsfnotices of violations must be maintained as part of the Owner's
recordkeeping and copies must be submitted to MHC along with the annual Owner Cartification of Compliance.

Vacant units must also be suitable for occupamcy and cannot be cannibalized for parts. Bacause the Qwner is responsible
for maintaining all units in a manner that is always suitable for occupancy, the cost of preparing vacant units for cocupancy
cannat be passed on to tenants or applicants. During the inspection process, the MHC inspector or contracted inspector
may ask to inspect a mix of both occupled and vacant units.

Progerties mmust meet the Mational Standards for the Physical Inspection of Real Estate (NSPIRE) standards established by
HUID. NSPIRE requires an inspection of the following inspectable areas: unit, inside, and outside,

B. Casualty Loss
1. Definition

Aocasualty loss is defined by the IRS as “damage destruction, or loss of property resulting from an Identiflable event
that is sudden, unexpected, or unusual”™ [IRS Publication 347 and Publication 584). Page 6-5 of the BE23 Guide defines
those terms as tollows:

»  Sudden event: “one that is swift, not gradual or progressive
*  Unexpected event: "one that s ordinarily unanticipated and unintended.”
+  Unusual event: "one that is not a day-to-day ocourrence and that is not typical.”
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#  This explicitly does not include property damage “if the damage occurred during normal use, the Owner willfully
caused the damage or was willfully negligent, or was progressive deterioration such as damage caused by
termites,”

‘While this definition is from the LIHTC program, MHC applies this same dafinition for programs coverad by this manual.
Reporting Reguirements
An Owener that experiences a casualty loss must:

a.  Infarm MHEC af the lass in writing within 10 days af the incident;

b, Submit a plan to MHC within thirty (30] days that sets a timeframe for reconstruction or replacement of bost wnits;
and

c.  Inform MHC when the units have been reconstructed or replaced.

If an Drwmer fails to report & casualty loss to MHC, the Owner and rmanagement company rmay be recommendead for
suspension fram the pragram.,

C. Ongoing Lead Based Paint Compliance
Projects built before 1978 are subject to ongoing compliance with lead-based paint regulations.

L

Owmners must inform current and new occupants of the lead hazard reduction methods that took place and where lead-

based paint exists in their units, The brochure entitled “Protect Your Family from Lead in Your Homa™ must be provided

to all new occupants upon move-in, Signed documentation of the receipt of this brochure by the household muest be

maintained in each tenant file.

Owmers should request, in writing, that the residents monitor lead-based paint surfaces and inform the Owner of

potential hazards.

Regular maintenance and evaluation of the lead hazard reduction must be performed. The Owner is responsible for;

*  Avisual inspection of lead-based paint at unit turnover or at least annually on occupied units;

+  Repair of all unstable paint;

= Repair of encapsulated or enclosed areas that are damaged; and

= Dwners must continue to comply with the notification requirements when additional lead hazard evaluation and
hazard reduction activities are performed.

D, MNSPIRE Affirmative Habitability Requirements

NSPIRE requires the following minimum Affirmative Habitability Requirements.,

Inageesctable Area = Unit

1. Hotand cold running water in both bathroom and kitchen, induding adequate source of safe drinking water in the
bathroom and kitchen

2. Bathroom or sanitary facility that is in proper operating condition and usable in privacy that contains a sink, a bathtul
or shower, and flushable tollet

3. At least 1 battery-operated or hard-wired smoke detector
a.  On each level of the unit
b, Inside each bedroom
c.  Within 21" of any door to a bedroom measured along a path of travel; and
d.  Where a smoke detector installed outside a bedroom is separated from an adjacent area by a door, must also be

installed an the living aréa side of the doer

4, Living room and kitchen area with a sink, cooking appliance, refrigerator, feod preparation area, and feod storage area

5. For units with Housing Choice Vouchers or Project Based Viouchers, at least one bedroom or living/skeeping room for
each two persons in the househaold

6. Must meet carbon monoxide detection standards established through Federal Register motice

7. Two working outlets or one working outket and a permanent light within all habitable rooms

B, Qutlets within & of a water source must be GFCI protected

9. Must contain @ permanently installed heating source. Units may not contain urvented space heaters that burn gas, oil,
or kerosene,
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10, Must hawe a guardrail when thera is an elevated working surface drop off of 307 or more measured vertically
11. Permanently mounted light fisture in the kitchen and each bathroom

Inspectable Area = Inside
1. At least one battery-operated or hard-wired smoke detector an each level

2. Must meet carbon monaxide detection standards established through Federal Register notice

3, Qutlets within & of a water source must be GFCI protected

4. Must hawe a guardrail when there is an elevated walking surface drop off of 30" or more measured vertically
5. Permanently mounted lght fiktures in any kitchens and each bathroom

6, May not contain unvented space heaters that burn gas, oil, or kerosens

In lgr Argi = i
1. Qutlets within & of a water source must be GFCI protected
2. Must have a guardrail when there is an elevated walking surface drop off of 30" ar more measured vertically
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Article V. Qualifying Tenants for Program Units

Applicants for program wnits should be advised early in the application process that there are maximum income limits that apgly to
the units. Management should explain to potential tenants that the anticipated income of all adults (and the unearned income of
minors) expecting to occupy the wnit must be verified prior to occupancy.

Federal HOME regulations allow two methods of calculating annual income. However, MHC mandates that all Owners use the
methodology found in 24 CFR Part 5609 (often referred to as the “Section B methodology”). This methodology is also reguired for
MHC funded HTF prajects, as well as by the tak credit program, However, the Section 8 asset limitation which denies eligibility to
households with assets exceeding 5100,000 or who own a home that is suitable for occupancy does not apply to the tax credit
program.

For additional information on determining income eligibility, refer to the following resources:

Chapter 5 of HUD Handbook 4350.3 Occupancy Requirements of Subsidized Multifomily Howsing Progroms [The current
HUD Handbook has not been updated to include the streamlining rules or HOTMA updates)

o Section 1- Determining Annual Income

0 Section 3- Verification

@ Exhilpit 5-1- Income Inclusions and Exclusions

o Exhibit 5-2- Azzets

o Appendix 3- Acceptable Forms of Verification

Streamlining Administrative Regulations for Public Housing, Housing Choice Youcher, Multifamily Housing, and Community
Planning and Development Programs: Final Rule 3/8/2016, Effective 04/7/2016

Streamlining Administrative Regulations for Multifamilty Housing Programs and Implementing Family Income Reviews Under
the Fixing &merica’s Surface Transportation (FAST) Act: Final Rule 5027 /2020

Technical Guide to Determining income and Allowances for the HOME Progrom

Housing Opportunities Through Moderization act aof 2006 (HOTMA): Final Rule 271472033, Effective 1/1/2024

Motice H 2023-10 f Motice PIH 2023-27: Implermentation Guidance: Sections 102 and 104 of the Housing Opportunity
Through Modernization Act of 2016 (HOTMA)

Natice FR-8410-N-01 Federally Mandated Exclusions From Income—Updated Listing: 1/31,/2024

Section 5.01 Tenant Qualification & Certification Process

A, Mecessary Documentation for a Tenant Flle

Househaolds are qualified for the program only if proper decumentation verifying the household's eligibility s obtained and
maintained in the tenant file,

At a minimum, the following items must be included in the file and must be organized in chrenological erder for easy
reviaw;

1. Initial Tenant Application for residency

2. Tenant Income Certification Questionnaire completed at time of application, including certification of assets and
dispesal of assets if applicable, & separate Tenant Income Certification Questionnaire must be completed by each adult
household member, For HOME and HTF-assisted units, new Questionnaires must be completed as part of the income
recertification procass;

3. Tenant Income Certification signed by each adult member of the household for every year the household resides at the
property. The TIC must have proper signature and effective dates clearly stated;

4. Verifications af all sources of earned and unearnaed incorme and of all asset sources noted on the Tenant Income
Certification Ouwesticnnaires. See Section 5.02 for more information on verification requirements;

5. For HOME-assisted units, a separate "HOME Student 5tatus Certification” completed by each adult member of the
household each year, along with any additional student status verifications needed. If the unit is also an LIHTC unit, the
“Student Status Self-Certification for LIHTC” must also be completed by each adult household member.

&, Any ather decumentation verifying the househald's eligibility {e.g., unborm child self-certification, joint custody of a
child decumentation, all management clarification documents, etc.);

7. Initial and subsequent leases and all lease addenda executad by the tenant and Owner;
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8. Documentation of the receipt of the applicable brochures (Fair Housing & Lead Based Paint); and

4. For tenants receiving Housing Choice Mouchers (tenant-based Section 8), a copy of the Housing Assistance Payment
(HAP) Contract and the current HAP Amendment from the Public Housing Autharity or a copy of the current HUD Farm
S005E, For tenants in Section B Project Based Voucher (PBV] units, a copy of the current HUD Form 50058 showing the
amaunt of rental assistance, For tenants in Section & Project Based Rental Assistance (PRRA) units, a copy of the
current HUD Form 5005% showing the amount of rental assistance,

All documents included in the tenant file must be fully completed, signed, and dated. MHC will not accept documents that
are incomplete, that have been marked with correction fluids {le., whiteout], or where Information has been obliterated
with pen aor marker, See C below for information on how 1o properly corfect documents in a tenant file,

B. Tenant Income Certification (TIC) Form

Every tenant file must contain a Tenant Income Certification (TIC) form, regardless of whether or not that unit/tenant also
has an income certification from another program in the file (e.g., HUD Form 50058,/5005% or R0 Form 3580-8). MHC's
Tenant Income Certification form used for the HOME/HTF programs Includes information that is not found on these other
forms, such as program income and rent limits, the prograrm set-aside for the unit, the certification effective dates, etc.
Therefore, properties that have multiple funding sources will need to have multiple signed tenant income certification
forms in their files to demonstrate compliance with each separate program.

The TIC must list the MHC rent and income set-aside for the unit/household. Therefore, the rent and income restrictions
should be listed as 30%, 50%, 60%, or B0%, not the actual AMI % of the household. For example, at time of move-in, a
househaold may actually have income at 47% of AMI. MHC does not need to know this, but rather only needs to know the
set-aside the household qualifies wnder, in this case, the 50%, 60%, or 80% limit.

€. Correcting Documents

MHC will not accept documents that are incornplete, that have been marked with correction fluids (e.g., whiteout], or
where information has been obliterated with pen or marker. To correct a document, management should draw one line
through the erroneous information and write the corrected information to the side. All corrections shoubd be dated and
initialed. Corrections on forms filled out by the management should Be initialed by the management agent, Corrections on
forms filled out by the tenant should be initialed by the tenant. Corrections to the lease should be initialed by both parties.

If management fails to obtain the necessary paperwork at the time of certification, verifications can be retroactively created
to document the incorme and assets that were in place at the time of certification. All retroactive documeants must be signed
with the current date but noted as being “true and effective” as of the actual certification effective date. The “true and
effective” statement must be written on each form that is created or signed after the effective date. Meither tenants nor
management are aver permittad to backdate documents, The recartification effective date continues on its regular annual
cycle, not the date the docurnents were cormpleted retroactivaly.

Exomple: Mrs. Block is due for her annual recertification on December 200h. However, the progerty manoger was aistracted
wropging Christrmes presents and forgot to send out o recertificotion natice, Therefore, Mrs. Block does not come into the
office to complete her poperwork wntil fanvory 2nd. Mrs, Block showld sign oll poperwark with the current date [January
Znd) but should moke o note ot the bottom of eoch form stating, “information true ond effective as of December 20th.”
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0. One Form per Household or One Form per Member?

Eoem 1 form per household 1 separate form per
signed by all adults each adult member
Inceme Questiennaire - YES
Tanant Income Certification YES -
« 550,000 Asset Certification YES -
All ather verification documents - YES
Student 5tatus Certification (far HOME) - YES

Section 5.02 Tenant Application & Income Certification Questionnaire

A fully completed Application and Income Certification Questionnaire is critical to an accurate determination of tenant eligibility.
An Application must be completed by the household at initial move-in. An Income Certification Questionnaire must be completed
at move-in and on recertification files for HOME or HTF-assisted wnits.

Arthe time of application, it is the management agent's responsibility ve abtain sufficient information on all prospective tenants to
campletely process the application, determine househald eligibility, and complete the Tenant Income Certification (TIC) form. MHC
requires that each adult household member complete a separate Income Certification Quaestionnaire at time of application, and for
HOME and HTF-assisted units at each recertification. The Application and Income Certification Questionnaire are the first steps in
the tenant certification process. The Infermation furnished on the Application and Questionnalre should be used as a tool to
determine all sources of income (including total cash value of assets and income from assets), household composition, and student
status.

HUD Handbook 4350.3 lists guidelinas which the Owner may want to adopt for the application process. The application should
include:

1. The name of each person that will occupy the unit (legal name should be given just as it will appear on the Lease and
Tenant Income Certification);

2. Al sources and amounts of current and anticipated annual income expected to be derived during the twelve (12) month

certification period. Include assets now owned and indicate whether household members disposed of assets for less than

Fair Market Value during the previous twao years;

The current and anticipated student status of each applicant (for HOME-assisted units);

Ascreening process (e, previous landlord's rental history, credit information, ete ), Owners should ask applicants whether

the household's assistance or tenancy in a subsidized housing program has ever been terminated for fravd, nonpayment of

rent, or failure to cooperate with recertification procedures;

5. The signature of the applicant and the date the application was completed. It may be necessary to explain to the applicant
that all information provided is considered confidential and will be handled accordingly; and

6. Collection of demographic data: MHC reguires the collection and reporting of the following information for all pragram
tenants:

Race

Ethnicity

Sex

Family composition

Age (Date of Birth)

Incorme

Use of Section 8 {or similar] Rental Assistance Program

Disability Status; and

#  Monthly Rental Payment

Bow

® & # ® #® & @

Tor et the demagraphic data collection reguirernents, Ownhers must annually repost demagraphic data for all househeld
mambers (gach member not just the head of howusehold) lving in their developments. This information should only be obtained
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after a mowve-in has been approved so that it cannot be construed that the information was usad as part of tenant selection /
SCrEening.

Section 5.03 Income Verification

The income of every prospective occupant of the unit must be verified, All regular sources of income, incleding income from
assats, must be verified. Verifications must be received by the management agent prior to mowve-in. Verifications must contain
complete and detailed information and inclede, at a minimum, direct written verification from all sources of regular income and
income of assets. Owner agents must document the reason why third-party verification was not available, except in cases where
regulations specifically permit househelds to self-certify [i.e., when net assets do not exceed 550,000, adjusted by inflation],

A. Effective Term of Verification

Werifications of income are valid for six months from the date of receipt by the Owner/management and must be obtained
prior to move-in or recertification effective date. After this time, if the tenant has not yet moved in or recertified, new
verification maust be obtained. Verifications that are maore than siv months ald as of the effective date of the move-in or
recertification event are invalid,

B. Methods of Verification
Owner agents must follow HUD's verification hierarchy (see HUD Motice H 2023-10 / FIH 2023-F) which lists verification
documentation from maost acceptable to least acceptable. The owner agent must demonstrate efforts to abtain third-party

verification prier to accepting self-certification, except in instances where self-certification is explicithy allowed [i.e., when
net assets do not exceed $50,000 adjusted by inflation).

Verification Hierarchy*
Level Verification Technique Ranking/Order of Acceptability
Upfront Income Verification [UIV] using non-
5 El systemn- e.g., The Work Mumber, web-based |Highest

state benefit systems, etc.

wiritten third-party verification from the source
4 provided by the tenant- &g, paystubs, bank  |High
statements, benefit letters, etc,

Mediume use if applicant or tenant is unable to

3 Written, third:party verification form provide Level 4 documentation
2 Oral, third-party verification Medium
Low- use as last resort if unable to obtain any
1 Self-certfication (not third-party) third-party verification or use when specifically

permitted such as when net assets do not excesd
450,000 (adjusted by inflation)

*adapted from Table 12 verification Hierarchy from HUD MNotice H 2023-10. Note: Level & EIV has been removed from this
chart as it is nat applicable to the programs covered in this manual.

1. Third-Party Tenant-Provided Documents [Lavel 4)

An original or authentic document generated by a third-party source... Such documentation may be in possession of
the tenant [or applicant), and commonly referred to as tenant-provided documents. These documents are considered
third-party verification because they originated from a third-party source,

Examples of tenant-provided documentation that may be used includes, bt is not limited to: pay stubs, payraoll
summary report, emplover notice/letter of hire/termination, 554 benefit letter, bank statements, child support
payment stubs, welfare benefit letters andfor printowts, and unemployment monetary benefit notes.

‘When using tenant-provided information, the owner must consider the following:
# |5 the document current ¥ Circumstances may have changed since the document was created.
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#* s the document completa?
# |5 the document an unaltered original copy?

The following requirements apply to tenant-provided docurments:

#  Using Faystubs for Employment Verification: If utilizing paystubs for employment verification, the owner agent
must obtain the two most recent, consecutive months of paystubs from the tenant/applicant.

*  Using Bank Statements: If utilizing bank statemeants, the owner agant must obtain the most recent statement to
werify the current balance [if net assets exceed 550,000, adjusted by inflation, and third-party asset verification is
required].

#  Using Tax Returns for Income Verification: If utilizing tax returns as income verification, the owner agent must
obrain a certified copy by completing IRS Form 4506 “Request for Copy of Tax Form.”

The owner agent mast be able to reasonably project anticipated inceme for the next 12 maonths fram the tenant-
provided documents,

2. Third-Farty Written Verification [Level 3)

MHC does mot require that the Owner/management agent use particular forms for third-party verifications. All
requests for incorme verification must:

a]  State the reasan for the request;

bl Include a release statement signed and dated by the applicant or tenant; and

¢} Provide a section for the employer or other third-party source to state the applicant/tenant’s current anticipated
gross annual income or rate of pay, number of hours worked, and frequency of pay. Overtime hours, bonuseas, tips,
and commissions must be included, a3 well a3 the probability and effective date of any increase during the next 12
manths, Spaces should also be wvailable for a signature, job title, phone number, and date. If forms are returned
with any information incomplete, management MLUST contact the source and complete a clarification form to
document incompleta information.

3. Third-Party Oral Verification (Level 2)

‘When written verification is not possible prior to move-in, direct contact with the source will be acceptable to MHC
anly as a kast resort and should be followed by written verification, The conversation should be documented in the
tenant file to inclede all information that would be contained in a written verification. The information must include
the name, title, and phone number of the contact, the name of the onsite management representative accepting the
information, and the date the information was obtalned.

I addition, if the Dwner receives third-party verifications that are not clear or are not cormplete, a documentad verbal
clarification may be accepted if it includes the name and title of the contact, the name and signature of the onsite
management representative accepting the infermation, and the date the information was obtained.

Furtherrmore, if after requesting third-party werification, tha third-party indicates that the information must be
obtained from an automated telephone system, the Owner may document the information provided from the
telephone system. The decumentation must state the date the information is received, all of the information provided,
and the name, signature, and title of the person receiving the information,

4, Self-Certification |Level 1)

As a last resort, the Owner may accept a tenant’s signed certification if third-party or tenant-provided verifications
cannot be obtained. The Owner should try to refrain from using self-certifications except where specifically allowed
such as when net assets do not exceed 550,000 (adjusted by inflation),

If a self-certification must be used [except when specifically allowed], the Owner is required to document the tenant
file by explaining the reason third-party or tenant-provided verification could not be obtained and showing all efforts
that were made to obtain verification. Per Chapter 5 of the HUD Handbook 435003, the following documents should be
placed in the tenant file:

a. Awritten note to the file explaining why third-party or tenant-provided verification is not pessible; andfor
b. A copy of the date-stamped original request that was sent to the third-party; and/or
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¢, Written notes or documentation indicating follow-up efforts to reach the third-party to obtain verification; andfor
d.  Awritten note to the file indicating that the request has been outstanding without a response from the third-
party.

The Dwener may accept self-certification if there is a fee associated with receiving the third-party verification. If the
Owner chooses to pay the fee to obtain the third-party verification, this cost cannot be passed on to the tenant or
applicant.

5. Income Verified for a Rental Assistance Program

In liew of conducting thelr own income calculation, the owner agent must accept an income determination that has
already been made by a state or federal rental assistance program (tenant-based or preject-based),

The owner agent must obtain from the public housing authority [PHA) or other rental assistance administrator a
written statement that either:

= Indicates the household size and annual income; or

# Indicates the current applicable program income limit and affirms that the household’s annual Income does not
exceed that limit,

# Exception: For Housing Cholce Vouchers or Project Based Vouchers, HUD Form S0058 will be accepted Instead of a
separate statement from the PHA. Form 50058 counts as incarme verification but does not replace the TIC.

Once the owner agent receives this documentation, no other verification of income is reguired. However, verifications
for other eligibility reguirements such as student status must still be obtained, and the household must still complete a
Tenant Inceme Certification Form and Income Questionnaire.

The owner agent must obtain traditional third-party verification if the PHA or other rental assistance administrator
does nat respond o requests or s unwilling to provide the necessary statement,

Note; The programs covered by this manual cannot acoept the Enterprise Income Verification (EIV) system used by
Section & to verify income. Therefora, the income of Section 8 recipients living in LIHTC wnits must continue to be third-
party verified. EIV documentation must be kept in a separate file from the tax credit verifications so that it s
completely inaccessible to the tax credit auditor,

C. Guidance for Specific Income Sources
The following section provides brief guidance on some common and/ar complicated sources of income to verify,

For complete information concerning included income and acceptable forms of income verification, see HUD Handbook
A350.3 CHG- 4, specifically Chapter 5 and “Appendix 3: Acceptable Forms of Verification” and the Technical Guide for
Determining ncame and Allowances, and the HOTMA Implermentation Guidance HUD Natices.

1. Social Security and Supplemental Security Income

MHC will accept the Annual Benefit Award letter provided from the Social Security office to werify Social Security
benefits. However, all Supplemental Security Income is required to be verified and dated within six months prior to the
certification date. When interpreting Social Security benefit letters, remember to use the gross amount before
deductions, unless the deduction is for a prior overpayment of benefits. Since HUD considers Social Security benefits
{inchuding 551 & 5501] to be fixed incems sources, managerment may follew the Streamlining Rule for verification of
income and is onky required to obtain third-party documentation at move-in and at every third recertification.

The Social Security Administration ($5A] may no longer issue Social Security printouts or provide benefit verification
letters. Clients can obtain an instant verification letter online by creating a personal mySocialSecurity account or by
calling the national toll-free number 1-B00-772-1213 and using the automated application to have a letter sent via mail,

Benefits received through direct deposit or a Direct Express Debit Card are treated as income. In addition, the balance
on a Direct Express Debit Card is also considerad as an asset and must be verified consistent with the verification
procedures for a checking or savings account. A current balance must be provided and included as an asset in addition
to the bemefit income. This balance can be obtained through an online account service, a paper statement, or an ATM
balance.
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Delayad 55 and 551 paymeants received as a lump sum are not counted as income but are included as & lump sum asset
|see the second income exclusion example on page 5-21 of HUD Handbook 4350.3). Delayed 55 and 551 payments
recelved as perlodic payments are excluded from income [see item 713 in Exhibit 5-1 of HUD Handbook 4350.3).

When a Social Security cost of living adjustment (COLA) increase is announced, the increase must be factored inte all
income determinations with effective dates after the date the increase was announced. Recent COLA increases
include:

+  On October 10, 2019, the 554 announced & 1.6% COLA increase for 2020,
On October 13, 2020, the 554 announced a 1.3% COLA increase for 2021,
On October 13, 2021, the 554 announced a 5.9% COLA increase for 2022,
On October 13, 2022, the 554 announced an 8.7% COLA increase for 2023,
+«  On October 12, 2023, the 554 announced an 3.2% COLA increase for 2024,

- & @

2. Child or Spousal Support

The amount of child or spousal support incleded in annual income is "all amounts received,” not any amount the
household may be legally entitled to but is not receiving. HUD's HOTMA Implementation Guidance specifically states
that “child support or alimony rmust be based on the payments received, not the amounts to which the family is
entitled by court or agency orders.”

The owner agent must verify the amount of support actually received to annualize income, HUD s HOTMA
Implementation Guidance notes that "a copy of a court order or other written payment agreement alone may not be
sufficlent verification of amounts recelved by a family” since that order would demonstrate the amount the household
is entithed to, not the amaunt they are receiving.

3. Unemployment and Welfare Benefits

‘When anticipating incomae from unemployment, the Owner must annualize the weekly benefit amount regardless of
whether the benefit end date suggests that benefits will last for the full year. The Owner may not use the total
maxirmurn benefit amount, the remaining benefit amount, or an average of the benefits recelved.

The only exception is if the tenant knows a date on which he or she will return to work or begin a new job. In this casa,
the Owner would calculate unemployment berefits up until the hire date and then calculate employment income far
the rest of the year, MHC will expect to see third-party verification of the unemployment benefits and an employment
verification showing the start date for the job, including all other information applicable to employment.

‘Welfare payments in the farm of Temporary Assistance to Needy Famnilies (TANF) are included in household Incorme.
Food stamps are not included as househald income.

Settlermnent paymants from claim disputes over unemployment or welfare are treated a5 lump sum assets. However,
lurmip sum payments caused by delays in processing periodic paymants in unemployment or welfare are included as
income [see page 5-18 and Figure 5-3 on page 5-19 of HUD Handbook 4350.3).

4, Employment Income [Earmed Income)

Earned incoma is defined as income or carnings from wages, tips, salaries, other employee compensation, and net
income from self-employment, Owners must calculate the total anticipated employment income for the next 12
manths based on current income and any verifiable changes. Employment income must be third-party verified when
possikle. Per the HOTMA Implementation Guidance’s hierarchy of verification, an upfront income verification system
such as the Work Number is the preferred cource of employment verification, followed by tenant-provided source
documents (e.g., paystubs], followed by a written third-party verification form cormpleted by the employer,

If wtilizing tenant-provided documents:

*  For tenants with jobs that provide steady employment, the Dwner must obtain the nurmber of paystubs that covers
the mast recent two cansecutive months of payments

= For tenants with jobs that are seasonal or day labor, the Owner may need to oblain additional paystubs ar an
alternate form of verification. Seasonal workers and day laborers are considered to have recurning earned income
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and these income souwrces must be annualized and counted in total househaold income.

If employment verification indicates a range of hours worked, MHC will calculate based on the average howrs worked,
not the highest in the range.

Note: MHC no longer requires a year-to-date (¥TD) caleulation as part of income caleulation, IF the Owner agent
chooses to utilize a year-to-date caloulation methodalogy, they must be consistent when calculating income for all
households.

‘When full-time students who are 18 years of age or older are depandents of the household, only a maximum of 5480 of
their total annual earned income i& counted in the total household Income caloulation. Continue to count the full
amaunt of unearned and asset income, *HOTE: Per HOTMA, the 5480 amount will be indexed For inflation and will
change annually,

‘When full-time students who are 18 years of age or older are the head-of-household, co-head, or spousa, the full
amount of earned, unearned, and asset income is counted in the total household income calculation.

5. Recurring Gifts / Regular Contributions to Household

Arvy regular contributions and gifts to the household from persons not living in the unit must be included in annual
incoma, This includes paymants paid on behalf of the family and ather cash or noncash contributions provided on a
regular basis. Temporary, nonrecurring, or sporadic contributions or gifts are not counted.

The following itams are specifically excluded as income:

»  Groceries provided directly to the household [not money given to buy groceries)

= Childeare payments paid directly to the childeare provider on behall of the tenant

*  Mon-monetary goods such as food, clothing, or tolletries received from a food bank or similar organization

#  Gifts for holidays, birthday, or other significant life events or milestones such as weddings, baby showers, or
anniversanes

Recurring gifts/contributions should be thind-party verified when possible by having the contributor sign a self-
certification stating the amount and frequency of the gift/centribution,

6. Student Financial Assistance

Treatment of student financial assistance depends on whether @ household s receiving Section 8 assistance [HCV, PBY,
or PBRA. To properly calculate student financlal assistance, the owner agent must verify and calculate [a) actual
covered costs, (b) student financial assistance received under the Higher Education Act, and (¢} ather student financial
assistance, as defined below,

a.  Actual Covered Costs

Actual covered costs include tuition, books, supplies, equipment to support students with disabilities, room and
board, and other fees required by an institution of higher adecation. If the student is not the head of the
househaold, co-head, or spouse, actual covered costs also include the reasonable and actual costs of housing while
attending the institution of higher education and not residing in an assisted unit.

b. Stwdent Financial Assistance Received Under Section 4758 of the Higher Education Act {*HEA Assistance”™)|

HEA assistance incluedes Federal Pell Grants, Teach Grants, Federal work study programs, Federal Perkins Loans,
student financial assistance received under the Bureau of Indian Education, Higher Education Tribal Grants, Tribally
Controlled Colleges or Universities Grant Program, or employment training programs unders Section 134 of the
‘Workforce Innowation and Opportunity Act [WI0A)

c.  Other Stwdent Financial Assistance

Other student financial assistance includes grants or scholarships received from such sources as the Federal
government; a state, territory, Tribe, or local government; a private foundation registered as a 501(c]{3) nonprofit;
2 business entity such a3 a corporation, general partnership, LLC, LP, joint venture, business trust, public benefit
corporation, or nonprofit; or; an institution of higher education.
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Other student financial assistance does not include financial swpport provided in the form of a fae for services
performed (e.g., & work study or teaching fellowship that is not excluded under Section 479 B of the HEA) or gifts
fram family or friends.

Other student financial assistance may be paid directly to the student or to the educational institution on the
student’s behalf.

Determining Student Financial Assistance Income for Households without Section 8 Assistance
The amount of student financial assistance to include as income is calculated as follows:

Step 1: Actual covered costs MINUS amount of HEA Assistance = amount of actual covered costs exceeding HEA
assistance (X%}

* If X" s negative, count the full amount of other student financlal assistance as income

»  Otherwise, proceed to Step 2

Step 2: Amount of other student financlal assistamce MINUS "X" = student financial assistance counted in income [“¥*)
& If ¥ is negative, student financial assistance income = 50

Determining Student Financial Assistance Income for Households with Section & Assistance

If the household s recelving Section B assistance and the student Is the head, co-head, or spouse and ks over the age of
23 with dependent childeen, fallow the rule abawve for non-Section E househobds,

If the stwdent is the head, co-head, or spouse but is age 23 or younger or does not have dependent children, include as
incomse any amount of student financial assistance {sum of amounts received under the Higher Education Act and other
student financial assistance] in excess of actual covered costs.

7. Periodic Payments and Withdrawals

Periodic payments from such sources as annuities, insurance policies, retirement funds, pentions, and disability or
death benefits are included in annual income.

Retirement Accounts: The distribution of periodic payments from retirement accounts is included as income and must
be verified. Retirement accounts include IRAs, employer plans such as 401(k) or 403(b) plans, and retirement plans for
self-employed indwiduals. Retirement accounts are not consldered assets. The owner must verify the amount of
distributions, The balance of the account does nob matter since retirernent accounts are never counted as assets.

Irrevocable Trusts: The distribution of periodic payments from the trust's principal is excluded as income, The
distribution of periodic payments from interest earmed on the trusts’ principal is included as income, unless the
distributions are used to pay for the health and medical expenses of @ minor. An irrevocable trust is never counted as
an asset and asset income [actual income earned by the trust) is excluded.

Revocable Trusts (Where the Trust Grantor is Mot Part of the Household and Household Does Not Othersise Have
Contral of the Trust]: The distribution of periodic payments from the trust's principal is excluded as income. The
distribution of periodic payments from interest earmed on the trusts” principal is included as income, unless the
distributions are used to pay for the health and medical expenses of a minor. This type of revocable trust is not
counted as an asset and asset income [actual income earmed by the trust) is excluded,

Revecable Trusts (Where the Trust Grantor is Part of the Househald or Househaold Otherwise Has Control of the Trust):
The distribution of periodic payments from the trust’s principal is excluded as income. The distribution of periodic
payments from interest earned on the trusts” principal is excluded as income. This type of revocable trust is counted as
an asset and asset income (actual income earned by the trust) is incleded as income.

B, Verifying Fixed Income Sources
General Rule and Definition of Fiked Income

The “Streamlining Administrative Regulations for Public Housing, Housing Choice Wouwcher, Muktifamily Housing, and
Community Planning and Development Programs Final Rule” (a.k.a. the Streamlining Rule} provides a simplified
manner of verlfying fixed income sources effective April 7, 2016. MHC has adopted these streamlining rules to verify
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fixed income as describad below,

Per the Streamlining Rule, as codified through regulation in 24 CFA Part 5657 and Part 982,516, fixed income sources
are defined as “periodic payments at reasonably predictable levels.” Fixed Income sources include the following:

*  Social Security payments, including Supplemental Saourity Income (551) and Supplemental Disability Insurance
[55010);

#  Federal, state, local, and private pension plans;

*  Annuities et other retirement benefit pregrams, insurance policies, disability or death benefits, or ather similar
types of periodic receipts; and

s« Any other source af income subject to adjustment by a verifiable COLA or current rate of interast.

Fixed income sources must initially be verified through third-party verification, The Owner is not required to reverify
until the household's third recertification and every three recertifications thereafter (referred to as the "triennial
verification”). For years that do not require third-party verification, the Owner utilizes the existing verification form and
applies an adjustrment factor that comes from either (1) 2 public source (e.g., the Social Security Administration’s
annial COLA annauncermnent] or () tenant-provided third-garty generated documentation, The adjustment factor used
must be verified and documented in the file. if no public or third-party verification of the COLA/increase is available,
then a traditional verification must be obtained.

Speclal Rule When 90% or More of Household Income s from Fiked Income Sources

The “Streamlining Administrative Regulations for Multifamily Housing Programs and Implermenting Family Incorme
Reviews Under the Fixing &merica’s Surface Transportation (FAST) Act Interim Final Rule” [a.k.a. the FAST Act) further
expands the streamlining rule for verifying fied income sources effective March 12, 2018, MHC has adopted these
additional streamlining rubes ta verify fixed income as described balow.

‘When 30% or more of a household's gross income comes from fixed income sources (as defined above], In addition to
the streamlining reguirements above, the Owher may accept the househaold®s self-certification of ineome sources that
are not fixed during years that do not require the full “triennial verification,”

Example 1: Household where fixed income source is %0% of more of gross income. Example assumes the project is
subject to recertification of income.

+  Move-in: Owner obtains full verification of all income sowrces.

*  lst Recertification: Owner obtaing verification of COLA increases for fixed income sources and applies the
adjustment to the previously obtainad verification of the fixed income source (from the mowe-in file). Mon-fixed
income sources are verified by self-cartification of the household, as long as the household certifies an amount
that Is less than 10% of the total gross household income. If non-fixed Income sources are greater than 10% of
gross household income, thay must be verified through the traditional verification methadology.

* 2nd Recertification: Owner obtains werification of COLA increases for fixed income sources and applies the
adjustment to the previously obtained verification of the fixed income source (from the mowve-in file). Non-fived
income sources are verified by self-certification of the househaold, as long as the household certifies an amount
that is less than 10% of the total gross household income. I non-fised income sources are greater than 10% of
gross household income, they must be verified through the traditional verification methodology.

*  3rd Recertification: Owner obtains full verification of all income sources, similar to what was done at the time of
maona-in,

s dth Recertification; Owmer obtains verification of COLA increases for fixed income sowrces and applies the
adjustment to the previously obtained verification of the fixed income source (based on the 3rd recertification
file). Mon-fixed income sources are verified by self-certification of the househeld, as long as the household certifies
an amount that is less than 10% of the total gross household income. If non-fixed Income sources are greater than
10% of gross household income, they must be verified through the traditional verification methodology.

*  Process continues to cycle as demanstrated above.

Example 2: Household whera fied income source i4 less than 90% af grods income, Example assumes the project is
subject to recertification of income,

wWws . mshomecorputam =45~ Qualifying Temants for Program Units

CAPER

OMB Control No: 2506-0117 (exp. 09/30/2021)



m-: FEDERAL PROGRAMS COMPLIANCE MANUAL

e i G e

*  Move-in: Owner obtains full verification of all income sources.

*  1st Recertification: Owner obtains verification of COLA increases for fixed income sources and applies the
adjustment to the previously obtalined verification of the fixed income source (from the move-in file). Non-fized
inceme sources are third-party verified,

*  2nd Recertification: Dwner obtains verification of COLA increases for fixed Income sources and applies the
adjustment 1o the previously obtained verification of the fixed income source (from the mowve-in Tile). Non-fixed
income sources are third-party verified,

#  3rd Recertification: Dwner abtains full verification of all inceme sources, similar to what was done at the time of
GE-in,

# dth Recertification: Owner obtains verification of COLA Increases for flxed Income sources and applies the
adjustment to the previously obtained verification of the fixed income source (based on the 3rd recertification
file), Mon-figed income sources are third-party verified.

= Process continues to cycle as demonstrated above.

D,  Differances in Reported Income

The management agent should give the applicant/tenant the opportunity to explain any significant differences between the
amounts reported on the applicationfincome gquestionnaire and amounts reported on third-party verifications in order to
determine actual income. The explanation of the difference should be documented in the tenant file on a clarification farm
ar self-certification,

E. ZeroIncome Households

It is possible that a household will have total annual income of 50, This is possible if the household is receiving rental
assistance, food starnps, and other forms of assistance that are not counted as income. Howewer, it is often the case that
househaolds claiming to be zero incorme are in fact receiving some type of recurring gift from friends or farmily members,

If an individual agplicant/tenant within the household has pera incorme, that individual must eomplete "Non- amployped
Status Certification” or a similar form, This form asks the household member to certify that he or she has no employment,
allows themn to answer questions about other forms of income, and provides an option to claim zero income but explain
that another household member pays for all expanses.

If the entire household is claiming zero income, the household must complete “Zero Income Certification and Basic Needs
Questionnaire™ ar a similar form, This form asks the household to identify how various expenses will be paid and often
serves as a way of catching recurring gifts and contributions to the household.

‘Whila zero income households do exist, it is the responsibility of management to prove due diligence when reporting
households as zero income. Zero iIncome households can ralse a red flag for auditors, especially if the household that is
clairming zero income is responsible for a portion of rent.

Section 5.04 Annual Income

A. Whose Income and Assets are Counted?

Member Employment Income | Unearned/asset income
Head of household Yes Yes
Spouse Co-head Yes Yes
Other adult Yes Yes
Foster adult Mo Mo
Dependant Child Under 18 Mo Yes
Full-time student over 18~ See Note Below L
Foster child under 18 Mo Mo
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Member Employment Income | Unearned/asset income

Nan-members (lve-in aides, guests, ete.) Mo Mo

*If @ full-time student over 18 is a dependent of the househaold, only 3 maximum of 5480 of earmed income (adjusted by
inflation] is included in annual household income.

BE. Income

annual income is defined as the gross amount of earned and unearned income to be received by all adult members of the
household (18 years of age and older, including full-time and part-time stedents) and the gress unearned incoma of minors
during the 12 manths following the date of certification or recertification,

The owner agent must generally use current circurmstances to anticipate income. However, If information Is avallable on
known chamges expected to oocur during the year, the owner must use that information to determine the total anticipated
A,

1. Nonrecurring income: Income that is not recurring is not counted as income, Examples of income that is considered
nonrecurring and thus excluded include:
= payments frem the LS, Census Bureau for emplayment lasting no longer than 180 days and not culminating in
permanent employment
direct federal or state payments for economic stimulus or recovery
tax refunds or tax credits
gifts fior significant life events or milestones (holidays, birthdays, weddings, baby showers, etc.]
lump surm additions to net family assets, including lottery or contast winnings
non-maenetary, in-kind denations such as food, clothing, or teiletries received from a feod bank or similar
organization
s nonrecurring payments made to the family or to a third-party on behalf of the family te assist with utilivies or
eviction prevention
*  security deposits to secure housing
#*  payrments for participating in research studies (depending on the duration)
* other general one-time payments
2. Unsecured income: MHC does not require owners to include unsecured income sources when calculating household
income. For example, if an applicant or tenant is unemployed MHC does not reguire that individeal to anticipate
income he ar she may earn if a job is secured, unless it is verifiable that a job has been secured for a future start date,

- & & 8

3. Sporadic or seasonal income: The owner must use reasonable judgment to determine the most reliable method of
calculating income in scenarios where income fluctuates, such as when income is received as an independent
contractor, day laborer, or seasonal worker.

# A day laborer is defined as "an individual hired and paid one day at a time without an agreement that the
individual will be hired or work again in the future.”

*  Anindependent contractor is defined as "an individual who qualifies as an independent contractor instead of an
employee in accordance with the Internal Revenue Code Federal income tax requirements and whose earnings are
consequently subject to the Self-Employment tax.”

* A seasonal worker is defined as "an individual whao is: 1] hired into a short-tarm pasition {e.g., for which the
customary employment perbod for the position s sid months or fewer); and 2] employment begins about the same
tirne each year (such as surnmer or winter). Tygically, the individual is hired to address seasonal dermands that
arise for the employer or industry,” Examples include employment linked to holidays, agricultural seasons,
lifeguards, ballpark vendors, snowplow drivers, etc,

Such income does not meet HUD s definition of *nonrecurring”™ and must be counted as income. If income cannot be
determined using current information, the owner may anticipate income based on the income that was earnad within
the last 12 manths prior Lo the income determination. However, prios year's incorme should not be uwsed if infarmation
is available that shows the sitwation has changed,
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Any income source not specifically excluded must be included. See the list of income exclusions at 24 CFR 5.609.

Note that income limits are based on gross annual income, not adjusted annueal income, Allowances commaonly used in
some federal housing programs, such as childcare allowance, elderly household allowance, dependent allowance,
handicapped assistance allowance, medical deductions, ete., are not permitted to be subtracted from the household's
gross income to determine incame eligibility for program assisted units. Adjusted incoma is only caloulated to
determine the rent to charge households exceeding 80% AMI in HOME-assisted units as described in Saction 3.1 C.

C. Aszets
Net Family Assets Defined

Met family assets are defined as the net cash value of all assets owned by the family [except necessary personal property
and specifically excluded assets), after deducting reasonabde costs that would be incurred to dispose of real property,
savings, stocks, bonds, and other forms of investmant,

There are three types of assets:

#  Real property is included in net family assets. Real property includes land or a home,

= Necessary personal preperty is excluded frem net family assets, Necessary personal property includes (1] items
essential to the family for the maintenance, use, and occupancy of the premises as a home, [2) items necessary for
employment, education, or health and wellnass, [3) iterms that assist a househald member with a disability or that may
be required for a reasonable accommodation for a person with a disability, and (4] personal effected including iterns
that are comvenient or useful to a reasonable existence and that support and facilitate daily life within the home,

# Mon-necessary personal property includes bank accounts, other financial imvestments, luxury items, and ather items
not counted as necessary personal property. Non-necessary personal property (s treated as follows:
o I combined value = 350,000 {adjusted by inflation) incluede in net family assets
o If combined value < 350,000 (adjusted by inflation) exclude from net family assets, but actual income from the

assats is still included as income

See Table F1 and Example F1 from HUD Motice H 2023-10 {on the next two pages) for examples of necessary personal
prOPErTY VErSUS Non-necessary personal property.
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Table F1: Examples of Necessary and Mon-Necessary Personal Property
Mecessary Personal Property Non-Mecessary Personal Property
»  Carjs)/vehicke(s) that a tamily relies on Recreational carfvehicle not needed for
for transportation for personal or day-to-day transportation (campers,
business use (e.q., bike, matorcycle, matorhomes, travel trailers, all-errain
skateboard, scooter) vehicles [ATVs))
= Furniture, carpets, inens, kitchemyvare Bank accounts or ather financial
co . imsestments (e.g.. checking account,
* mmon appliances savings account, stocks/bonds)
* Common slectranics le. radio, Recreational boathwatercraft
television, DVD player, gaming system)
) Expensive jewelry without religious or
+  Clothing cultural value, or which does not hold
«  Personal effects that are not lusury ltems tamily significance
(e-., toys, books) Collectibles [e.q., coinsistamps)
* Wedding and engagement rings Equipment/machinery that is not used to
= Jeweny used in religious/cultural generate income for a business
celebralions and ceremaonées Items such as geme/precious metals,
= Religious and culural items antigue cars, arwork, ete.
= Medical equipmeant and supphes
= Health care-related supplies
*  Musical instruments used by the family
+  Personal computers, phones, ablets,
and related equipment
= Professional tools of trade of the family,
far example professional books
=  Educational materials and equipment
used by the family, inchuding equipment
o accommodate persans with disabiliies
= Equipment used for exercising (e.q.,
treadmill, stationary bike, kayak,
paddleboard, ski equipment)
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Example F1: Necessary and Non-Necessary Personal Property

Thx Criess family owns three iems of personal property, The Tarmiby has o checking account valued at
55,000, a 315,000 recreational boat, and Ms. Cross's $3,000 engagement ring.

The checking account and recreational boar are both considered non-necessary personal property, They
are worth a combined $20,000. The engagemant ring is considered necessary personal property,
becausa it is jewelry used in a religious/cultural celebration ar ceramony. Since the total value of non-
necessary personal property 1S less than $50,000, the tamily's non-necessary personal property will not
be considensd when calculating the Cross family's net family assets,

Cross Family's Personal B

Amount to be
. considered as non-
Iem Estimated Value Type personal
property
) Mon-necessary Parsonal
Checki t 5,000 P 35,000
ng accoun
Ring {engagement ring) 3,000 MNecessary Personal Property 20
Recreational boat 515,000 NOTEIRESESEnt usonat $15,000
Total Mon-necessary Personal Property: 520,000
Calculation of Cross Family's Total Mel Assels
Asset Total to be Considered in Met Family Assets
Mon-necessary Personal Property 0
Real Proparty 0
Tastal
ol 0

Thie Cross Tamily's total net family assets ane 50,

The market value of an asset is its dollar value on the open market. The cash value of an asset is the market value minus
reasonable expenses incwrred to convert the asset to cash, including for example:

#  Penalties or fees for converting financial holdings. Any penalties, fees, or transaction charges incurred when an asset is
converted to cash are dedected from the market value to determine its cash value,

#  Costs for selling real property. Sattlemeant costs, real estate transacthon fees, payment of mortgages/liens against the
preperty, and any legal fees associated with the sale of real preperty are deducted frem the market value 1o determine
equity in real estate,

If an asset is not effectively owned by an individual, do not include as a househald asset. An assat is not considered

“effectively owned” by an individual when the asset is held in the individual’s name but the asset and income it earns

accrue to the benefit of someone else wha is not a member of the family, and that other person is respensible for taxes on

income generated by the asset,

MOTE: Some income sources (including benefits such as Social Security} are being paid onto special pay cards [ prepaid

debit cards instead of through direct deposit into a checking or savings accownt. These cards are included as assets and are

werifled in the same way as a checking or savings account. A current balance must be provided and included as an asset in
addition to the benefit income being counted a3 income. This balance can be obtained through an online acoount sendice, a

wWws . mshomecorputam =50~ Qualifying Temants for Program Units

CAPER 54

OMB Control No: 2506-0117 (exp. 09/30/2021)



ﬁl-: FEDERAL PROGRAMS COMPLIANCE MANUAL

e i G e

paper staterment, or an ATM balance,
Disposed of Assets

Assets disposed of for less than fair market walue are included as assets for a period of two years from the date of disposal.
The amaunt o be incleded as an assat is the difference between the cash value of the asset and the amount that was
actually received (if any) in the disposition of the asset. This rule anly applics if the difference between the cash value and
the amount received is greater than S1000.

Assats disposed of for less than fair market value as a result of foreclosure or bankruptcy or those lost through a separation
of divoree settlement are not included in this caleulation.

Jointly Dwned Assets

If assets are cwmed by the household and one more individuals outside of the household, the swner agent must include the
total value of the asset in the calculation of net family assets wnlass |1] the asset is specifically excluded, [2) the household
can demonstrate that the asset is inaccessible to them, or {3] the household cannot dispose of any portion of the asset
without the consent of another owner who refuses to comply. If the household has access to only a portion of the asset,
then only that portion’s vale is counted in the calculation of net family assets,

If the household member is a beneficiary who is entitled to acoess the account’s funds anly upon the death of the account’s
owner, and may not otherwise draw funds from the account, then the account is not cownted as an asset for the household,

Assets with Negative Equity

The value of real property or other assets with negative eqguity is considered 50 for purposes of calculating net family
assets.

Excluded Assets:

The following are excluded from net family assets. Any asset source not specifically excluded must be included in net famiby

assats,

#  The value of necessary items of personal property [see below)

= Thevalue of non-necessary items of personal property with a combined value < 550,000 (adjusted by inflation).
However, actual income earmed from such assets is still included as incomea.

#  The value of any aceount under a retirement plan recognized a5 such by the IRS, including Individual Retirerment
Accounts (IRAs), employer retirement plans such as 401(k] or 403(h) plans, and retirement plans for selff-employed
individuals.

& Thevalue of real property that the household does not have the effective legal authority to sell, Examples include co-
ownership situations where one party cannot unilaterally sall the real property [including situations where one owner
is @ victirn of domestic violence), property tied up in litigation, or inherited property in disputa.

*  Amounts recoverad in any civil action or settlement based on a claim of malpractice, negligence, or other breach of
duty owed to a household member arising out of law that resulted in a member of the family being a person with
disabilithes.

#»  The value of any Coverdell education savings account under Saction 530 of the Internal Revenue Code, the value of amy
gualified tuition program under Section 529 of the Internal Revenue Code, and the amounts in, contributions to, and
distributions from an Achieving a Better Life Experience (ABLE) account under Section 5294 of such code,

#  The value of any “baby bond” account created, authorized, or funded by the federal, state, or local government {money
held in a trust by the government for children until they are adults)

= Interests in Indian trust land

Equity in a manufactured home where the family receives assistance under 24 CFR Part 982

Equity in property under the Homeownership Option far which a family receives assistance under 24 CFR Part D82

L]

#  Family Self-Sufficiency accounts
#  Federal tax refunds or refundable tax credits for a period of 12 months after receipt by the famiky
= The full amount of assets held in anirrevocable trust
a  The full amount of assets held in a revocable trust where a member of the househald is the beneficiary, but the
grantorfowner and trestes of the trest is not a member of the househeld
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Subtraction of Federal Tax Refunds or Refundable Tax Credits
Amounts recaived in the form of a federal tax refund or refundable tax credit are excluded from net family assets.

If a tax refund was recebved during the previous 12-month period preceding the effective date of certification, then the
amount of the refund must be subtracted from the total value of the account inte which it was deposited. If the subtraction
results in a negative number, the balance of the asset is considered 50, When cabulating this amount, the owner agent
must wse the refund amount actwally received, not an amount anticipated.

Asset Income
Actual Income fram Assets

The income generated by an asset, such as interest or dividend payrments. Actual income from assets is always included in
annual inceme, regardless of whether the asset itself is included or excluded from net family assets, unless the income is
specifically excluded.,

Example: Household has a 520,000 savings account with a 2% interest rate. The household has no other assets.

*  Total value of assets is 520,000

= Net family assets = 50 (the total value of assets is less than 350,000 so net family assets is considered 50)

#  Actual asset income from the savings account is 5400 (2% interest x 520,000 balance) even though the net family assets
is 50

Imputed Income from Assets

Imputed incoma must be calcwlated for specific assets (not all assets) when three conditions are met:
= Thevalue of net family aisets exceeds 550,000 (adjusted by inflation)

®  The specific asset is not specifically excleded; and

»  Actual asset income cannaot be caloulated for that specific asset

If actual income from asset can be computed for sorne assets but not all, the owner agent must add up the actual income
from assets for those assets where actual incorme can be calculated and then caleulate imputed income just for those assets
where actual income cannot be calculated.

Imputed incomae is caloulated using the passbook rate.

*  Priorto 21715, the passbook rate was 2.00%

«  From 201015 through 1273123, the passhook rate was 0.06%
»  For 2024, the passbook rate is 0.40%

»  HUD will calculate a new passbook rate each Juby

0. Computing the Total Household Income

After all income and asset information has been verified for @ household, all included sources of incorme are added together
to calculate the total household income, In order for the househaold to qualify for a program assisted unit, the total
household inceme must be at or below the inceme limit in effect at the time of tenant certification, If the total household
income is greater than the income limit, then the household cannot be certified for a program assisted wnit. Income and
assets must be caloulated in accordance with the Section & methodology as described in 24 CFR 5.609 and in further detail
in Chapter 5 of HUD Handbook 4350.3 as superseded by Notlce H 2023-10/PIH 2023-27 (HOTMA Implementation Guldance)
where applicable, Ary income and asset source not specifically excluded fram househald ineame must be included,

Income limits are based on gross annual income, not adjusted annual income. Allowances commonly wsed in some federal
housing programs, such as childcare allowance, elderly household allowance, dependent allowance, handicapped
assistance allowance, medical deductions, etc., are not permitted to be subtracted from the household's gross annual
income to determine incame eligibility. Adjusted income is only caloulated to determine the rent to charge households
exceeding B0% AMI in HOME-assisted wnits as described in Section 3.01,

Section 5.05 Annual and Interim Income Recertification Reguirements

Owners may utilize effective dates when performing tenant certifications. Therefore, the tenant may sign the tenant certification
on or before the date the certification takes effect. All incomae and eligibility verifications must be dated no more than si
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maonths prior to the effective date of the tenant certification, The Cwner should have language in the tenant certification
documents indicating that the tenant must inform the recipient of any changes of income or household compaosition that may
occur between the date the tenant signs the certification and the effective date of the certification.

Recertification for HOME and HTF-assisted Units

Every sixth year of the affordability period, the ewner agent must perferm an inceme recertification for each low-income
household and receive third-party documentation to support that certification, In other years, the owner agent may accept the
household's self-certification of income. For example, a HOME project is closed out and begins its affordability period in 2023.
2024 |5 Year 1. 2029 |5 Year 6. In 2029, all tenants must have a full income recertification wsing source documentation as
verification.

The owner agent may choose one of three options when deciding when to perform annual recertifications,
1. Recertification may be performed at the anniversary date of the initial move-in certification; or
2. Recertification may be performed at lease renewal; or
3. Recertification may be performed an an annual schedule where all househalds are verified at the same time every year [for
example, owner may choose to annually recertify every existing househald on January 1st].

Section 5.06 Lease and Rent Requirements

Al residents ocoupying program wnits must be certified and under a lease no later than the time that the household moves into
the unit, & signed lease is required for all permanent rental housing units, & signed lease must Be in effect for each household/unit,
Onoe executed, the lease terms cannot be modified without reasonabdle notioe to the tenant in accordance with Mississippi Code
85-8-11.

A. Lease or Program Agreement Reguirements

A signed lease must be in effect for each year that a household resides in a unit. A new lease and for a lease renewal
addendum must be completed annually, Leases must reflect the correct date that the household moves inte or otherwise
takes possession of the unit. A unit must be leased directly to the household, not to an organization that provides services
to the household.

The household may have a cosigner, If necassary, but the cosigner must sign a self-affidavit stating that (1) they will not
reside in the unit and (2] disclosing whether they will be providing income to the household in the form of rent or wtility
payrments or other recurring gifts. 1If income is provided, this mast be treated as recurring gift income per Section 5,03,

At & minimum, the lease language must include {but is not lmited to], the following. Mote: Language about programmatic
requirements may be included in & lease addendum instead of the main body of the lease.

1. The legal name of all parties to the agreement and all other occupants;
2. Address and description of the unit to be rented;

3. The date the lease becarmes effective;

4, The term of the lease {must be for at least one year unbess there is a mutual agreement between tenant and Owner for
a shorter period; must be separately documented in the tenant file];

5. The rental amount;

B, Language addressing security deposits;

7. Language or Lease Addendum acknowledging receipt of the Fair Housing and Lead-Based Paint Brochures;

8. The utility allowance requirements, including a clear breakdown of which utilities are Owner-paid and which are
tenant-paid;

4. The use of the premises Including language addressing that only members listed on the lease/TIC may dwell in the unit,

that the wnit must be the household's primary residence, and that the unil may not be sublet;

10, The rights and obligations aof the parties, including the obligation of the tenant to recertify annually (or more frequenthy
as requirad];

11. Language addrassing income decreases and increases {i.e., for HOME-assisted wnits the 80% rule), utility allowance
increases/decreases, basic rent changes (in Rural Development or 236 Developments), household composition
changes, student status changes (for HOME-assisted units) or any other change and its impact an the tenant’s rent and
eligibility, The Cwnor must give at least 30 day writken notice prior to increasing rent,
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12, Language addressing the right of the development andfor other funding providers to enter the assisted unit for
physical inspections;

13, Description of the lease renewal process;

14, Description of the termination process (must give at least 30 days’ notice);

15, Signature of all tenants 18 and older or emancipated;

16, Signature of Cwner/property manager; and

17. [Drate of execution.

B. Prohibited Lease Language
Per 24 CFR 92.253(b] and 24 CFR 93.303(b), the following items within a lease will constitute a finding of noncormpliance:

1. Agreement to be swed, to admit guilt, or to a judgment in favar of the Owner in a lawsuit Brought in cannection with
the lease;

2. Agreement that the Owner may seize or sell personal property without notice and a court decision (this does not apply

to tenants who have vacated the property);

Excusing Owner from responsibility- Lease cannot contain an agreement not Lo hold the Dwner or Owner's agents

legally respansible far any actien or failure to act, whether intentional or negligent;

‘Waiver of notice stating the Owner may institute a lawsuit without notice to the tenant;

‘Waiver of legal proceedings stating the Owner may evict the tenant without instituting a civil court proceeding:

‘Walver of jury trial;

Waiver of right to agpeal or otherwise challenge a court decision;

Agresment to pay all legal costs regardless of the outcome, The tenant may be obligated to pay costs if he or she loses

a court proceeding but may not be required to pay the Owner's attorney fees or other legal costs if the he or she wins

the court praceading;

9, Agresment by the tenant other than a tenant in transitional housing) to accept supgortive services that are offered;

10. Language allowing a rent increase without at least 30 day written notice as per 24 CFR 92.252(f){3); and

11, Language allowing termination of lease without at least 30 days writtan notice as per 24 CRF 92.253(c). For more
information on termination of tenancy, see Section 5.06 below.

C. Rents and Security Deposits

Rents on the program units may not exceed the maximum allowable rent. any wiolation of overcharging rents is considered
noncompliance, and the Owner will have to adjust rent and repay the overcharged rents [See Section 3.02 for more
information on correctly implementing rent limits)

i

il

D. Initial Minimum Term of Lease

There must be a lease term of at least one year on all program units unless the Owner and the tenant have a mutually
agreed upon a different lease term for the unit. All leases must, however, be for no less than 30 days.

Federal regulations do allow shorter leases for certain types of housing for homeless individuals. The following types of
housing are exempt fram the eneyear minimum lease term:

1. Single Room Gcoupancy [SR0] units in developments receiving McKinney Act and Section 8 Moderate Rehabilitation
assistance; or
2. Single Room Occupancy [SRO) units intended as permanent housing and not recelving McKinney Act assistance.

**Note: Leases miust reflect the correct date of move-in, andfor the date the tenant takes possession of the unit.
E. Eviction or Terminatien of Tenancy

If a household cannot pay the rent or otherwise commits material violation of the lease, the Owner has the sama rights in
dealing with the income-eligible tanant as with any other tenant, including, if necassary, eviction. MHC encourages Owners
to wtilize eviction only as a last resort and to implement eviction preventlon strategies.

1. Program Requirements and Guidance

Regulations state that there must be just cause for eviction or ather form of termination of tenancy [non-renewal of
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lease]. This provision is often referred to as "good cause eviction.” Language outlining actions that constitute good
cause for eviction or termination of tenancy must be included in writing at the time of initial occupancy, prefarably in
the lease. Exarnples of good cause evictlons may Include nonpayment of rent, violations of the lease agreement,
destruction or damage of the property, interference with other tenants, tenant fraud, or use of the property for an
unlawiul purpoese, When dealing with tenant conduwct issues, the Owner is stronghy encouraged to provide a written
warning notice to the tenant prior to beginning eviction, This notice should include a statement that continued poor
conduct could constitute a basis for future termination.

For transitional howsing, good cause for termination includes completion of the tenancy period for transitional housing
or failure te participate in any required supportive services.

2. ltems Mot to be Construed as Good Cause for Eviction

* AR increase in income that causes the househald to exceed the unit set-aside, or the BD% (for HOME-assisted
units) incarme limit is net considered good cause for evictien or termination af tenancy,

#  Eviction is not permitted if such eviction s discriminatory based on the tenant/household’s protected class under
the Fair Housing Act [see Section 4.02),

*  Perthe Violence Against Women Reauthorization Act of 2013 (see Section 4.02) the Owner/manager shall ensure
that an incident of actual or threatened dormestic violence, dating violence, sexual assault, or stalking shall not be
construed as either:

O Aserious or repeated violation of a lease by the wictim or threatened wictim of such incident; or
0 Good cause for terminating the assistance, tenancy, or ocoupancy rights to housing of the victim of such
incident.

Owners may not terminate tenancy solely because a household experiences a change in income and existing tenants
are never required to move because of an increase or decrease in income, This indudes temporarily noncompliant
HOME units in which the households exceed 80% of AMI.

3. Documenting the File

‘When the Owner determines that eviction or termination of tenancy Is necessary, the tenant must be served written
natice and given no less than thirty (30) days to vacate, The Owner must docement the justification and keep copies of
thi natifications sent to the tenant.

‘When a tenant is evicted or a lease is terminated, MHC will expect to see documentation outlining the specific cause
for non-renewal. It is the Owner's responsibility to document and defend the good cause for eviction if challenged in
state court.
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Article VI. Compliance Monitoring Procedures

This section of the manual outlines MHC's procedures for monitoring, in accordance with 24 CFR Part 31, 24 CFR Part 92, and 24

CFR Part 93. Remaining in compliance is solely the responsibility of the Owner and is necessary to use and retain the funds
allocated to the award.

Maonitoring each development ks an ongoing activity that extends throughout the affordability period/extended use period. MHC is
required by regulation to conduct compliance manitoring and to take the approgriate steps when noncompliance is found.

Section 6.01 Owner and Management Contacts

Correspondence from MHC regarding compliance monitoring and physical inspections will be sent to the Owner contact person
and management company contact person provided in the developrment’s Application. All other correspondence will be sent
directly to the Cwner contact person, MHC will annually update the contact information based on the information provided in the
devalopment’s Annwal Cwner Certification of Compliance. As part of the Owner Certification documentation, the Cwner can alact
one designated “primary Owner contact” and one designated “primary management contact™ per development. MHC will allow no

mare than ene primary Owner contact name and address and one primary management contact name and address per
developrment.

If at amy time the contact person of the Owner or management agent changes, it is the sole responsibility of the Cwner ta inform
MHC in writing of such change with supporting documentation.,

Section 6.02 The Compliance Manual

MHC provides this Compliance Manual as a resource to Owners and management agents, The manual describes the compliance
regulations that the Owner and management agent must follow and the compliance monitoring procedures used by MHC. An
amended Compliance Manual will be released periodically, and the newest edition overrides all previous editions. Except where
otherwise noted, all armendments to the Compliance Manual apply to all developrments, regardless of year of funding,

Section 6.03 Quarterly Construction Status Reports

Owners are required to report quarterly during the development phase and lease up phase. Quarterly reports will be due on the
5™ af the month following the end of the prier guarter.

Due Dates;
«  april 5" - reflecting the Project period January, February, March
®  July 5™ = reflecting the Project period April, May, lune
= October 5 = reflecting the Project period July, August, September
= January 53" —reflecting the Project period October, Novernber, December

Furthermore, during the constrection phase, owners must provide Section 3 and MBESWEE quarterly reports, If necessary,

maonthly reports may be reguested detailing construction progress and barriers to progress, copies of invoices being paid, and
evidence of appropriate lien walers.

Section 6.04 The Initial Compliance Monitoring Review

Before the Owner receives the last 10% retainage of their award, an initial compliance monitoring review must be completed. The
project should have reached 100% completion and have passed the reguired 100% physical inspection. This initial manitoring
aecurs within 12 months of construction completion and is necessary to mark the project complete in IDIS,

Saveral itemns, including but not limited to the following, are reviewed during this monitoring:

1. Section 3. Owners and developers of housing construction/rehabilitation projects receiving 200,000 or more in aggregate
HUD funding (including HOME or HTF as well as COBG or other similar funding from a local government) are subject to the
requirerments of Section 3 of the Housing and Community Development Act of 1968 as outlined in 24 CFR 75, The purpose
af Section 3 is to provide economic apportunities, particularty employment, generated by HUD-assisted development
activity, ta low- and very low-income persans, In practios, MHC expects that all HOME/HTF rental projects will be subject to
Section 3. Projects subject to Section 3 are required to take steps to achieve HUD-specified benchmarks {and maintain
recards and provide reporting) on total labor hours worked including by eligible "Section 3 workers”™ (25% of total labor
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hours) and by “Targeted Section 3 workers” (5% of total labor hours).

This requirement is met by completing the “Reporting on Saction 3 Activities (sample form)” on the MHC website along
with the following supporting docurmentation:

A Foroa worker to qualify as a Section 3 worker, one of the fallowing must be maintained:
i A warker's self-certification that their inceme is below the income limit from the prior calendar year;

il A worker's self-certification of participation in a means-tested program such as public housing or Section 8-
assisted housing;

i Cartification frorm a PHA, of the ewner or property manager of project-based Section B-assisted housing, or the
adrministrator of tenant-based Section 8-assisted housing that the warker is a participant in one of their
programs;

i, An employer's certification that the worker's income from that employer is below the income limit when based
on an employer's calculation of what the worker's wage rate would translate to if annualized on a full-time basis;
ar

W, an employer's certification that the worker is employed by a Section 3 business concern.

B, For a worker to qualify as a Targeted Section 3 worker:
i.  Anemployer's confirmation that a worker's residence is within one mile of the work site or, if fiewer than 5,000
people live within one mile of a work site, within a circle centered on the work site that is sufficient to encompass
a population of 5,000 people according to the most recent U.S. Census;
i, Anemployer's certification that the worker is employed by & Section 3 business concern; or
iii. & worker's sef-certification that the worker is a YouthBuild participant,
€. Additional reporting if Section 3 benchmarks are not met. If the Owner's reporting indicates that the Developer has not
met the Section 3 benchmarks described in 24 CFR 7513, the Owner must report on the "Regorting on Section 3
Activities [sample form)” on the qualitative nature of its Section 3 compliance activities and those of its contractors and
subcontractors, Such gualitative efferts may, for example, include but are not limited to the following:
i Engaped in outreach efforts to generate job applicants who are Targeted Section 3 workers,
ii. Provided training or apprenticeship opportunities.

i Provided technical assistance to help Section 3 workers compete for jobs (e.g., resume assistance, coaching).

i, Provided or connected Section 3 workers with assistance in seeking employment including: drafting resumes,
preparing for interviews, and finding job opportunities connecting residents to job placement services,

W, Held ane or more job fairs,

Wi, Provided or referred Section 3 workers to services supporting work readiness and retention (e.g., work readiness
activitles, Interdlew clothing, test fees, transportation, childcare).

wii. Provided assistance to apply forfor attend community college, a four-year educational institution, or
wocational/technical training.

wiii, Assisted Section 3 workers to ebtain financial literacy training and/or coaching.

[ES Engaged in outreach efforts to identify and secure bids from Section 3 business concerns.
S Provided technical assistance to help Section 3 business concerns understand and bid on contracts.
wi.  Divided contracts inte smaller jobs to facilitate participation by Section 3 business concerns,
K, Provided bonding assistance, guaranties, or other efforts to supgort viable bids from Section 3 business concemns,
i, Promoted use of business registries designed to create opportunities for disadvantaged and small businesses.
i, Outreach, engagement, or referrals with the state one-stop system as defined in Section 121je)(2) of the
Warkforce Innovation and Oppartunity Act,

2.  Minority-owned Business Enterprises & Women-owned Business Enberprises (MBESWBE). Federal regulations require that
all HOME/HTF program recipients make avery effort to use local business firms and contract with small, minorty-owned,
and women-owned businesses in the procurement process. Specifically, the Ownerf/Developer must take affirmatie steps
to wse smiall firms, minerity-owned firms, women-owned firms, or labor surplus area firms per 2 OFR 200.321(a).

Affirmative steps must Include:

A Placing qualified small and minority butinesses and women's business enterprizses on solicitation lists;
B.  Assuring that small and minority businesses, and women's business enterprises are solicited whenever they are
potential sources;
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€. Dividing total requirements, whan economically feasible, into smaller tasks or quantities to parmit maximum
participation by small and minority businesses, and women's business enterprises;

D. Establishing delivery schedules, whera the reguirement permits, which encourage participation by small and rminority
businesses, and wornen's business enterprises;

E. Using the services and assistance, as appropriate, of such organizations as the Small Business Administration and the
Minority Business Development Agency of the Department of Commerce; and

F. Requiring the prime contractor, if subcontracts are to be let, to take the affirmative steps listed above.

3. Affirmative Marketing. The Owner must follow the Affirmative Fair Housing Marketing Plan that was submitted with the
funding application. Evidence af all marketing activity and outreach activities must be provided. 8ds, flyers, and social
media pests are examples of supporting evidence, The outreach should have been directed towards those least likely to
apply as shown in the marketing plan.

4. Tenant Selection Policies and Criteria. The Owner must have written tenant selection policies and criteria that meet
HOMESHTF requirements. The palicy must describe who can rent units [income restrictions, special populations,
nondiscrimination against those with rental assistance), VAWA protections, and the use of a waiting list and applicant
natification of reasons for rejection. Tenant selection policy & criteria must include the following:

= Qcoupancy is limited to very low-and low-incorme househaolds
#  Description of preferences to particular population{s), if any
+ Mo exclusion of applicants who hold rental assistance certificate or voucher
Required use of waiting list and sebection of tenants in chronalogical order of application, to extent possible
= Dwnars must ghee prompt written notice to rejected applicants, with the reazan
»  Compliance with VAWA probections

Documentation includes a copy of the tenant selection palicy, and the tenant files show compliance with the policy.
5 Lease Compliance, There must be a lease between Owener and tenant, and it must:

#  Be for at least one wear; shorter term by mutual written agreement
*  Include VAWA lease addendum, if HOME commitment made to project after 12/16,/2016
*  Must NOT contain prohibited lease terms per 92.253(b)/93,303(b)

&.  Initial Income Eligibility Determination. For initial leasing, Cwner determines tenant income eligibility:

-

Usies HOMEHTF incame limits applicable at time

Uses MHC-speciflied definition of income [Part 5)

Rewview at least 2 months of source documentation

Count income for all household membears

Project household’s prevailing rate of income for the nest 12 months
Determination: no more than & months before signing lease

Same definition of income for all tenants in project

® & & ® ® »

Documentation includes the tenant’s application/worksheet reporting household members & income source documents
{pay stubs, ete.).

7. Initial Rent and Rent Schedube. For HOME-assisted units, rents cannot exceed the high HOME rent limit. In projects with 5+
HOME units, 20% of HOME units must charge rent that cannot exceed the low HOME rent limit. If the tenant pays for
utilities and/or services, the Owner must deduct a utility allowance from the rent limit to determine maximum rent based
an the HUD Utility Schedule Model or another model that s based on type of the utilities at the praject. An initial rent
schedube and wtility allowance schedule should have already been submitted to MHC, The review will make the
determination that the rent stated in the lease is HOMESHTF compliant, and the Cwner correctly deducted the utility
allowance and any ather subsidies when datermining maximum rent. A rant calculation worksheet would be proper
documentation of this reguirement.

B Financial Review. Documentation must show evidence that any HOMESHTF funds drawn down to the project as of the date
af the initial compliance manitoring review have been paid to contractorsfvendors named on the invaices in the previoushy
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submitted requests for cash. Canceled checks or wire transfers are sufficient evidence for proof of payment. The final
request for cash shall inclede a cost certification.  For HOME projects, documentation must show payment within 15 days
of recelpt from MHC.

Lead-Based Paint. For rehabilivation projects on buildings built before 1978, the tenant file must show that the tenant
received the free educational pamphlet “Protect Your Family from Lead in Your Home™, a warning statement in the lease, a
disclosure of known LBF or LBP hazards, all available information, and an opportunity for testing.

Davis-Bacon Labor Standards {For projects with 12 or more HOME-assisted units). Evidence of compliance with Dawis-
Bacon labor standards is reguired.

Section 6.05 Annual Owner Certification of Compliance

Once the Affordakility Period begins, the Owner must annually certify project compliance to MHC under penalty of perjury. The
Annual Owner Certification of Compliance is due each year and certifies information for the preceding 12-manth period. Complate
subrnission includes finalizing the Annwal Owner Certification questions, submitting all tenant events, and payrment of annual
manitaring fees (if the project has tax credits)

The first annual owner certification is due the year following the year of the project’s closeout date, Howewer, the Owner must
begin reporting tenant events with the first tenant mowve-in. The report covers the period lanuary 1 = Decemnber 31 of each year.

Through these reparts, the Dwner must annually certify that:

L
2

10

11.

12

13
14.

15,

The dwwinrd maesets the required set-aside per the Regulatony Agreement.

Tha Orwner has completed a Tenant Income Certification form and supporting documentation to support the certification
for each low-income household, including for HOME-assisted units documentation proving student status eligibility.

Each low-income unit in the award was rent restricked as provided under the program and MHC requirements;

The development is in continuing compliance with all promises, covenants, set-asides, and agreed upon restrictions as sat
farth in the application, Regulatory Agreement, and recorded Declaration of Restrictive Covenants

The unit types, gross rents, wtility allowance, and actual rents charged for each umit;,

All units in the development are for use by the general public and no finding of discrimination under the Fair Housing Act or
WA ocourred fior the award.

Fair howsing, equal employment opportunity, and lead-based paint infermation is posted, as required by MHC, Each
beneficiary of a program assisted wnit has been given a lead-based paint and fair housing brochure as required by MHC,
Documentation of each beneficiary’s receipt of the brochures is being maintained throughout the affordability period and is
available for inspection by MHC.

All undts are used on a non-transhent basks [except for transitional housing units allowed under the Regulatony Agreament).
All units in the development are suitable for cccupancy, taking into account all federal, state, and local health, safety, and
building codes and the state or local unit of government responsible for making building code inspections did not issue a
report of a violation for any building or unit in the award.

All tenant facilities included in the award under the program and state regulations, such as swirmming pools, recreational
facilities, and parking areas, are provided on a comparable basis without charge to all tenants of the award;

No low-income units in the building became vacant during the applicable wear; or one or more low-income units in the
building became vacant during the applicable year and reasonakle efforts werefare being made to rent such units or units
of comparable size in the building to eligible tenants,

Mo tenant of any low-income unit in the award experienced an increase in income above the limit allowed; or income of
tenants of a low-income unit in the award increased above the limit allowed and the appropriate over-income rules were
Tollewed {if HOME-assisted),

The developmaent has at least one smoke detector on each level of the rental dwelling unit;

There have been no changes in entity ownership or if there have been, MHC has been provided with all details and all
necessary docurmentation; and

The development is otherwise in cormpliance with the applicable laws, rules, regulations, and ordinances.

Section 6.06 MHC Monitoring Reviews and Inspections During the Affordability Period

MHC reserves the right to review a development’s tenant/unit files and related records elther via desktop review (files submitted
electronically to MHC offices) or ansite at the development and to perform physical inspections as deemed necessary throughout
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the Affordability Period,

= Al properties will be subject to tenant file audits and physical unit inspections once every three years throughout the
affordability period. The monitoring and inspection sample size will be determined as follows:
0 For projects with one to four assisted wnits, 100% of the assisted units will be monitored/inspected.
@ For projects with more than four assisted wnits, at least 20% of the assisted units, but no fewer than four units, will be
maonitorad/finspected. For physical inspections, at least one assisted wnit in each building will be inspected.
* Inspectable areas under NSFIRE will be inspected for all buildings. Inspectable areas include unit, inside, and outside..

However, MHC reserves the right to inspect the files and for physical units at any time at its discretion, with or withouot advance
natification to the Owner, Decisions 1o monitas/inapect more fregquently may be based on tenant complaints or MHC'S assessment
that a project is high risk. A project may be deemed high risk based on compliance issues identified through the Annual Qwner
Certification or on financial issues identified through the annual Financial Review (if applicable).

A, File Monitoring

Al awards will have a file audit in the came year the development has a physical inspection. MHC staff or a representative
af MHC will conduct the awudit, The audit will either be conducted ansite o through a desktop review, Regardless of
whether it is done onsite or offsite, the audit will consist of the following:

1. Fair Housing and Equal Opportunity - Are the fair housing and equal opportunity posters displayed at:
= The property location if a single site project; and/or
® AL the site where residents apgly for housing,

2. Lead Based Paint Educational Information (if applicable} - Is the Lead Based Paint Poster displayed at:
=  The property location if a single site project; and/or
* At the site where residents apgly for housing.

* Annual recertification of the wnit passing a visual assessment (as required by the Lead-Based Paint regulations, if
applicable).

3. Affirmative Marketing- Projects with five or more assisted units must follow affirmative Fair Housing Marketing
procedures,

#  MHC will review the Affirmative Marketing Plan process utilized in determining the market least likely to apply for
housing, and how the units were marketed to this segment of the population, MHC will review documentation
including brochures, advertiserments, and marketing materials that were utilized;

#  Affirrmative Fair Housing Marketing Plans must be evaluated at least once every five years and updated according
to the policies of the Fair Howsing and Egual Opportunity Office of the Department of Houwsing and Urban
Development [HUD, Al updated Affirmative Fair Housing Marketing Plans must be submitted to MHC,

= The Affirmative Fair Housing Marketing Plan must be created using HUD Form 93524,

4, Tenant Selection Plans <« MHC will review the written tenant selection plans utilized by management, The plan showld
allow MHC staff to determing how tanants are selected and the criteria used for approving or denying applicants. See
Section 4.02 for more Information on Tenant Selection Flans.

5. Wawa Compliance [If applicable), including records to demonstrate that tenants have been progerly notified of their
rights under VAWA through required notices and lease addendurm documents, See Section 4,02 for information on
VAWA applicability and requirements,

6. Utility Allowance - MHC will review documentation of utilities paid by the tenant versus those paid by the Owner.

7. Tenant Files - For each unit randomly selected, a file must be available containing the following documentation:

*  Lease [original and currant};

»  Lease addenda forms- e.g,, HOME or HTF Frogram Lease Addendum, VAWA Addendum, etc
= Application (for move-in files);
*  Tenant Income Certification (TIC) form;
* Income Caertification Questionnaire;
s Income and asset verifications;
*  Spedent status certifications [for HOME-assisted units)
#  Utility allowance and supporting documentation;
*  Documentation of the receipt of the applicable brochures (Fair Housing & Lead Based Paint); and
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#  For tenants recelving tenant-based Section B vouchers, a copy of the Housing Assistance Payment (HAP] Contract
and the current HAP Amendment from the Public Housing Authority or a copy of the curtent HUD Form 50058, For
tenants in Section & Project Based Voucher (PBVY) units, a copy of the current HUD Form 50058 showing the
amount of rental assistance. For tenants in Section & Project Based Rental Assistance [PBRA) units, & copy of the
current HUD Form 50058 showing the amount of rental assistance.

When performing an onsite (at the development or management office) review, MHC will:

A5 a courtesy, MHC will notify the Owner andfor managemant agent at least one week in advance of the intended
site wisit, Howewver, MHC reserves the right to inspect any unit/tenant file at any time at its discretion without
prior notification.

The Compliance Officer will randomly choose a selection of 20% of the files for review;

Pravide an exit interview summarny 1o managament representative;

Inferm the Cwner of any findings of noncempliance with regard to such review; and

5. Allow the Qwner 30 days to notify MHC of any correction of noncompliance,

2

NOTE: If files are not available or are found in such a condition that an MHC Auditor cannot effectively review the files,
the 30-day correction period will begin immediataly.

When performing an in-house (at MHC office) file audit, MHC will:

1. Motify the Qwner in writing which wnit files have been selected for roview;

2. Respectfully requast that either {1] electronic copies of selected files and documentation be submitted through an
MHC approved file transfer site. Contact MHC staff if online file transfer is available; ar {2] hard cogies of the
salected files and documentation be shipped to MHC or hand delivered by the Owner or a representative of the
Owner, Do not send original copies. All documents will be shredded at completion of the audit,

3, Ask for a current rent roll and utility allowance information;

4. Shred all files and confidential information after the review is completed;

5. Give a time frame in which the tenant file documentation must be submitted. Currently, MHC reguires files to be
submitted within two weeks of notification of the monitoning;

6. Inform the Owner of any findings of noncoempliance regarding such review; and

T, Allow the Qwner 30 days to notify MHC of any correction of noncompliance,

NOTE: The desktop notification//file request letter will include a checklist of the items that must be included in each
tenant file submitted. When reviewing copies of the files, MHC will expect to see all the applicable documents listed on
the checklist, in the approximate order that they are listed (leasing information, tenant information, income
verifications, asset verifications, other clarifications), Compliance Officers will not review files that are submitted in a
disorderhy or incomplete fashion.

B. Physical Inspections
Prior to perferming an onsite development inspection, MHC or its third-party agent will:

1. Motify the Owner andfor the management company of the date and approximate time the inspection will take place,
2. Request that the Owner and/or management company representative be present and accompany the inspector
throughouwt the entire inspection procass.

It is imperative that all units be available for interior and exterior inspections [vacant units, ocoupied units, and common
areas Inclusive). Physical inspection s not limited to vacant units. Staff will ask to Inspect specific units whether the unit is
occupled or not and will not give advance notice as to which units will be inspected. Units to be inspected will be selectad
randamby,

After performing an onsite development inspection, MHC will;

1. Immediately provide the property representative, if needed, a copy of a Critical Violations Letter identifying all life-
threatening or severs lssues (per the NSPIRE severity classification) observed at the time of the inspection that require
immediate corrections. All life-threatening or severe issues identified in the Critical Violations Letter must be
corrected within 24 hours, and MHC must be natified of the completed corrections within 72 hours.

2. Send a copy of the inspection report to the owner and management company indicating a correction time frame per
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the WSFIRE severity classification. Life-threatening or severe issuas must be corrected within 24 hours. Moderate
severity issuas must be corrected within 30 days. Low severity issues must be corrected within 60 days.

3. Request that all noncompliance issues be corrected within the time frame specified in the inspection repart.

4, Request that legible copies of the proaf of the corrections, in the form of work orders, receipts, and/or invoices, along
with an owner-signed affidavit, be forwarded to MHC within the allotted time frame indicated in the inspection report,

5, Schedule a second inspection if necessary;

. Review the supporting documents of correction for correlation with the inspection report.

7. Send correspondence Indicating that no further corrective actions regarding the physical condition of the property are

needed at this time ar contact the owner via letber 1o identify what deficiencies still exise,

C. Financial Review for HOME & HTF

For each HOMAE or HTF project with 10 or more units {total units, not assisted wnits), MHC must annually review the
financial condition of the project to determinge "the continued financial viability of the housing” in accordance with the
Financial Owersight requirements of 24 CFR 92.504(d)(2] for HOME or 24 CFR 93.404(e) for HTF. MHC must take actions, as
feasible, to correct any problems identified through financial review.

MHC will requaest the following items be submitted by the Owner to conduct the financial review:

1. Property specific financial information for the previous year:

*  Most recent audited financial statements for the property (if applicable); or

= Property's internal financial statements — including Balance Sheet and Profit and Loss Statement
2. Maonthly rent radls for the previous year
3. Property insurance and tax payments for the previows year:

= Evidence of property insurance payment; and

*  Evidence of property tax payrment.

Note- if the project financials are incorporated into the Owner entity’s overall financial staterments, MHC will request to
review the Dwner entity’s financial statements (most recent audit and/or internal financial statements) to make sure the
entity has sufficient financial capacity to manage and sustain the project.

Exception: If all sufficient financial information can be gathered from the financial information submitted as part of the
property’s Annual Owner Certification of Compliance, MHC staff will not request submission of additional financial
staternents.

When performing a financial review, MHC will:

1. Motify the primary Owner and the management contacts for the property in writing and provide two weeks to submit
the reguested documents, unless sufficient information can be gathered from the Annual Owner Certification

2. Ewaluate the financial capacity of the property

1. Inferen the Owner and the management of any financial concerns. If congerns exist, the Ownaer and/or rmanagemaent
will be subject to mare fraquent financial submission (monthly or quarterly| so that MHC can closely monitor financial
performance.

Section 6.07 Noncompliance

Moncompliance is defined as a period of time a during the affordability period/extended use period in which an award,
devaloprnent, specific building, or unit fails to satisfy program requirements.

Far more information on noncompliance, see Article VII.
Section 6.08 Amendments to Compliance Monitoring Procedures

The compliance monitoring procedures and reguirements set forth herein are issued by MHC pursuant to applicable HUD
regulations and published guldance. These provisions may be amended by MHC for purposes of conforming with the regulations
and guidance and/fer as may otherwise be appropriate a3 determined by MHC, In the event of any inconsistency or conflict
between the terms of these procedures and the monitoring procedures set forth in such regulations, the provisions set forth in the
regulations shall control.
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In addition, MHC periodically releases Bullatins containing vpdates on policies, forms, and other issues relevant to program
compliance.

Section 6.09 Procedures for the Transfer of Program Units

The Cramer must notify MHC staff immadiately of any Disposition or Sale of any units in the award before the affordability
period/extended use period expires. If the new Owner maintains the affordability restrictions, MHC will work with the Owner to
amend appropriate documents. If the new Owner will not maintain the affordability restrictions, MHC will be reguired to recapture
the original award amaount from the ariginal Owner,
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Article VII. Noncompliance
Section 7.01 Types of Noncompliance
Generally, a development is out of compliance if during the Afferdability Period:

1. The development no longer meets the set-aside requirements of the application, the incorme and rent restriction
requirerments of the program, ar other requirements for the units which are set-aside; or

2. There is failure to submit the annual utility allowance documentation, Annual Owner Certification, or tenant events, along
with any applicable supporting documentation in a timely manner; or

3. An Ineligible househaold resides In a program unit [including a student ineligikle household for HOME-assisted units]; or

4. A unit of building is no longer suitabile for oocupancy of atherwise in violation of physical inspection standards; or

5, The Owner does not camply with requests to conduct a physical inspection or file audit,

Section 7.02 Consequences
Penalties include, but are not limited ta, the following:

Penalty fees paid to MHC such as re-inspection fees and/or late foes;
Recapture of award funds [see Section 7.06 below);

Negative points on future applications;

Rejection of future applications (i.e., suspension or debarment];
Repayment el rent overages;

Mandatory attendance at an MHC-sponsored compliance training and/or
An increase in the frequency of MHC auditsfinspections

Section 7.02  Notification of Noncompliance to Owner by MHC

Mg e e

MHC is required to provide written notice of noncompliance to the Owner if:

1. Anyreguired submissions are not receivad by the due dates;
2. Tenant files Including Tenant Income Certification, Income Questionnalres, supporting verification documentation, and rent
records are not made available during an audit or not submitted when requested by MHC; and/or
3. The developmant is found to be out of compliance through physical unit inspection, Annual Cwner Certification review, file
awdit, and/for other means.
MHC will not provide documentation for specific awards to more than one contact person in an ownership entity for each award. If
other Individuals within an ownership entity wish to receive such documentation, they must obtain it from the contact person
designated as the “Primary Dwner” contact,

Section 7.04 Notification of Noncompliance to MHC by Owner

If the Owner and/or management agent detarmines that a unit, bullding, or an entire development is not In compliance with
program requirements, MHC should be notified immediately, The Owner and/or management agent must formulate a plan to
bring the development back into compliance and advise MHC in writing of such a plan. The Owner and/or managemant agent must
keep documentation outlining: the noncompliance issue, date the noncompliance issue was discovered, date that noncompliance
issue was corrected, and actions taken to correct noncompliance.

Additionally, the Owner is responsible for replacing temporarily noncompliant HOME units units where the household exceeds
B0 AN as per the guidelines in Section 3,01
Section 7.05 Correction Period

Sheuld MHC discover (as a result of an inspection or review or in any other manner) that the developmeant is not in compliance
with program federal or state requirements, MHC shall natify the Owner, The Owner is to commence appropriate action to cure
such moncompliance, The Owner shall have a maximum of 30 days from the date of notice to cure the noncompliance, If MHC
determines that thera is good cause, an extension may be granted.
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Section 7.06 Recapture

If funds are recaptured because the housing no longer meets affordability requirements, regardless of entity or activity, these
funds must be returmed to MHC, The award recipient must ensure that a lien and restrictive covenant is executed against every
property constructed, rehabilitated, or acquired, in whole or in part, with HOME or HTF funds. Upon occurrence of amy of the
following events during the Affordability Period, the entire sum secured by the lien, without interest, shall be due and payable by
Developer andfor Dwner upon demand. Repayment may be demanded upon: (1) Transfer or conveyance of the real estate by
deed, land contract, lease, o atherwise, during the Affardability Periad; (2) Commencement of foreclodure procesdings by any
martgagee (or deed in liew of foreclosure], within the Affardability Period; (3] Units not Being used as a residence by a qualifying
tenant or not leased according to the program affordability requirements. The award recipient will be responsible for repaying
MHC for any HOME or HTF funds utilized for any housing constructed, redeveloped, rehabilitated, or acquired that does not meet
the affordability requirernents throughout the Affordability Period,

Section 7.07 Suspension and Debarment
A.  Purpose of Policy

As a recipient of federal and state funds, MHC has a moral, and often legal, obligation to ensure that those funds are used
as intended. To fulfill this duty, MHC must have the discretion to suspend or debar those who misuse, abuse, or otherawise
fail to use funds correctly, The purpose of this pelicy is to define suspension as it relates to misuse of funds on MHC funded
rental projects during the affordability peried and to explain how suspension is recommended, approved, and maintained.
This policy, while in alignment with the agency’s overall suspension policy, applies specifically to the programs administerad
and monitared by MHC,

B. Scope of Persons Affected

This policy applies to all persons diractly or indirectly receiving, administering or associated with funds from an MHC
Frogram whether or not such person has a contractual relationship with MHC, including but not limited to the following

PETSONG:
*  Contractors *  Property Owners
+  Sub-contractors = Developers
«  Applicants = Syndicators
*  fAward/ grant reciplents #  Administrators
*  Sub-recipients * Management companies/agents
= sub-grantees = Individuals employed by, contracted by or

affiliated with any of the persons listed

Such persons will be referred to as "affected persons”™ in this policy. For the purposes of this policy, the term “person” shall
be interpreted broadly to mean any individual, trust, cooperative, association, organization, or any ather entity.

C. Definitions

Affected person is defined as any person directly or indirestly receiving, administering, or associated with funds from an
MHC Program whether or not such person has a contractual relationship with MHC. For the purposes of this policy, the
term “person” shall be interpreted broadly to mean any individual, trust, cooperative, association, organization, or any
ather antity.

Debarment is defined as a determined period of time, not to exceed five [5) years, during which an affected persen is
prohibited from participating in an MHC Programis]. 5ee Part K below for additional information on debarment,

Suspension is defined as an indefinite but temporary status assigned to an affected person making it ineligible to apply for
additional funding until such time that the suspension status is revoked. Suspension is generally imvoked for failure to meet
federal andfor state cormpliance obligations and reporting reguirements. Other considerations leading to suspension could
include But are not limited te fraudulent activity, financial health concerns, and poaor record of past performance, Unlike
debarment, suspension is not for a set amount of time and can generally be revoked as soon as MHC's concerns and any
identified Issues have been resolved.
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Parts [ through G below discuss suspension recommendations based on noncompliance. Other scenarios resulting in the
recommendation of suspension are not discussed in detail but will follow the same basic guidelines herein, including
Issuance of (1) preliminary issue letters giving the affected person the opgortunity to satisfy concerns, (2] a suspension
recommendation letter notifying the affected person that suspension has been recarmmendead, and (3) an official notice
that suspension has been imvoked

Suspension does not waive any compliance reguirements or release the project from its affordability period, A suspended
organization must continue to keep its projectis) in compliance and work towards remedying any issues with the projectis)
that caused the suspension recommendation.

Suspension list is defined as MHEC'S internal roster of entities that have been officially suspended, MHC will also maintain a
list af entities recommended for suspension but not yet officially suspended. This may also be referred to as the “watch
list.”

Suspension recommendation is defined as the act of an MHC employee recommending [usually based on the persistence
of uncorrected noncomgliance) that an entity be disgualified from future MHC funding by being placed on the MHC's
Suspension List, & suspension recommendation does not implement an actual suspension until approved by the
appropriate MHC statf,

Suspension Recommendation Based on Failure to Cooperate with File Audit Request

If files are not submitted for a desktop request or the auditor is not given access to files for an onsite audit, MHC will zend a
notification letter to the designated contacts gring a final ten |10} day correction period. There are two possible results
Tollowing Bssuance of this letter:

#  |f the files are recelved, they will be reviewed by the assigned Compliance Auditor. |ssues identified could result in a
suspension recaormmendation as defined in Part G below.
#  |f the files are not recelved, the organization will be recommended for suspension.

Suspension Recommendation Based on Failure to Correct Audit 1ssues

After completion of a tenant file audit, the affected pergon is sent either a “no issues®” or an “issues identified” letter, If
issues are identified, affected person is given a ninety (30] day correction period to respond, There are three possible
results following issuance of an issues identified letter:

= Ifa correction response is received that adequately resolves the issues, the audit is closed and an "issues resolved”
letter is sent.

#  |fa correction response is received but the issues are not adeguately resolved, 3 follow-up letter is sent identifying the
remaining issues and giving an additional thirty (30]) days to subbmit additional documentation, If no response is
received after this additional thirty {30] days, a follow-up letter is sent giving a final ten [10) day correction period. This
letter states that failure to submit the regquested response will result in recommendation of suspension.

# |f no response is received during the correction period, a follow-up letter is sent giving a final tan [10) day correction
period. This letter staves that failure to submit the reguested response will result in recommendation of suspension.

If the response is not received after the final letter i sent, the affected person will be recommended for suspension,
Suspending an Organization

After a suspension recommendation letter has been sent, the recommendation will be reviewad by the Chief Real Estate
Developrment Officer and Director of Real Estate Compliance. This review will ensure that the proper steps were taken by
MHC staff and that the issue |1] has not been resslved and |2 warrants the suspension recommendation.

If suspension is invoked, the affected person will receive an official letter stating that the organization has been added 1o
MHC's Suspension List effective the date of the letter. Copies of the suspension letter and all prior notifications will be
maintained by MHC in the file for the applicable project/award.

Suspension is at the sole discretion of MHC. Unless otherwise stated, a suspension or debarment will apply to not only the
affected person, but to any entity owned, coantrolled, or managed by the affected person or a spouse, domestic partner,
child, sibling, aunt, uncle, niece, nephew, cousing, grandchild, parent or grandparent of the affected person, including “in-
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laws", “half” or “step”™ relations.
G. Maintaining a Suspension and Debarment List

MHC will internally maintain a list of entities recommended for suspension, suspended entities, and debarred entities. This
list will be available to MHC managemeant and appropriate stafl. Because the suspension list will apply to the entire agency
and be made available across departments, suspension based on performance on an award could affect future funding
from other MHC departments’ funding sources.

H. Remowval from Suspension List / Reinstating an Organization

An affected person can be removed from the suspension list if the ariginal lssues that invoked the suspension are
sufficiently resolved, the necessary documentation proving such is submitted to MHC, and the project is considered
otherwise in compliance,

Ta request removal from the suspension list, the affected person should send a letter to MHC requesting such removal and
providing a narrative of how the outstanding issues have been resolved. All necessary supporting documentation to prove
cornpliance should be attached to the letter. Upon recelpt of the reguest, the MHC staff that orlginally recommended
suspension will maet to review and make a determination. Remaoval from the suspension list is at the sole discretion of
MHC,

. Debarment

In its sole discretion, MHC may debar an affected person from participation in an MHC Programis] for a period not to
exceed five [5) years based on reasonable evidence that the affected person has behaved or s behaving Improperly
regarding an MHC Programis), whether intentionally o unintentionally. The difference between suspension and debarment
is that a suspension is used to allow MHC to determine whether a debarment or other action is warranted pending the
completion of an investigation.

Therefore, suspension is an indefinite but temporary measure, while debarment is for a set amount of time.
Appeals Prooess

An MHC decision to debar an affected person may be appealed within thirty (30) calendar days of notice to the affected
person of that decision. The appeal must be in writing and contain, at a minimum, the reasons for the appeal and
supporting documentation or evidence. MHC staff will discuss with MHC legal and respond to the appeal within forty-five
|45} calendar days of the recelpt of the appeal. The response to the appeal is not appealabla.

An MHC decision to suspend an affected person (s not appealable because it does not represent the final disposition an the
matter.

The appeal for reconsideration of debarmant must be submitted in writing via mail to;

Executive Director

cfo Senlor Vice President of Federal Grants
Mississippi Home Corporation

735 Riverside Drive

Jackson M5 35202-1166

1. Potential Recaptura

In addition to suspension ar debarment by MHC, affected persons found to be out of compliance with the HOME program
are subject to all recourse under the regulations and statutes of those programs, including possible recapture of funds. If an
affected person remaing on the suspension er debarment list for more than ninety (90) days and has not infermed MHEC of
corrective actions in progress, MHC will consider that affected person noncompliant and begin the process of recapturing
funds for the project{s] that invoked the suspension.

Section 7.08 Tenant Misrepresentation or Fraud

If fraud/misrepresantation of information is discovered while processing an application for residency, the applicant should be
denied. Handling tenant fraud becomes more problematic when the fraud is discovered at recertification. In this scenario it may be
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determined that the household was never initially qualified and has been inappropriately ocoupying the unit. Fraud is considered
material noncompliance with the lease and program requirements and is therefore grownds for termination of tenancy. For more
information on termination of tenancy, see Section 5.06.

If tenant fravd/misrepresentation is discovered the following steps should be followed immediately.

1. Metify MHC that an incident of tenant fraud has been identified and provide a written explanation of what happened, If the
incident was identified prior to an MHC audit and a corrective plan is in place, the incident will not be considered
noncompliance.

2. Begin the process of removing the fraudulent ungualified househald and replacing it with a qualified househald. Every lease
shoubd include language stating that providing inaccurate information regarding prograrm eligibility is cause for termination
of tenancy. Thus, the frawd becormes not enly a violation of program rules but also a lease vielation and grounds for
eviction,

To try and reduce the number of instances of tenant fraud/misrepresentation, management should ensure that the forms used in
tenant files address the seriousness of providing fraudulent Information. As mentioned abowe, all leases should Include language
that fraud is grounds for eviction o non-renewal of a lease, Additionally, it is a best practice to include language on ather forms
signed by the tenant/applicant stating that the forms are signed under penalty of perjury, By incdluding such language, the recipient
is showing a zero-tolerance policy for tenant fraud.

The following documentation may help the Owner establish that tenant fraud/misrepresentation occurred:

»  Documentation proving the tenant was made aware of program requirements and prohibitions and did not follow those
requirements such as signed lease documents and program agreements.
=  Documentation showing that the tenant intentionally misstated or withheld information including but not limited to:
0 Evidence that false names or Sacial Security Mumbears were used;
o Coples of falsified, forged, or altered docurments;
o Proofl that tenant omitted rmaterial facts that were known to the tenant such as proof of income and assets sources
that were not disclased by the tenant; and
0 Admission by the tenant that information was falsified or omitted.

Section 7.09 Owner Fraud

If WHC becomes aware of an apparent act of fraud by the Qwner, management company, or other entity invalved with the
management and compliance of a project, the project will be considerad out of compliance and the following steps will be taken:

1. The entity will be placed on MHC's suspension list until further investigation is completed.

2. Ifwarranted, MHC will debar the entities involved as outlined in Section 7.07.

3. I warranted, MHC will recapture the funds as outlined in Section 7.06.

4, Other noncompliance penalties such as increased auditing, rejection of future applications, ete, as outlined in Section 7.02
may also apply.
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Article VII1. Record Retention

The owner of a low-income housing project must keep records for each HOME-or HTF-assisted project for each year of the
compliance period and the extended use period. All records pertaining to each fiscal year of funds must be retained for the most
recent five-year period, except as provided below.

A For rental housing projects, records may be retained for five years after the project completion date; except that records of
individual tenant income verifications, project rents and project inspections must be retained for the most recent five-year
period, until five years after the affordability pericd terminates.

B, Fortenant-based rental assistance projects, records must be retained for five years after the period of rental assistance
terminates.

C.  Written agreements must be retalned for flve years after the agreement terminates.

0. Records eovering displacements and acquisition must be retained for five years after the date by which all persons
displaced from the property and all persans whose property is acquired for the project have received the final payment to
which they are entitled in accordance with § 92,353 or § 93.352.

E. If any litigation, claim, negotiation, audit, monitoring, inspection, ar other action has been started before the expiration of
the reguired recard retention period records must be retained until completion of the action and resolution of all [ssues
wehich arise fram it, or until the end of the required period, whichever is later.
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Mississippi Home Corporation
HOME Investment Partnerships Program (HOME)
Homeowner Rehabilitation/Reconstruction
Policy and Procedures Guidelines

Overview

The HOME Investment Partnerships Program (HOME) is a federally funded program governed by 24
CFR Part 92, designed to strengthen partnerships between public and private agencies to provide
affordable housing within state and local communities. There are four (4) purposes of the HOME
program:

« Expand the supply of decent, safe, sanitary, and affordable housing.

# Strengthen the abilities of states and units of general local government to design amd
implement strategies for achieving an adequate supply of affordable housing.

* Provide participating jurisdictions, on a coordinated basis, with various forms of federal
housing assistance.

¢ Ensure adherence to all applicable federal and state regulations by all parties involved in
prajects funded with these funds,

Under the HOME Program, HUD allocates funds by formula among eligible state and local
governments ta strengthen public-private partnerships to provide more affordable housing, Pls
may use HOME funds te carry out housing strategies thraugh homebuyer assistance, homeowner
rehabilitation/reconstruction, multi-family rental housing, and tenant-based rental assistance to
benefit low and very low-income families. Families must meet income gualifications based on size
of household in the locality in which the housing unit is located.

Objectives
The HOME manual is designed to assist in meeting HOME regulatory reguirements for the
Homeowner Rehabilitation Program. The policies and procedures provide guidance in developing
an application and will help explain federal requirements. Tha following will assist in the process of
completing a successful application:

. Receiving board approval to apply.
. Procuring of the organization responsible for a project application.
. Conducting Citizen Participation hearings.
. Completing the actual application included in the manual for your project.
Mississippi Home Corporation HOME Homeowner Rehabilitation Palicy and Procedures Manual
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. Rating of applications by the Mississippi Home Corporation, and
. Submission of all required information in the next step of the application process.

The primary responsibility of the subrecipient is to enforce the regulations associated with the
HOME Program and to make sure projects meet the objectives as well as the State's general
objectives. If you do receive funds but fail to meet your responsibilities, the State may be forced to
suspend, withheld, reduce, or withdraw the grant, or even require repayment of funds from non-
federal sources.

Eligible Applicants

Alllocal units of government and non-profit organization are eligible to apply for HOME Homeowner
Rehabilitation funding through a competitive application process.

Eligible Project Costs
HOME Homeowner Rehabilitation funds may be used to pay the following eligible costs in according
with HOME Final Rule §92.206:

a. Development hard cost
1) Mew construction prajects — Costs to meet new construction standards (§92.251)
2] Rehabilitation — Costs to meet property standards (§92.251)
3) Both new construction and rehabilitation projects, costs:
i.  Todemolish existing structures
ii.  To make utility connections including off-site connections from the property
line to the adjacent street
iii.  To make improvements to the project site

==/ HOME assisted unit that is terminated before completion, either valuntarily or otherwise,
constitutes an ineligible activity and will be subject to recaptura.

Procurement Standards

MHC will require Subrecipients to follow the procurement standards set forth in HUD regulations 2
CFR 200.317-320. The formal procurement methods should be utilized which require following
documented procedures and public advertiserment.  Additionally, the sealed bids procurement
methoed inwhich bids are publicly solicited and a fixed-price contract is awarded to the responsible
bidder whose bid, conforming with all the material terms and conditions of the invitation for bids,
is the lowest in price.

Professional Services Procurement

Subrecipients must complete the procurement of professional services within four (4] months of
the date of the reservation letter. A copy of the contractor bid Motice of Publication must be
submitted to MHC at the time of submission to the newspaper for advertisement for the entity.,
MAHC will post all bids to its website. |n addition, Subrecipients will be reguired to post bids to its
website in addition to the local newspaper.

Mississippi Home Corporation HOME Homeowner Rehabilitation Palicy and Procedures Manual
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Affirmative Marketing Plan

Subrecipients are responsible for maintaining an Affirmative Marketing Plan and performing
outreach efforts consistent with such a plan in the community and/or areas where they operate,
The Affirmative Marketing Plan must be consistent with 24 CFR Part 92.351 and the Administrative
Plan submitted as part of the Subrecipient’s application for funding.

MHC and subrecipients must adhere to the Affirmative Marketing requirement. All Recipients are
required to submit an Affirmative Fair Housing Marketing Plan that outlines methods for providing
information and otherwise attracting eligible persons in the housing market area to the available
housing without regard to race, color, national origin, sex, sexual orientation, religion, familial status
or disability. The Affirmative Marketing Plan must include methods to be used by owners to inform
and solicit applications from persons not likely to apply for the housing unit without special outreach
[such a5 use of community organizations, places of worship, employment centers, fair housing
groups, or housing counseling agencies). The affirmative marketing procedures and requirements
regarding the HOME program should include:

s  Marketing program through commercial media such as  newspapers,
publications, radio, and television spots

«  Marketing program through dissemination of brochures, flyers, public displays,
and housing handouts created with program information

s Displaying HUD's fair housing posters in our agency offices

In an affirmative effort to inform grouwps least likely to apply for housing, Subrecipients showld
disseminate press releases, set-up public exhibits and distribute program flyers to try to attract
prospective eligible households with disabilities from minority and non-minority groups regardless
of their race, color, religion, sex, national origin of familial status.

Conflict of Interest

MHC will comply and ensure that subrecipients will comply with 24 CFR Part 92.356 (b) which states
"Mo persons who are an employee, agent, consultant, officer, or elected official or appointed official
of the participating jurisdiction, state recipient, or subrecipient receiving HOME funds or who are in
a position to participate in a decision making process or gain inside information with regard to these
activities, may obtain a financial interest or benefit from a HOME-assisted activity, or have an
interest in any contract, subcontract or agreement with respect thereto, or the proceeds
thereunder, either for themselves or those with whom they have family or business ties, during their
tenure of for one year thereafter”.

Subrecipient will disclose in writing to MHC any potential conflict of interest with employees,
officers, or agents having any interest in the project or any other interest which would conflict in
ANy Manner.

Household Eligibility
The use of Homeowner Rehabilitation funds requires that all househald members must have been
determined eligible in order for HOME funds to be provided. Any household member that is not a
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legal resident or status of application is not acceptable, constitutes ineligibility for the entire
household. Documentation must be provided to indicate the household is the principal residence.

Participating Homeowners

Prior to executing a written agreement, the subrecipient must provide MHC with a listing of the
homeowners that have been selected to participate in the Homeowner Rehabilitation Program. The
following documents must be provided to MHC no later than sixty (60} days after the date of the
reservation letter:
*  Homeowner's name
o« Address
« Environmental checklist form
« Activity completion schedule
« Proof of ownership
+ |ncome determination
Proof of occupancy
Proof property taxes are current or exempt
« Part 5 income calculation worksheet
* Lead-based paint form
# Photographs of dwelling
¢  HUD form 52580 (room-by-roam inspection form)
» Displacement notification
« Documentation of water/sewer availability

Subrecipients must ensure that the participating homeowners meet all program requirements
outlined in the Homeowner Rehabilitation Policies and Procedures Manual. Upon receipt of all
documentation, MHC will issue an Eligihle Homeowner List to the Subrecipient that details all
approved homeowners.

Ownership Eligibility

Homeowner ownership consists of a fee simple title, 9%-year leasehold interest in a one four-unit
dwelling, condominivm, 30-year leasehold on trust or restricted Indian land, or own or have
membership interest in 2 cooperative or mutual housing project that constitutes homeownership
under state |aw.

Income Eligibility
To qualify for the HOME Homeowner Rehabilitation Program, the assisted family must be low to

very-low income and the family's annual gross income may not exceed eighty percent (80%) of the
area median Income for the area and must occcupy the property as a principal resident, as
established by the U.5. Department of Housing and Urban Development (HUD), adjusted for family
size, at the time funds are committed,

When determining the annual income of an individual or family, the subrecipient must use the

standard for calculating annual income under 24 CFR 5.609 (“Part 5”). HOME incoma is forecasted
for the upcoming 12-month period. All applicable source documentation for income under Part 5
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must be compiled by the subrecipient and calculated. At least two months of source documentation
is required for income verification.

MHC will use Part 5 to determine annual income. Part 5 Definition of annual income is the gross
amount of income of all adult household members that is anticipated to be received during the
coming 12-month period. MHC will require the homeowner to certify and provide proof of income
for themselves and any and all income producing persons aged 18 and older living in the home
which includes: earned income, child support, Social Security, 551, and TANF,

Income Limits

The HOME Income Limits are calculated using the same methodology that HUD uses for calculating
the income limits for the Saction 8 program, in accordance with Section 3(b](2) of the U.5. Housing
Act of 1937, as amended. These limits are based on HUD estimates of median family income, with
adjustments based on family size. Limits are published by HUD annually and can be found at:
https:/fwww hudexchange. info/programs/home/home-income-limits/

Reservation Letter

Applicants that are selected for an award of funds will receive a reservation letter that states the
amount of funds to be reserved. The reservation letter will alse outline the conditions that must be
met prior to receiving a written agreement, Acceptance of the reservation must be acknowledged
by Subreciplent by returning an executed copy of the reservation letter to MHC by the deadline
date. By accepting the reservation, the Subrecipient acknowledges that they understand they must
meet certain benchmarks prior to issuance of a written agreement. All reservations will expire six
manths after the reservation letter date.

Implementation Workshop

Applicants that receive a reservation of funds will be reguired to attend the Home Rehabilitation
Phase Il and Implementation Workshop that will be held at the date and time indicated in the
reservation letter. The Subrecipient and the project administrator are both required to attend the
workshop.  Subreciplents must ensure that the personis) attending the workshop isfare the
person(s) that will be directly involved with overseeing the project, MHC must be notified in writing
if there is a change in staff or project administration.

Pre- Written Agreement Benchmarks

MHC requires all projects to meet specific benchmarks (see Chart 1) prior to the issuance of the
written agreement. MHC expects projects to meet benchmarks within the timeframe allowed in
the chart.

Chart 1

Event Deadline

Participating Homeowners documents submitted to MHC | 60 days from reservation date
Environmental Documentation submitted to MHC 60 days from reservation date
Environmental Campletion 120 days fram reservation date
Mississippi Home Corporation HOME Homeowner Rehabilitation Palicy and Procedures Manual
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| Professional Services Procurement Completion | 120 days from reservation date
Quarterly Status Reports 15 days after the end of the

quarter
Plegse aor [hat I:f the gepdiing dirre falls on o weekend or holiday, the deadling wall be exlended (o the next busingss diry,

Written Agreement

Subrecipients that achiewe all Pre-Written Agreement benchmarks will be issued a written
agreement. Recipients are encouraged to review the written agreement with their attorney prior
to executing.

All Subrecipients must adhere to the general terms and conditions outlined in the written
agreement. The agreement is subject to all applicable rules, regulations, conditions, and assurances
as prescribed by MHC's HOME Program. The agreement becomes effective at the beginning date
of the agreement period provided it shall have been fully completed, executed by the office of MHC
and the Subreciplent, and received in the office of Federal Grants of MHC. The written agreement
must ensure compliance with the requirements of this part.

The Subrecipient agrees that the project and activities for which HOME funds are awarded shall
constitute a fully completed and functional project upon close-out. The Subrecipient further agrees
to follow all provisians, compliances with laws and HOME requirements, rules, and regulations set
forth in the written agreement.

The duration of the agreement is based on the function being performed and which activities are
funded under the agreement.

Written m mitmen

Per 24 CFR 92.2, rehabilitation or reconstruction projects must have an executed written legally
binding agreement under which HOME assistance will be proved to the homeowner for a project
which all financing has been identified, a budget in place, in addition a schedule of completion has
been established. Construction must start within twelve months of the executed agreement date.

The HOME regulation at 24 CFR 92.205 (e)(2) requires that a funded project be completed within 4
years of the date of commitment of funds. The project will be considered terminated, and all funds
invested be repaid to the HOME Investment Trust Fund account if said deadline is not met. The
Integrated Disbursement and Infarmation System (IDIS) requests that a fully executed written
agreement meets the requirements of HOME regulations applicable to the 1DIS activity for which
the funds are to be used before committing funds to an activity, The date of HOME commitment is
the date the written agreement was executed.

Post Written Agreement Benchmarks
Upon execution of the written agreement, Subrecipients will have fifteen (15) months to complete
their projects. MHC will monitor each subrecipient’s progress through quarterly status reports.
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Chart 2

Event | Deadline

Cuarterly Status Reparts 15 days after the end of each guarter

Motice to Proceed Packet submittad to MHC 30 days after the Written Agreement

Construction Start 10 days after Notice to Proceed date

Construction End 15 months from Written Agreement
date

Draw Requests Must request draw at least annually

15-Month Project  Completion  Status | 15 months from Written Agreement

Certification date

Project Close-out 120 days following last draw

Please not that if the deadiine dote falls on 0 weekend or holiday, the deadline will be extended to the nest

Disbursement of HOME Funds

In accordance with 24 CFR 92.502 (c){1)}(2), HOME funds may be drawn from the United States
Treasury account by MHC after complete project set-up information is entered into the
disbursernent and information system for an existing project via electronic funds transfer. These
funds are deposited into the local account of the HOME Investment Trust Fund of MHC within 48 to
72 hours of the disbursement request.

HOME funds drawn must be expended for eligible costs withinl5 days. Any interest earned within
the 15-day period may be retained by MHC as HOME funds, Any funds that are drawn down and
not expended for eligible costs within 15 days of the disbursement must be returned to HUD for
deposit in the MHC's United States Treasury account of the HOME Investment Trust Fund.

Property Rehabilitation Standards

Projects funded through Homeowner Rehabilitation rmust meet all applicable state and local housing
standards and code requirements according to 24 CFR 52.251(a)(1) and HOMEfires Vol 7 No 2,
Subrecipients are respansible for ensuring that all applicable state and local housing standards using
the materials specified and in compliance with the Subrecipient’s local building codes or the
International Existing Building Code of the International Code Council (ICC) if no local codes exist
and the Rehabilitation Standards.

MHC requires that initial property inspections be conducted to identify the deficiencies that must
be addressed. Through the duration of the project, progress and final inspections to determine that
the scope of work was conducted in accordance with the waork write-ups.

Environmental Review

Subrecipients must submit environmental documentation to MHC within sisty (60) days of the date
of the reservation letter. The Subrecipient must submit all necessary information that will be
required to complete the environmental clearance within the 120-day timeframe. MHC will only
issue an Environmental Clearance letter for projects that meet all environmental requirements.
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In accordance with HUD regulations, MHC will ensure that every project undertaken with federal
funds, and all activities related to that project. will abide by the provisions of the Mational
Environmental Policy Act of 1969 (NEPA), as well as to the HUD environmental review regulations
at 24 CFR Part 58. The primary purpose of this Act is to protect and enhance the guality of our
natural environment.

Flood Zone

Dwellings located within floodways or floodplains as determined by the MNational Flood Insurance
Program are eligible for assistance if Environmental Regulations are met and Flood Insurance
obtained. Flood Insurance must be maintained throughout the period of affordability which is five
(5} years for rehabilitation and ten (10) years for reconstruction

MNotice to Proceed

Subrecipients must submit a Motice to Proceed packet for each of its homeowners, MHC will issue
a MNotice to Proceed upon approving each packet, Within ten (10) days of MHC's issuance of the
Motice to Proceed letter, the contractor must begin construction.

Project Revisions

Any change orders associated with a project must be documented in the project file in writing,
including the dollar amount of change and the reason for the change, If change orders result in the
need to amend the Homeowner Rehabilitation project commitment amounts, this documentation
should be provided to MHC.

A project revision (commitment funding increase) may be submitted toe MHC for appraval in the
event that the project’s scope of work needs to be amended, based on unforeseen and exceptional
circumstances which cannot be completed within the budget. If approved by MHC, the subracipient
must submit an executed change order form for the project revisions request.

Quarterly Status Report

MHC requires guarterly status reports to be submitted no later than fifteen {15) days after the end
of the guarter. Subrecipients must report the status of all units in the project and detail any issues
that may cause delays in achieving Rehab benchmarks, Failure to submit an an-time repart will
cause a non-compliance finding.

Four-Year Project Completion Requirement

AllHOME assisted projects must be completed within 4 years of the commitment date of the written
agreement. To ensure completion with the allocated timeframe, MHC will monitor open activities
by utilizing the Integrated Dishursement & Information Systern for activities which have been
flagged for lack of draws. Additionally, one year prior to the commitment deadline date, MHC will
require Subrecipient to submit 2 detailed explanation for the project delay and a timeline for
completion.
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15-Month Project Completion Status Certification

Subrecipients are required to submit a 15-Month Project Completion Status Certification
(“Certification”) by the 15" day following the end of the 15" manth from the date of the Written
Agreement.  The Certification includes a calculated Completion Score that is based on the
Subrecipients’ progress in achieving all benchmarks. Failure to submit the Certification and required
documentation by the deadline date will cause the Subrecipient to be out of compliance with the
Homeowner Rehabilitation Program.

Chart 3
0-49% Complete 1]
50 - 99% Complete 5
100% Complete 10

Completion Score = 10

Subrecipients that meet 100% of all benchmarks for their project will receive a completion score of
10 and will receive 10 bonus points on their next application. A copy of the Certificate of
Occupancy/Substantial Completion for each unit must be submitted with the Certification. Upon
meeting all benchmarks, Subrecipients are no longer reguired to submit guarterly status reports.

Completion Score =5

Subrecipients that meet at least 50% of the benchmarks for their total project will receive a
completion score of 5. Subrecipients may request up to six (6] months' extension to achieve all
benchmarks. To reguest an extension, the Subrecipient must submit the following:

(1) Reguest for Extension letter executed by the Subrecipient detailing explanation of delays.

(2} Workout Plan detailing steps that will be taken to ensure benchmarks will be met during the
extension timeframe.

[3) Revised Project Completion Schedule.

MHC will review all requests and submit recommendations to the Federal Grants Committee for
consideration of the request.

If an extension is granted, Subrecipient will have up to six () months to complete their projects.
Subrecipient will be required to submit monthly progress reports to MHC throughout the extended
time. A Subrecipient that does not demonstrate progress within the extension period will be subject
to a recapture of funds.

If an extension is not granted, Subrecipient will be reguired to repay funds that have been disbursed
on incomplete projects. In addition, committed unused funds will be retracted.
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Completion Score = 0
Subrecipients that meet less than 50% of the benchmarks for their total project will receive a

completion score of 0 and will be subject to having all or part of its reservation of funds retracted,
A meeting between the Subrecipient, Project Administrator and MHC will be scheduled.

Extension Requests

Reqguests for extension of any benchmark must be reviewed and approved by the Federal Grants
Loan/Grants Committee. For consideration of an extension, Subrecipients must submit a letter to
MHC requeasting an extension for a specified period, a detailed explanation of why the extension is
needed, a workout plan (if applicable), and a revised project timeline. All requests for extensions
must be submitted prior to the benchmark’s deadline date. All Subrecipients that receive an
extension must submit monthly status reports throughout the extension period.

Affordability Period

The Homeowner Rehabilitation program imposes affordability reguirements that must be met
beyond the initial investment of HOME funds. MHC enforces the pericd of Affordability by securing
through self-enforcing legal mechanisms (deed restriction), The deed restriction is recorded and
filed with the Chancery Court within the area where HOME funds are invested. MHC conducts
periodic monitoring to ensure occupancy as the owner's principal residence. A copy of the recorded
deed restriction must be submitted to MHC within 15 days of the completion of the unit and prior
to kays being transferred to the homeowner. This document is reviewed for recordkeeping during
closeout monitoring visits for homeownership activities.

HOME Activity | Affordability Period
Homeowner Rehabilitation 5 years
Homeowner Reconstruction 10 years
Homeowner Replacement {Manufactured Units 10 years

Principal Residency

MHC policy and procedure guidelines in tracking principal residency involves the annual mail out of
a certification document to homeowners/subrecipients within 12 months, based on the project
completion date reporting in |DI5. At the end of each reporting year June 30, the certification form
will be sent to recipients of various grant year(s). This infarmation is tracked and scanned for
recordkeeping and for the duration of the period of affoerdability requirement. This method s used
to assist in maintaining compliance of the period of affordability.

Project and Recordkeeping

MHC will comply with HUD's Recordkeeping requirement at 24 CFR 92.508 (c)(2). Sufficient records
are maintained and established to determine that MHC and subrecipients meet the HUD
Requirements. HOME project files are maintained at the subrecipient’s physical location for on-site
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manitoring. Project records are monitored throughout the grant and must be retained five (5) years
after the project completion and the duration of the Period of Affordability.

Disbursement of HOME Funds

Draw Requests
Subrecipients are required to submit a draw schedule for each project. MHC will allow for the

following draws:

Reconstruction Rehabilitation Project
Administrator
First 33% units completad 50% praject caompletion | 10% after W/A

Payment = Foundation
Second 6% units competed Black-in 100% project completion  30% @ 33% project

Payment | | | completion |
Third 100% units completed final M 30% @ 66% project
Payment | inspection completion

Fourth M M 30% @ 100%
Payment project completion

All draws will be entered into the Homeowner Rehabilitation Pipeline Report. Flags will be coded
into the report to provide alerts for projects that are nearing a draw deadline. Flags will also provide
alerts for completed projects that have not been closed out.

Construction End Date
The construction of all units is expected to be complete within fifteen [15) months fallowing the
written agreement date.
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Application Requirements
MHC will take applications for Homeowner Rehabilitation for the rehabilitation of sub-standard

single-family owner-occupied housing by very low- and low-income families. HOME funds will be
distributed statewide to eligible local units of government and non-project organizations using a
competitive process, Applications will be scored, and paints will be assigned to each rating criterion
based on data provided.

Threshold Requirements

MHC reguires any applicant applying for HOME Homeowner Rehabilitation/Reconstruction
funding meet the following threshold reguirements:

1. An  applicant  (local wnit of government) applying for HOME  Homeowner
Rehabilitation/Reconstruction funding must have either never been funded or previous
funding has been closed out.

2. An applicant must have no unresolved audit or monitoring findings, or unresclved
investigations by any state or federal agency. The absence of an audit constitutes an audit
finding.

3. Applications that are not consistent with the State's Consolidated Plan will not be considerad
far funding.

4, An applicant must comply with the Citizen Participation Requirements and submit
documentation in the application, which indicates a Public Hearing was held at least seven
(7) days prior to the submission of an application. The required documentation must include
the Proof of Publication, signed minutes of the meeting, and the attendance roster. The
Motice for the Public Hearing should have been published at least fourteen (14) and no more
than twenty (20) calendar days (including weekends and legal holidays) before the hearing
is held. The day after the newspaper’s publication is considerad as day one (1) of the public
hearing notification.

5. MHC will not review or rate a project that is determinad to be infeasible. MHC reserves the
right to make this determination.

Mississippi Home Corporation [MHC) will sllow a cure period for missing documantation of only
twenty-four {24) hours from email notification to the Application Preparer. Failure to submit
reguested documentation within the reguired time may cause the application to be ineligible.

ri r Selecti

Phase | — MHC developed specific selection criteria intended to objectively score Phase |
applications, After scoring, applications will be ranked from highest to lowest score. Application
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will be funded in order fram high to low score until sllocated funds are exhausted. Applicants must
score a minimum of 175 paints to be considered for funding.

Phase Il = Applicants eligible for funding will be notified and given eight (8) weeks to submit
infarmation specific to Phase |l of the application pracess. In the event there is a tie in the rating
process, MHC will use the lowest per capita income for the applicant’s locale. If a second tiebreaker

is needed, the highest unemployment rate for the month prier to the application due date will be
considered
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PHASE | APPLICATION RATING FACTORS

Homeowner Rehabilitation

The rating factors for the Homeowner Rehabilitation Categories are based on the following:

Rating Factors Maximum Points

1. Documentation of Meed 25 points
2, Concerted Revitalization Plan 30 points
3. Previously Funded &0 Points
4. MBE/WERE 25 Points
5, Project Timely Completion 60 Points
G. Administrator Project Management Experience 22 Points
7. Community/Suppartive Services 10 points
Maximum Points 232 points
1] lication P

Phase || of the HOME Homeowmer Rehabilitation process is the phase in which local units of
government have been awarded a grant. At this time, local units of government must proceed with
the selection process of eligible homeowners and alternates to participate in the program.
Information must be obtained from each owner-occupied wnit.  All reguired homeowner
information must be submitted in Phase Il which includes the following:

* Required documentation:

* Homeowner Rehabilitation Phase || Checklist

« Homeowner Unit Checklist

+ Homeowner Rehabilitation/Reconstruction Specific Information
¢« Homeowner Rehabilitation/Reconstruction Application

* Employment Verification Farm

# Homeowner Rehab Set Up and Completion Form

» Environmental Checklist

« HOME Homeowner Rehabilitation Activity Completion Schedule
» Lead Base Paint Checklist Form

Project Monitoring

HOME projects are monitored to ensure that regulations set forth at 24 CFR Part 92, HOMEfires,
and other regulatory requirements are followed, MHC will routinely monitor the progress of each
praject and is responsible for ensuring that the Subrecipient and/or Contractor adheres to all
applicable rules, regulations, and procedures outlined in the HOME Rehabilitation Policy and
Procedure Manual.
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Project Close Out

Subrecipients must complete and submit a closeout package to MHC to determine that all applicable
administrative actions and all required work on the project has been completed. The subrecipient
is responsible for ensuring an orderly and timely phase-out of the project. The subrecipient must
also ensure that the financial settlements of the subcontractors and vendor claims have been
satisfied. Three copies of the closeout package bearing the original signature of the designated
signatory official are due to MHC within thirty (30) days after completion of the project.

According to 24 CFR Part 92.502(d)(1), the overall project completion Infarmation must be entered
into the disbursement and information system within 120 days of the final project drawdown, If
satisfactary project completion information is not provided, HUD may suspand further project set-
ups or take other corrective action. At this time, the Subrecipient must submit to MHC a Close-0Out
Package.

The close-out is the process by which MHC determines that all applicable administrative actions and
all required work on the project have been completed. Each Subrecipient is responsible for ensuring
an orderly and timely phase-out of projects. The Subrecipient must also ensure that the financial
settlement of the subcontracts and vendor claims has been satisfied.

One close-out package bearing the original signature of the designated signatory official is due to
MHC within thirty (30) days after completion of the project or sixty (60) days from the termination
date of the grant agreement, MHC will retain the original signed close-out package with a copy
praovided to the Subreciplent along with a Transmittal Letter indicating the project has been
successfully closed and the date in which the affordability period for each activity will be satisfied,

Instructions for Completing the Close-Out Package

Recipient's Close-out Checklist
The purpose of this checklist is to select the appropriate boxes concerning each of the cose-out
documents. Incomplete packages will be returned to the subrecipient.

Certificate of Completion

The purpose of this document is for subrecipients to list all activities undertaken, certifying that they
have been carried out in accordance with the grant agreement. It also ensures that the provisions
have been made for the payment of all unpaid claims, and that neither the State nor the Federal
government is under any obligation to make any further payments under the agreement maore than
the amount stated in the document. This document requires the subrecipient to report all budgeted
grant funds and other funds. Subrecipients are also reguired to list the actual payment of all MHC
grant funds and other funds that were used for a specific sub-activity,

Recipient Performance Certification Report

This document requires that the National Policy Objectives be addressed, List the planned and
actual beneficiaries and the planned and actual low/moderate income beneficiaries by sub-activity.
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Complete the table (appended to this section) regarding the number of parsons in your locality and
the number of persons who will directly benefit from the project.

Certification of Recipient Compliance

A. Release - This document releases the unexpended or unobligated balance of the
award back to the MHC. The total amount paid to the subrecipient by MHC must be
entered, This amount must reflect the actual expenditure. Do not round off
expenditures.

B Assignment of Refunds, Rebates and Credits - This execution guarantees that the
recipient/subcontractor will immediately remit any refunds or credits applicable to
the recipient/subcontractor, Example: telephone refunds and insurance refunds,

C. Inventory Certification - This section is used to account for all items or materials and
equipment purchased, furnished, or acguired,

Outstanding Claimants List

When unclaimed funds are returned to MHC, a list of all possible claimants of these funds shall be
prepared and attached to the Reciplent's Release. The purpose Is to reserve these funds and make
future payments if necessary. The list shall include the following pertinent data:

1. Claimant's name, last known address, amount of money due, and social security
number (if claimant is a training program enrollee) for each individual to whom
checks for wages (or other outstanding checks) were due,

2. For employee checks, the pay period during which the money was earned, the
number of hours, hourly rate of pay, and dates worked,

3. Check number, date of issuance, and amount of each uncashed check,

4. Mame, address, and telephone number of any person who may be contacted in
connection with any claim which may arise. Normally, this would be the individual
who has cantral of the subcontractor.

Inventory and Program Income

This section consists of the following three (3] main headings: Real Estate, Equipment and Program
Income. The property and equipment that has been purchased with MHC grant funds should be
listed with the purchase price, use of the property and/or equipment date to be used, All program
income collected to date should be listed, including the activity, additional payments, and the use
of the program income.
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Final Reguest for Cash Consolidated Support Sheet

& Final Reguest for Cash Consolidated Support Sheet with the actual final cost of the project
including match must be completed and submitted with the close-out package. It must be marked
final.

Agreement Relative to Close-out of the Mississippi Home Corporation HOME Program

MHC has condensed the requirements for signature of the Subrecipient and MHC by including each
of the individual sections in the Agreement Relative to Closeout, By signing the Agreement Relative
to Close-out of the HOME Grant, the Subrecipient is certifying that the entire close-out document
meets the individual requirements included in the close-out package. Further, this document is an
agreament between the Subrecipient and MHC that parmits the close-out of the project activities
contingent on the promise that the Subrecipient will submit to the Corporation its reguired audits
or subsequent audit which shall comply with federal and state requirements, and which shall cover
all perinds in which any grant costs have been incurred.
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Recapture Deed Restriction Provision

Mame

Address

City/State/Zip Code

MHC adopted the Recapture Deed Restriction Provision. The homeowner must maintain the above
address as his/her primary/principal residence throughout the period of the Recapture Affordability
Feriod. FAILURE TO MAINTAIN THIS PROPERTY AS THE PRIMARY /PRINCIPAL RESIDENCE FOR THE
PERIOD OF AFFORDABILITY WILL RESULT IN THE RECAPTURE OF HOME FUNDS. An annual
verification will be conducted by MHC to determine primary residency.

In the case of foreclosure, sale or refinance it will be the responsibility of the lender and/or

subrecipient to notify MHC and follow HUD s guidelines for “recapture provisions” as outlined in the
Deed Restriction.

Recaptured funds must be submitted to MHC along with a letter of explanation. (Exhibits & and B)
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Recapture Deed Restriction

Prepared by, and after recording, return ta; Indexing Instructions:

STATE OF MISSISSIPPI
COUNTY OF

RECAPTURE
DEED RESTRICTION
HOME Investment Partnerships Program

Phone:
STATE OF MISSISSIPPI
COUNTY OF
The undersigned ("Owner(s)”), isfare the owner(s)] of certain real
property and improvements located at, in [City/Town),

[County), Mississippi and more particularly described above and incorporated herein for all
purposes (the “Property”). For walue received, the adequacy and sufficiency of which are hereby
acknowledged, Owner does hereby impress the Property with the following deed restrictions.

For purposes of these deed restrictions, the following terms have the meaning indicated as per the
Mississippi Home Corporation adopted HOME Program recapture requirements:

"Period of Affordability” means a period beginning on the date of this instrument ending on the
date as indicated below according to activity in which HOME funds were provided.

HOME Activity Affordability Period
Homeowner Rehabilitation 5 years
Homeowner Reconstruction 10 years
Homeowner Replacement 10 years

“MHC" means the Mississippi Home Corporation, 735 Riverside Drive, Jackson, M5 39202,
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"HOME funds” means the amount funded by MHC for the benefit of Owner, for the purpose of
rehabilitating, reconstructing, or replacing of the Property for the HOME Investment Partnerships
Program allocation.

“Recapture Requirements” means that if the Property does not continue as the principal residence
of the family for the duration of the required Period of Affordability, that MHC recoups all or a
portion of the HOME assistance. MHC will reduce the HOME investment amaount to be recaptured
on a pro rata basis for the time the homeowner has owned and occupied the housing as a principal
residence measured against the required affordability period. The amount of recapture is limited
to the net proceeds from the sale. “Met proceeds™ means the Sales Price minus (-} autstanding loan
payment (other than HOME funds) minus (-) closing costs.

MHEC must receive prior written notification of any sale that occurs during the Period of Affordability
at least two (2) business days prior to the transaction taking place for the correct amount of
Recapture to be calculated.

In the event of a sale of the Property an amount equal to a pro rata share of the HOME assistance,
reduced propartionately for every month of the Period of Affordability the selling Owner owned the
Property, shall be repaid to MHC from any net proceeds realized upon the sale of the Property after
deductions as indicated in the Net Proceeds definition,

The provisions of this instrument are hereby declared covenants runming with the land and are fully
binding on any successors, heirs, and assigns of Owner who may acquire any right, title, or interest
in ar to the Property, ar any part thereof. The owner, its successaors, heirs, and assigns hereby agree
and covenant to abide by and fully perform the provisions of this instrument.

Owner occupant understands and agrees that this instrument shall be governed by the laws of the
State of Mississippi and regulations of the U, 5. Department of Housing and Urban Development,

Owner occupant understands that the property must be the principal residence of the family during
the Period of Affordability. In the event the Property does not remain the principal residence, the
Owner must repay MHC an amount egual to a pre rata share of HOME assistance, reduced
proportionately for every month of the Period of Affordability the Owner has owned the Property.

Owner occupant understands the Period of Affordability is for a peried of X years beginning on the
date of this instrument and ending . At the ending date of this instrument, this deed
restriction is canceled, and all HUD requirements satisfied.

EXECUTED this day of .20

By

By
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STATE OF MISSISSIPFI
COUNTY OF

PERSOMALLY appeared before me, the undersigned authority in and for the said State and County,
the within named , who acknowledged that hefshefthey
signed and delivered the above foregoing instrument on the day and date therein above stated as
for hisfher/their own voluntary act and deed.

Given under my hand and Official eal, this the day of L 20

[SEAL) Motary Public

My commission expires:
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Filing instructions ta Clerk:

Mississippi Home Corporation
Updated: July 26, 2024

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Community Incentives Division (CID)
Mississippi Development Authority

COMMUNTIY DELOPMENT BLOCK GRANT
(CDBG)

MONITORING SYSTEM

CID Monitoring System — CDBG
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CID MOMNITORING SYSTEM

I. Introducticn
Il. Selection
A, Crrawwdown Activity
E. Project Status Report
C. Correspondence
. Past Performance
.  Scheduling

V. On-Site Monitoring

A,
B.

C.

Disk Review
Monitoring Review

Maonitoring Report
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MOMITORING SYSTEM
. Introduction
The Community Incentives Division (CID) maonitoring system represents a formal

process for determining whether a grantee's project implementation conforms to federal
and state regulations. The objectives of the monitoring processing are:

to assist the grantes in carrying out activities: as described in the grantee's
application for funds;

- Lo assist the grantee in carrying out its project in a timely manner;

- to determine if the grantee is conducting the project with adequate control over
program and financial performance, and in a manner which minimizes the
opportunity for mismanagement, fraud ar waste;

- to determine if the grantee is charging costs to the project which are eligible under
applicable laws and regulations;

- toidentify potential problem areas and to assist the grantee in complying with
applicable laws and regulations,

- toassist grantees in resolving compliance problems through discussion,
negotiation, or provision of technical assistance;

- o provide adequate follow-up measures to ensure that performance and
compliance deficiencies or problems are correctad by grantees;

- to consider the scope, nature and timing of activities funded with program income
retained by local governments and subject to requirements and carefully factor
thoss considerations into the monitoring schedule, including scheduling of on-site
reviews.

- touse program income report in planning and executing its monitoring stratedy.

1. Selection Criteria
Projects are selected for on-site reviews based on the following sources of information.
This information is used to identify program status and accomplishments, problems and
potential problems. Analysis of this data by CI1D staff helps determine the need and the
schedule for an-site reviews, as well as the compliance areas to be examined.

A, Draw-down Activity - Each project must have been cleared in the areas of
environmental, special conditions as applicable prior to receiving funds with the
exception of application preparation. The program manager tracks each grantee's rate
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of expenditures. All projects will be monitored at least once during the life of the
project, which will be at 50% of completion of the project. Division Director or
Bureaw Manager may decide if some projects will be monitored more than once. In
the event of implementation problems, lack of activity or a sudden change in activity,
the program may qualify for an on-site review, In most cases, Economic
Development projects will be monitored a second time when project construction
activities are complete, when the National Objective for job creation has been
satisfied, and the private investment match has been made.

B. Carrespondence - General communication with a grantee whether oral or written may
indicate implementation problems or potential problems. Should continuous
communication with a grantes or its representative reveal a problem or potential
problem, the program may qualify for an on-site review,

. Past Performance - Grantees that have been funded previously and have had
significant monitoring or audit findings may qualify for an on-site review at any stage
of project implementation.

Any combination of the above factors may determing the need to schedule an on-site
monitering review,

Scheduling

The program manager, through coordination with the grantee, arranges the day and time
of the visit, In accordance with the Community Incentives Division Monitoring Policy,
the grantee is then notified in writing prior to the routine on-site review. The notification
includes the following:

- the date of the on-site review, with the time of the entrance interview and
approximate time of the exit intendew

- name(s) and number(s) of the person(s) conducting the review

- purpose of the review

- arequest that the grantee’s representative and other appropriate staff be available
during the review

CID reserves the right to reschedule monitoring reviews at the mutual convenience of all
parties involved,

On-Site Monitoring

Each program manager is responsible for the an-site review of all funded grants within
their designated area of responsibility. Prior to visiting a project, the program manager
conducts a desk review of the grantee's contract file and other relative reports and
correspondence. The on-site review is then conducted in accordance with the manitaring
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schedule. This review includes verification that project activities are implemented and
are within the defined area(s) as designated in the grantee's application. The program
manager also reviews the project area to support eligibility and compliance of the
program objectives under which the project was funded,

A, Desk Review
The desk review involves the completion of a standardized monitoring desk review

form, which requires the following:

the name of the grant file being reviewed

the name of the authorized official (Mayor or President of Board of
Supervisors)

the factor(s) which qualify the project for monitoring

the date, time and place of the monitoring visit for which the desk review is
being completed

the beginning and ending date of the contract

the number and types of modifications to the original contract

- the date of clearance for special conditions and environmental clearance

a listing of correspondence reviewed which normally includes letters and
memaorandums from the grantee and its representatives to CID and response
from CID to grantees, or file memaorandums relative to project activities

a listing of the number of requests for cash as of date of review and the
amounts of each request

a listing of any previous monitoring or audit findings

- an outline of current contract budget

a listing of compliance areas to be examined

any other comments relative to review

Information gathered from the desk review is used to check project performance,
cost overruns and overrun in time schedules during the on-site
review.
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B. Monitoring Review

The on-site review involves a comprehensive examination of project activities o
ensure compliance with applicable federal and state regulations as well as applicable
CID Palicy Statements. In addition, the monitoring review gives the grantee the
opportunity to receive technical assistance in areas needed.

Fleass note that the second public hearing should be conducted prior to any onsite
maonitoring review held at 50% of project completion,

Each on-site review begins with an entry interview during which the development
specialist briefs the grantee’s representative of the areas to be examined and the data
required to complete the examination. At this time, the grantee's representative
updates the reviewesr on the status of project activities and the expected date of
completian.

The applicable monitoring instruments are completed during the monitoring review
depending on the areas of compliance to be examined.

The Minority Business Enterprise/Fair Housing/Equal O

Monitoring Checklist is used to check for compliance with federal and state
regulations relative to civil rights, fair housing and equal opportunity for
federally assisted grants.

The Environmental Manitoring Checklist is used to check for compliance
with federal and state regulations relative to environmental activities ina
federally assisted grant.

- The Procurement Monitoring Checklist is used to check for compliance with
federal and state guidelines relative ta the procurement of supplies,
equipment, construction, and services for federally assisted grants.

- The Acquisition Monitoring Checklist is used to check for compliance with
federal and state guidelines relative ta the acquisition of private property for
use in federally assisted grants.

- The Labor Standards Monitoring Checklist is used to check for compliance
with federal and state regulations relative to labor standards requirements for
federally assisted grants.

The Relocation Monitaring Checklist is used to check for compliance with
federal and state regulations relative to relocation activities in a federally
assisted grant
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- The Financial Management Monitoring Checklist is used to check for
compliance with federal and state regulations relative (o grant management
and record keeping requirements for federally assisted grants

The Job Creation and Program Income Monitoring Checklist is use
to check the number of jobs actually created andfor retained, and
the amount of program income generated by federally assisted
Economic Development grants.

The Mational Objective Monitoring Checklist is used to check for compliance
with federal and state regulations relative to the reguired objective of the
federally assisted grant.

- The Citizen Participation Checklist is used to check for compliance with the
State's Citizen Participation Plan.

- Buy America, Build America Checklist is used to check for compliance
with federal and HUD's Buy America Build America requirements,

The Section 3 Checklist is used to track documentation of efforts to give
opportunities for training, employment, contracting and other economic
opportunities be given to low and very-low income residents of the project
area. Also, efforts for contracts for work in connection with the project to
be awarded to eligible business concerns which are located in, or owned in
substantial part, by persons residing in the project area

Once all applicable compliance areas have been examined, the reviewer visits the
project site to determine that the activities have taken place as outlined in the
contract document. Following the project site review, the program manager then
conducts an exit interview to briefly discuss any preliminary comments and
recommendations, identify technical assistance needs, and address any guestions by
the granteg. The reviewer should also inform the grantee that a written report
autlining any comments, concerns andior findings, as well as recommendations or
actions to be taken will be forwarded to the grantee,

C. Monitoring Report

Adfter conducting the an-site review, the program manager then prepares a written
repart which should be completed within thirty (30} days from date of visit and ready
for submission Lo compliance specialists, unless otherwise designated. The report
should consist of a cover letter, signed by the Bureau Manager, which lists the date
of review, areas examined, and the time period within which the grantee's response
should be received.
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A narrative report of comments, concerns, and/or findings with recommendations
and actions to be taken for applicable compliance areas is attached to the cover letter.
The report also incorporates verification of project activities, location, eligibility, and
program objectives, If applicable, the grantee is required to respond to the report
within a specified time period. The program manager then, either issues a resolution
Lo the manitoring report, of reguests the necessary information to resolve findings.
Failure to respond to the monitoring comments and recommendations within thirty
{30} days of issuance of the report will result in cash requests BEING HELD
LMNTIL such a response is received.

CID Monitoring System — CDBG

CAPER 103

OMB Control No: 2506-0117 (exp. 09/30/2021)



2023 SAGE Report_2023 HOPWA Final_Leniency Ending Memo

sa BMIS REFTRTING
S CAPER Aggregator 2.0

Aggregates data from CAPERs submitted 1o HUD by Selected critera (praject type and/or Specifio question)

O Due o changes in the CAPER as of 100172023, some tables have been retired and replaced by updated versions. Depending on the date
range of data inchuded, you will sutamatically s=e previcus versions of those tables, new ones, o bath. Tables that are retired as of 10/1/2023
are marked as such in their tithe.

WSILChans: Sedct &7 oonen for aach fder ANaNeis Mods SLITS dats fogaier rom sensale CAFERTS and rasents Me cuipot a5 dhe regui CAPER fatke she Dafals
raode pulpuls oo sow oy each meooed CAPER. with 8 coumn for sl celof cata, Date (o O can? be sumamen] and ooy oulputs i oebiis mocks.

W aggragate Mo, NUTBers i graen Nades ave beat recacuiiead or weighting basad on Faab i rofels.

N s atlergl b ool avt svilive CAPED, papecia Ny sqgregaling vy sy recyderils, pou miay s (o wanl st sivatens Jor the sesu ¥, Uise M "B e’ Bulfors fo i the
FROCTT A ST PO T ARSLT W NS DOmp e FOU Can raWgans 1o cther pages 0 S wila tha's rening.

Yonar " prarie the pawr off fre el dale G e submosion,
This Aggragatar uses oats fram mapovts WM @ Stanus of Review in Frogress, Seoewed, or Sabmitied,

Repart criteria
o
Recipien - 5% Gram | ESG: Mississippt Monentitlement - M3 ] Sedected: ESG: Misslssippl Monent tlemeant - M5
11 sedacted)
TAE: o clomen he CTRL
sy o e aptoand and
ook with the mnwe iy
ovElEy 0 SeacT mang
dhavr pne Recyven] - E5F
arant.
CAPER Project Ty T
TAE: o clomen e CTRL Day Shelter
sy o it kaptoard and Emergency Shedter - Might-by-Might
oSk vt the mnLue iy Emergency Shelter - Entry Exit
order i seect mane Homelessness Prevention
Bt o chokes: PH - Rapid Re-Hausing
Streat Quiraach
Transitional Housing
= archived -
Coardinated Asssssment
Services Only
Wiaw raport as @ ® sggregate / sumimary - Detalls /data - Both aggregate and details
Grant L=t
Showing 111 of 1 entries Show ntrian (B Dommioad as Excal | {l:. Copy o cipboard | [T Activata fitering | Fitsr |
p - ~ e ~
Jurissictian Type: Snart Dt End Dats Curmant Stans
CAFER 7112023 573042024 Submitied
Showing 161 of 1 entrias Show siitrias Previcus | 1 | Mext
CAPER 104

OMB Control No: 2506-0117 (exp. 09/30/2021)



0048 Project Identifiers in HMIS

0 Plaase select ditalls mode In the filers abowe o see O inlommation.

CEY uplcade conlainng mulliple projct mows s 0d will displby ae sepeeste rowe han using the same sakos = Project inle Aow 1D

005a: Report Valldations Table

Citegory Coudl ol Hierte for 00 Count of Clenls
Tatal Mumber of Persons Serosd 726 77
Humber al Adulls (fge 18 or Over) 1814 1515
Humber af Childees (Under Age 1) o] L1i]
Humbies af Persons with Unknaowan Age 12 12
Humbes of Leavers 1,938 1,549
Humber of Adult Leavers 1.262 12713
Humbes ot Adult ared Head of Household Leavers 1,27E 1229
Humbies of Stayaers TEE THE
Humbeer al Adyll Stayers 55T 552
Humber al Velerans Fi ] an
Humber af Chromically Homelkess Persons ] a1
Humber af Youth Under fge 25 184 185
Humbier al Parenting Yeuth Linder Age 25 with Children R aa
Humbes of Adult Heads of Househokd 1720 1,737
Humbes of Child and Unkroswnrfge Heads of Household frea) an
Heads of Households ared Adult Stapers in the Project 365 Doys o Moee 154 84

& Effective 101/ 2023 this question mchades separate cobares Tor botaks relevant 1o the B0 quesstions and wlaks relevant 1o the sntive APR [ats uplesded geior 10 1955023
has been buk updated 1o use the same toiaks Tor both columns in ader to support caloulations in th Aggregator.

(J0%a: Data Quelity: Personally Identifying Information

Cilart Dosant Krowy'Frafars Motin answer  Information Missing Datalssues Total  %af ksua Rass

Hame [x] 1 a g 418%

Social Securily Mumber 317 T 1 F51 34 89

[ate of Birth z 0 12 el 0.58%

Rape/Exnnl ity 15 5 o &0 L47%

Gendar ] n o n 440%

Oweral Scom ] =] o T A558T
e as of 10:/1/2023

Humbers in graon itakes hae been recalculaied or welghied based on avalabke totals
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Cesptiing Condition 2 1] Q 2 Q07
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Q0&e; Data Quality: Income and Housing Data Quality

%o
[t Elerment Cliernt Duesal Know/Prelen Mol o Answer Infurmstion Missing Dol lssuer Towal ——
TGl
Dastination 29 232 o 251 12473
Income and Sourcas at Start o =2 5 57 2%
Income and Sources al Arvual Asseeament 143 ] 143 TATER
Income and Sources al Exl [ 42 2 44 Sd44%
Humbers in grean itades hove baen recakculated or weighied based on aealablke totals
006d: Data Quality: Chronic Homelessness
Kiszing
Entarngintzproject  CountafTosed  Time Migsing A resdmiata Humber of Times Humbar of Monts .ot Rucamty
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Q07a: Mumber of Persons Served

Total Wizhon With Crildran and WiEn Only Urnknown Housshald
Childrer Aduks Childrer T
Adults 1825 1302 510 12 1
Childran 00 5 BEE 20 a
i Dopesnl Krow/Prelen Mal 1o Angee 2 1 1 ] i}
Dats Mot Collected 9 0 2 ] a
Talal 2737 1ms§ 1,309 az 1
Far @N&Rﬂﬂ the sl persane servad wha mcsed ino e 251 a0 B o
hausing
07k Peint-in-Time Count of Persons on the Last Wednesday
Tebal Without Childran  WWih Chikdren and Aduls With Onlky Childran Linknown Holsahalt Type
Jorwmry  d37 ns 26 i1
aped 817 M8 262 o
uly 530 44 282 3 1
Dcsober 502 =T 173 z ]
Q08a: Households Served
Tustal Without With Children and With Only Unkewreen Hougehold
Crildran Aduits Childrani Typi
Tonal Hoyseholds LT 488 20 0
Far ﬂ_ﬁﬂ&RﬂH the tatal houssholds served wha moved inlo 200 144 - 1 o
hausing
008k Point-in-Time Count of Households on the Last Wednesday
Tt Without Children WWith Chikdnen and Sduks With Onlky Children Linknown Holsahalo Type
Jewary 201 Faec] m & o
Aped n =5 9 T o
July 325 =3 1 z o
Dowober 306 Fak B5 z o

Q09a: Mumber of Persons Gontacted

Humber of Peraons All Peracng First contact - HOT stayving on the Streets,  First conlact — WAS stawing on Simests, \First comact - Warker ursble
Contachad Comaciped ES-EE. ES-NhM, or 5H [ES-EE, ES-MhH, ar 5H o desarming

Once 14 14 0 0

2-5 Timas o [ o o

69 Timas o [ o o

10+ Tirss o [ o o

Tolal Persons

Comtactad 14 L 0 L
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Qa9k: Number of Persons Newly Engaged

Humhbar of Parsons Al Farsans First pondact — MOT staying on tha Straels,  Firat coniact — WAS staging on Sheats, FArat contact - Wnrker unabila
Enpaged Contacted ESHEE, E5-Mbn, or SH ESHEE, E5-bty, or SH o determine

Orica ] 3 o 1}

25 Conmacts o o o 1}

B9 Conlacls o ] a ]

10+ Contacts <] il a 0

Tarlal Persons

E ] 3 o o

Rate af Engsgemen 2T.43% 21475 @ [}

Humbers in grees ifa S hiee been recalculated or weighted based on swalable itale

01 0a: Gender
Total  wWihout Chikdren With Children and Adulls Wik Only Chiklen Usisnown Housshold Typs
Woman 1,854 255 BT 24 1
Man 1 338 445 7 a
Dudtrally Specific idetity a il ] il a
Tranegender & ] a L]
Hun-Binsry & 3 1 ] Q
Dusstioning i} ] [+ ] Li]
Diflarent kdentily a il ] il a
Woman/kan 105 ) 35 o a
Woman/Culiurally Speciic identty a o o o Q
WWoman/ Trans gender z 1 1 o a
Woman/Nor-3imary a o (] o a
Womanusslianing a ] 1] ] i}
Womand [Werent Identily L] ] 0 ] i}
Man/Culluraly Specife kdentity a a ] a Q
ManTraragendar a ] 0 ] Li]
Man’korrBinary a ] 1] ] i}
Man/Quasiioning a o o o a
Man/Dilferent Idenity a o ] o Q
Culiurally Specilic Idertimy Transgendes a o [} o ]
Cudturally Specilic demaiy/Mon-Binary a o (] o a
Culturally Specific |deminy Duestioning a i (] o a
Crdwrally Specilic Idemtiyy Dif Tenen) dentity 0 ] 0 ] i}
Transgenders Hon-Birary i} il 0 ] L]
Transgender ' Oussliamng a ] 0 ] Li]
Transgenderd Dillees idenlily a ] 0 ] i}
Hon-Binary/Questioning o ] o ] 0
Hon-Binary/Difterant Kdentity a o o o a
Duestioning/Ditharan kentity ] o (] o a
More than 2 Gendar |dentRias Seected 1 1 o o a
Cliert Doasn't KrowPrafars Mot 1o Answes a o o o a
Dats Mot Collected 1" 3 7 1 Q
Total Z7a7 1308 1,220 3z 1
Mo s ol 100102025
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0110d: Bender by Age Ranges

T UMdArAgs  Age 1B AgelS g Cliant Dosan't KnowPaaters Mot o Data hot
18 24 £d -2 Angwer Collesied
Woman 1283 484 147 1215 42 2 4
Man ] 417 5& 329 26 o 5
Cadwralty Specilic Identity 1 o o ] ] 1] [+]
Transgender [ i ¥ ] 0 1} [}
Hun-Binary 4 1 1 2 ] 1] ]
Dusslionng i} ] ] ] ] 1] ]
Difteram identity o o [x] i ] 1] o
WWoman/kan 2 1 1 o ] o ]
Woman'Culiurally Sgecific Identity 0 o 1} o [}
Waman Trans qender 2 1 [x] 1 ] o o
Woman/Nor3irary o o o o ] o o
WomanDueslianing i} ] ] ] ] 1] ]
Womarn' biferert identitg i} i i} ] 0 i} [}
Man/Cullurally Specifs kdenlity [ [} 1] il ] 1] [}
ManTrarmgendar i} ] ] ] ] 1] ]
Man/horrBinary o o o o ] o ]
Man/Quasiioning o [} o o o o o
Man/Dilterent Idamiity o o o o o o o
Culturally Specific |demiRy Transgandes o o [x] i ] o o
Culturally Specific Idemzyd Non-Binary o o [x] i ] o o
Cudwrally Specific Idemtity Duestioning [ ] o 0 ] 1] V]
mzﬂr Specilc Idestitg! [if larani o o o o o a o
Transgender Hon-Birary i} ] ] ] ] 1] ]
Transgender Ousslianng i} ] ] ] 0 1] ]
Transgender Difleren identity i} i i} ] o i} [}
Har-Binary/Ouesstioning o o [x] o ] o o
Hon-Binary/Difterant kKentity o o [x] i ] o o
Duestioning/Diittenzn kentity o o ] o ] o ]
More than I Gender lderaRies Selected 1 [ o 1 o o o
z-l:':“liuimt Ko Pratars Mot 1o 0 0 o 0 g 0 o
Data Mot Collected 11 g 1 2 ] 1] o
Total 73T m2 e 1553 1] 2 L]
W g ol 100102005
CAPER 109

OMB Control No: 2506-0117 (exp. 09/30/2021)



011: Age

LUrder 5

512

1317

18248

25348

35-448

45-5&

55-6d

L

Clierd Doesnl KrowPrlers kol 10 Ansee
Diats Mot Collicted

Toital

M as of 1041/2035

Total

Al
415
169
02
535
519
m
198
L1}

ERE T
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012 Race and Ethnicity

Tetal Without With Childran and With Oniky Unknown Hosmanold
Childen Aeduits Children Tepe

Armerican Indian, Alasks Matve, of indigerous a0 | b -] a ]
Asian or Asian Amaencan 0 2 & a ]
Black. Alricen Amesican, of Alican 141 Wl & 18 ]
Hispanic/Latimaw'a 35 iy A3 2 ]
Middle Esterm or Morth African 1 1 ] a ]
Halhve Mawsiisn or Pacilic dande 5 4 1 a o
Wi B&2 =21 333 7 1
Aslan or Asian Amaenican & American indian, Alaska Mative, or B o o o o
Indiganous

Elack, Alrican Amesican, or &lncan & &marican Indian, Alasia Nalkva, g a ] a o
or Indigenous

HE i/Latinafado & Amaerican Indian, Alaska Mathe, or Indigenous 2 1 1 a [
Middhe Exsterm or Morih Afrcan E Amencan Indiam, &laska NHative, or 0 o a a o
Indigenous

Hathe Hawailan or Pacific |slander & Anrarican Indian, Slaska Native, 0 3 a a n
or Indigenous

Wihie & Amarican Indian, Alasks Noba, or Indigen ous 3 3 o a ]
Elack, Alrican Amesican, or &lncan & Asian oF 45 lan American 2 1 1 a ]
Hizpanic/Laliradeda & Asan or Azisn American [ ] 4] q ]
Middle Emsterm or North afvican & Asisn or Asian American i 1] Q a ]
Hulive Hawsiion or Pacilic |gander & Asisn or Azian Amernican [ 1] a L] ¥
Whitie & fuzean ar sisn American 1 1] 1 a 1]
Hizpanic/Latiradeia & Black, african dmencan, o Afican 2 1 1 ]
Middiz Eastam or Morth African & Black, African American, or Alrican o 1] ] a 1]
:::;::\MIMMF:II'&I:IJHHHI Black, &dricam American, or 4 4 3 0 3
While & Black, African American, or African L] T 51 ) ]
Middix Eastam or Morth Afvican & Hispanic/ Latinad/efo o 1] o a 1]
Haite Hawallan or Pacific Ishander & Hispanic) Latinaedo o ] o a ]
White & MizpsriciLatina'ele 24 LF 12 a ]
Halive Mawsiian or Pacilic |gander & Midde Esstem or North African 0 o Q a ]
White & Maddle Eastem o horth Alncan i 1] Q a 1]
While & Mative Hamaian or Paciic lslander 1 i Q a ]
M_ul'li'un_a'ul wrlhﬁ\Elmﬂdﬂthhnbﬁng 10 P = o 7
Hizpanic/Laliraaia

”il.;::ﬂtmg:AMEIMFhurmuplmnls 5 2 z o 7
Cliene Doasnt Krow Pratars Mol 10 Answis a2 & z a ]
Diata Not Collecsed 39 & = ) ]
Tonal 27T s 1,388 a2 L
Hewa a5 of 1041/ 2023
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13a1: Phyaical and Mental Heslth Conditions at Start

Tunal Without Adults in HH with Childeen in ke with with Crildren itk Qnky UniEnowe
Parsons Childran Childran & adults Chikken & Adulta and Aduks & Childran Heussheld Type
Mental Health Disorder 557 435 a4 4 [+] ] a
Alcohal Liss Disoeder 41 M L] 1 1] o a
Crug Use Disordar 165 141 24 ] ] o a
Eoih Alcohol Uss and Drug
Uisa Disceders i “ N v o ! o
Chranic Health Conditkan 304 =24 a4 17 ] 4 a
HI¥/&IDE = i) 1 L ] o qa
Dol opmantal Disabity e 5 18 1240 Q o 1]
Physical Digsbility 52 m 53 195 1] 1 a
% Tha "“Wiih Chikdren and Sdults” cobarmm is retired as of 10/1,/307% and replaced with the columns Sdulis in HH wish Children & Sdulis® amd "Children in HH with Chilidren B
Adults”.
01361 Physical and Mental Health Conditions at Exit
Trital Withizut Adukz In HH with Childees In HH with With Children WAAER CIniky Lirsniwss
Peranns Crildren Children & ddults Childeen & Aduhs and Aduls & Children Hougsshold Type
Manial Heakth Disordaer 47T =T Bz 198 ] 2 a
Alieghal Usa D sordes 35 0 4 L ] o qa
Crug Use Disordar 130 109 F4 ] ] o a
Boih Alcohol Use and Dug
Lisa Disorders &5 5% 8 ] 1] 1 a
Chronic Healih Condikon 4 152 34 15 =] 3 a
HIVIAIDS 17 15 2 L] 1] o a
[yl nprnental Dmabdily 3 4% 18 205 [} 0 q
Phyysical Digssbility p=] 150 an 1496 -] 1 L]

& The “With Chidren and Aduts” cobare s retined g of 10012079 and reglaced with the columss: Sdlts in HH with Children & ddults” sed Children s HH with Children &
LE-F L

013c1: Physical and Mental Health Conditions for Stayers

Tuial Witheut Aduksz In HH with Childesan In HH with Witk Crildren WAtk Cinky Lnfnisar
Peraones Crildren Children & adulvs Chikdeen & fduhs ard Aduls & Children Huugshold Type
Mermal Health Disonder 50 T4 a 3 ] 4 a
Alcohol Use Mot & 5 1 1] o o o
[rug Ligs Deonder I n 1 1] [} o i}
wn?;:;:r':'“ ondDug 5y 13 1 o o ] o
Chrari; Health Condition ] L 12 5 Q i Q
HIVAIDS 12 " ] 1 5] ] a
[isval pprnantal Geabilily 4 14 a L3 i} o [}
Fhyysical Disabiliy =] 75 B 3 [x] o qa

& The “With Chikgren and Adults” cobar i retined g of 1001°207% and reglaced with the columns: Sdplis in HH with Children & Sdults® sedd Children i HH with Childgren &
Achals®,

CAPER 112

OMB Control No: 2506-0117 (exp. 09/30/2021)



01 4a: Hiztory of Domestic Violence, Sexual Aszault, Deting Violence, Stalking, or Human Trafficking
Total  Withoui Childen  With Childmn and acults — With Only Children  Unimewn Housshold Type

e 914 347 B 9 ]
Ho [iLik] L1i] 157 L] ]
Cliers Doesn't KnowPralers Mot 1o Answes o o a o 1]
Data Mot Colected a7 29 1z 5 1
Tl 1845 130% 517 0 1

0148 Most recant experience of domestic vickence, sexual assault, dating violence, stalking, or human trafficking
Tetal  Without Children  With Children and fdubs  With Onky Childeen Urknoan Househald Trpe

Within the past the manths 641 474 Lo T [x]
Thrai %0 skx months ago 40 T ] 1 [x]
Six months to one year 8 Iz 5 1 [x]
[ine year g, 4 mome a3 [ ] 25 Q s}
Cliertt Doesnl KrowPreler Mol o Angwer 1) m EE] a &)
Dats Mot Collacted ] 5 1 a 1]
Trital 914 L s 9 [¢]
e as af 1041/2022
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01 5: Living Shtuatlon

Homakas Siations

Flace not meant for habitation

Ememency sheltar, induding hotel or mated paid for with emengency sheler

woicher, Mot Home sheler

Sule Heser

Sulitstal - Momeless Shustions

Instiutiorel Shustions

Foster cam home or faster came groug home
Hospital or oihes resldenial norrpaychilairi: madical ooy
Jail, prisan, o jusenile detention faciity

Langrserm cane faciity or nursing home
Paychiatric hospital or ather paychiatic faciity
Bubstance abuse reatrment facibty or detoe canter
Subvstal - Inetiutions Siwatione

Temporay Situations

T I g T b lese parsans (ing =] youth]

Raedentisl project or ballway houes with no horeless critena
Hatal or mated pakd for withoun emangan oy shaher vouchar
Host Home [ron-crisis)

Staying or iving in a friend's room, apartment, or house
Staying o Iving in a fam iy members reom, aparmen, or house
Subtetal - Temporary Stoaticns

Pammerent Situations

Renlal by clmnl, no ongong hausing subsidy

Rrmal by clemnl, with ongoirg housing subedy

Craned by chenl, with angoieg housing subsdy

Dranisd by elant, no srgaing housing subsidy

Subttal - Parmanent Sinuations

Cliera Doesn't Know/Prafers Mot 1o Answes

Data Not Collected

Suhtatal - Othar Stuations

TOTAL

Tutal

132

o
56
10
51
515
Fl
17z
175

1,845

Children

27z

1,306

‘With Chitren and
Aduls

84

=]

o = oo

&1

iy

With dnly
Chikdren

20

Unknown Houssnold
Tipe

BB R B 8 e = s 8 B 8 8 8 =

88 o8 e e =

Updabad| 10,/1,/202% Aows recrdensd and grouped differently. Maw "Rental by client, with ongoing housing subsidy” row Indudes dala peeviously reporied under separale

subsidy types.
&, Inzerion housing is ratired as of 1012019,
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& Cash Income - Ranges

Innama at Lates: Annual

Incame =t Start Assessment lor Siepers Income L Exil for Legens
Mo ineame a0 k] =72
81-5150 21 1] L]
5151 - 5250 248 Q 16
5251 - 5500 5 2 )
G501 - 51000 a1 15 7
£1.001 - £1,500 165 1 122
§1.501 - 52,000 a 1] g1
2001+ ] 1] =
Cliert Doesn't Know/Prafers Mod o Answer ] 1] ]
Data Mot Collaoted L 1] =
Humbes of Adult Stayers Mol Yol Requined 1o Havee an Annual ASSessment a 355 o
Humber al Adyll Stayers Withoul Reguined Arnual Assesamen q Tdd ]
Tanal Adules: 1,825 55X 1275
17: Cash Income - Sources
ncome st Star oS Incoene s Bxit for Leuvens
Eamed Income 404 19 44
Uirsmploymant Insurance 12 o ]
Supplemsnial Sscuily Income (551) 206 7 155
Social Secunly Disabilty nsurance [S500) 136 L] 108
Wl Sernipe-Correcied Disabilty Compersation 2 ] 1
WA Mor-Sarvice Conneched Diatelity Penson a ] 3
Frivaie Disabiity Insuranca 1 o 1
Worker's Compensation o o a
Temporary Assistance for Meady Famiies [TAMF] 13 o L]
Genaral Assisiance (GA4) o o a
Fatiremian Incoma Trom Social Securiy 12 2 -]
Pengon ar mliemen] meame fom a Tomress job a ] z
Chikd Support EL] 1 2
Alimany and otber spousal suppan i ] Q
Othes Source a2 ] Tk
Adulis with Incame Information al Saset and fnnusl AsessementExil - 0 a 1212
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019k Disabling Canditions and Incorme for Adults at Exit

An:% A Adul AG AL AL % U adull U ddub Al
e M s M: wih . Sl g wit
Toal OBl e pganeng (00 OBabingpoiing Disaing (0w Disading
Aduks  Conditian condiian  Condition Adus Condition

adulls Condition
by Soums by S Candtion Coneitiun by Bewrea

M0Adull AL Adult s
with vl honr

Disabling  Disabling
Condition  Condition

Eamed Income B 141 a0z FLETR 2h oF 1300 I0.00% a o 0 )

Lirmplaymanmt i
Insurance

a 3 0% 0 Q Q @ Q o 0 g

Suppkmantal
Securky Fal 41 111 LR 9 13 n 4I.895% a o [} o
Incomse [SS1

Social Seeurity
Disatility
Insurance
(55D

VA Sereioe
Corneched

[ospbelity
Compensation

LE] b BE TR m 4 4 Fldds Q o 0 o

1 ] 1 1000 o a o @ a o 0 r

N o

Serece-

Cornacted 1 il 1 10.00% 1 a 1 ooms 0 [ i i
Cosptelity

Pengion

Presate
Dismitality 1 1] 1 1000 1] a &} @ a o 0 i
Insurance

Wiorker's
Compensatbon

Temporary
Assistance for
Heady Familizs
ITANF]

Genaral
AssiEtance 0 1] a a o a o [} a o 0 )
L=

Ratiramizri

Income fram 2 5 7 PE5TR ] 1 1 v 0 o [ i
Social Security

Pansion ar
rtiremean
Incoma from a
Tormes b

Child Support 3 12 15 20.00% 5 15 m IE00% a o 0 )

Alimony and
othar spousal [} o L] a o Q Q Q Q o [} o
appor]

Diher sourca 3 ] 1z ZE 0T 4 9 12 TR a o 0

=

Ho Sownes 148 243 389 37 53% 3 129 153 19.50% a 1 1 o

Urduplicated

Total &dulks 83 aa7 L] B0 45 4 a i i

Humbess in grees ifa S hiree been recalcilated or weighled based on seadable 1GLale
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020a: Type of Mon-Cash Benefit Sowrces

Banefr at Latasi Annual
Derefit at Start Arseseme Tor S Ceenefil = Exil for Legeers

Suppkmanial Mutriion Assistance Pragram [EMAP] |Previciesly inown s Food Slamps) 599 ] =]
Spedal Supplemental Muirition Program for Women, infanss, and Chikdeen (WIC) 43 3 =
TisF Child Care Services H &) i
TamF Transporiation Serviges 2 [+] 3
Othes TANF-Furded Services 0 o 2
Mher Source 1 o 3
021: Health Insurance
&t 5tart f:r’g::::‘"“’""“ &t Exit for Laavars

MEDICAID 1170 n (]

MEDICARE 1 5 77

State Chikien's Health Faurancs Progeam 50 2 an

Yelerans Health Administeation (VHA] 12 1] i3

Emplorger-Prossiced Health Insurance =) o ar

Headth Insurance cbtained through COBRA 2 o 2

Frivaie Pay FHaalih Insuranog 25 o 7

State Health Insurance for Adubis 7 o 19

Indian Health Senvices Program T o 7

Othes ] [ 162

Ho Health Fsuranoe 1123 15 Ea k]

Clieent Duesnt KrowPreler kol o Angwe 12 & 5

Diats Mot Collacted 162 223 139

Humbes of Stayers kMol Yet Reguined 10 Have an Annual 45 ses smient a 87 o

1 Sowrs of Heak Insorance 1313 ] o9z

More than 1 Source of Health Fsuranoe: n= 3 1
[22a2: Length of Participation — ESG Projacts

Tolal  Lesesrs  Slapers

010 7 days 533 451 42

B0 14 days g = ar

15170 21 days 15 124 3z

22 %0 T duye n7 180 w

31 10 0 duye 403 o] b

1 10 90 duye 0y 4 1]

a1 10 180 days e 25 ]

181 fo 3E5 days By 10 133

366 o T30 days (1-2 ¥rs) 3 1z 2n

31 %0 1,095 days (2-3 ¥rs) E-3 mn 7

1.096 10 1,460 days [3-4 Yrs) m a 20

1461 1o 1,825 days [4-5 s} 12 Q 12

More than 1 E25 days (= S¥ra) 0 i} ]

Tanal TG 1.04R TRE
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022e: Length of Time between Project Start Date and Housing Move-in Date

Tiotal Without Childran

‘Wih Children and Aduks

With Only Childran  Unknowin Housanold Type

T clays or bess 148 &5 2 1 [}
B 14 days i5 k| 4 i} [¥]
1510 21 days 11 9 2 o o
2210 30 days 15 L [ o o
31 10 &0 days ma E-] 2 o o
61 10 90 days B & 2 ] o
91 10 180 days 3 ] [} o 1]
181 %o 365 duye 1 1 ] Q o
366 v T30 daye (12 Yred i z 3 Q o
Total (persons meed Inte hausing) 26 14 m 1 o
fverzge kength uf tire W Froering 1987 215 1637 v 0
Paranna wiho waend aelind withows movadn - 23z 125 107 a o
Tosl perscng 448 E 208 1 [
Humbers in graen itabkes hae been recalculaied or welghied based on avalabbe totals
022d: Length of Participation by Household Type
Total  \WAehout Children  Witth Children and Adulis Wi Only Childen Unknown Hausshald Type
T days or less 523 28 90 2 o
B0 14 days 258 ALy 135 16 a
1510 21 days 156 Bb L) 1 a
33 40 30 days 217 oz 113 2 o
1 %0 0 duye &% m g 3 a
61 10 90 duye 300 149 149 2 a
91 10 180 days ] 170 74 2 a
181 %0 365 duys ] 124 113 2 a
36k o T30 days (1-2 'Yrs) 21z o4 o7 2 o
731 days ar mons o 41 18 o 1
Total 2737 1315 1,388 3z 1

Upsckated] 1001 720255 Dol prewiously in calegories af 1096 days a1 higher has been collapssd inta 731 dags or mone
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022e: Length of Time Prior to Housing - besed on 3,917 Dete Homelesaness Started

7 elays or bess

81014 days

1590 21 days

27 0 30 days

31 %o &0 days

&1 1o 90 days

51 0 120 days

181 8o 365 daye
At va T30 degs (17 Yrs)
731 days ar mors

Total

Mot yat moved inba housing

Data not collected

Total perscns

Total Without Childwen With Childnan and Adults  Witth Only Children

L1l
EL]
12
19
kL
kL]
48
25
kL
al
457
]
BES

1278

kL]

16
21
458

382

842

Sl

=

23

i

13

1om

4

Unkrcwsen Housshold Type

[224: Length of Time between Project Start Date and Hausing Move-in Date by Race and Ethnicity

Amesican
Indian,
Akska
Mative, o
Indigancus

Peraong

I oo

e @

Huusing

Parsnns

Exdbad a

Without

Mo In

Proras

bime i3 2T

Mowerin

Median

Hmata S

Mowerln  FRSUe

W g ol 100020EE

Balkam or
Aian
Arerican

.o

Cannaf
cakiale

Blagk,
African
Amerizan,
or African

Cawmof
CRUETE
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ot
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1] z

a ]

) r5T
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CRCUNTE  CRCudTe
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R
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022 Length of Time Priar to Houaing by Race and Ethnicity - based on 3.977 Date Homelezsnaas Started

Linkrcwn
[{E=1
Amarcan
Eack, Kiddla Mirtiva Koo
v SIS afcan  Misenio!  Dostem Howmim e Allestl Racsand e 0 Prefered
Arnariean, Latinasasa ar Morth or Pacific Haparde/Lasnalefo mod i
Ir"’l‘]'r""""' AMEMEAN o etrican Afrcan  Iskandar HispanicLatnaiaiel o poe
nulere Dl marl
Coliectad)]
Parsnns
I':.Ed 1m0 G 412 28 a 2 414 | b 2
Hauzng
Peraons
Mt ¥l
Mewed il [ 108 1 a 1 ol ] Q o
I
Housing
Praras
Lime o 1475 ar 6% 12 528 @ 1257 55T 253,35 1272 oz
Moae-in
Medan
(= Carinol ot ot [ Lot ot [
timain o v
Mrr:mn =l T calcalafe  caleulate (=0T calulwe  cabulite  calule SON SRR ESSHROS cn o ekl
Hew ol 10010200
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023c: Exit Destination

‘Winhou With Childmnand ~ With Only Lirknnwn

Tl Chisiren Az Children Houzzhokd Type

Hnmalean Sihaticna
Flace not meant for habitation {e.g., & wehide, an abandoned bulding i7 14 3 0 o
bus/train, subyway station/ ainport o anywhene oulsde)
Emergency shetar, induding hotel or matel paid for with amengency sheher & 20 0 0 o
woucher, Host Homa shaker
Sale Hxsen 19 12 7 a o
Subitmtal - Homeless Siustions [53 kil k2 a [¢]
Instiutiorel Shustions
Faster cans borme of fasler cane group home any 2 18 a ]
Hoegital ar alher resdential nosrpaychialric madical Ipciliy 12 11 1 q ]
S, prigon, o jussenibe detenton faciity 13 e -] L] =]
Longrserm care facility or nursing home [ ] a a a
Paychiatric hospital or oiher psychiaarie Racility 12 10 2 a o
Substance abuse reatment faci ity oF deton center 15 13 2 a [x]
Subitmtal - Instilutional Suatione 41 an ] 0 1]
Temporary Situations
T ignal | g Tar b lesg parsans (nduding b lesis yimith] % 12 13 L] i}
Regdentisl project or ballway houss with na homelee critans 5 16 L] qa ]
Huolel or matel pard for withoul smengency sheller spucher ny ] 14 a ]
Host Hom [ron-crisis) 2 1] 2 L] =]
Etaying or living with family, semporary tanuwne (eg, rooen, aparimant, or housse) 0o Tab 155 5 =]
m:?ulunq it friands, temporary tanuee (&g, room, apariman, of 174 P 77 1 o
Movad Trom ona HOPWA, fundad orojfect 1o HOFWS TH 2 2 1] L] [x]
Subtetal - Temporany Stoaticns 470 258 208 & o
Pammenent Situations
Staying o ving with Tamily, permsnent lemre il 112 15 3 i}
Staying o Iving with Inends, penranen lewre pi k) 25 qa ]
Moved Trom one HOPWA furded project 1o HOPWE BH i 1 Q L] [+
Renlal by clenl, ne ongang hausing subsidy 524 226 7 1 i}
Rental by clant, with cngoing housing subsidy 177 il 118 [ o
Dramied by chint, with ongoing housing subsidy 5 4 1 0 o
Dranied by chient, No-angaing housing subsidy 4 13 n [ o
Eubietal - Parmanent Sihuations 530 am k1] 4 o
Orihar SHusians
Mo Exil Interview Complated n 17 B ] ]
Mhe 12 7 ] L] [¢]
Decessed 3 L] 2 Q -]
Cliert Doesnt Krow P reler Mol 1o Ansser a4 14 il a &)
Data Not Colacted ng 54 151 3 1
Suhirtal - Other Stuations 94 Rl ] 185 a [x]
Tatal 1545 Aad 1,034 1% 1
Toal parsons axiting to posibe housing destinations 584 404 5TE 4 [x]
Tolal parsons whose destinations axcluded tham from e caleulation 17 16 1 a [x]
Farcenage 50.93% 4507 EETEN I1.05% 0%
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Updatad 10412022 Aows recrdered and groupsd ditferantly. Destinations with subsidios ane no detalled in G23d. Existing data kas been updated 10 maich new ow onar

and rel oeated to Q23d as approgriate

Mumbers in graan ifahes hoe been recalculated or weighied based on aealabk otals
023d: Exit Destination — Subsidy Type of Persons Exiting 1o Rantal by Client With An Ongoing Subsidy

Taal
GFD TP howsing subaidy 10
YASH Foising subsidy 1
FRH or equbsalant subsidy ™
HEW wiucher lerant or projes] based) {nol dedicaled) L]
Public housing unil 13

Renlal by clenl, with other ongoing housing subsdy Ik
Hougng Stabiity Youcher &
Famly Lisafication Program Woucker [FLP L]
Foster outh bo Independenca Initiatiee {FY1) a

Fammanant Supportive Housing 3
Diher permarent housing dedicated for fomary homekss 5
PR

TOTAL &0

Withoul
Children

51

With Thikdeen ared With Qniy Urknoen Househalkd
SAdulle Cruldren Tip=
8 o o

i o o

46 a o

fi Q 1}

L] Q i}

24 Q Q

i [} [}

1 a a

i o o

i o o

4 Q a
105 o o

Wma &k of 10:1/202= Existing data from 023 prior to 10172023 has been relocated to 022d as appropriate.

023e: Exit Destination Type by Race and Ethnicity

Amarcan Alnck, Midda
Indlan, Agian of . . [==H ]
. Afrigan Hizpaniz’
Ttz Alazka Agian America Latirafafo ar
Pathe,cr  American T Harth
Indigeres African
H.nmn.ﬁs T8 1] 1] kL 4 o
Shuations
II'!!DD..I:I\H\.:II 43 1 1] 11 o o
Silustions
Termporary
Housing a7 2 i 168 7 i}
Sitlustian
Famanen]
Huusing %0 L] 1 579 12 1]
Silualians
Othes 282 ] i 151 7 ]
Trdal 1940 16 4 945 £ 1]
Mew as af 1041/202%
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Hawallan A Lssst 1 Rage and Muhiracial (dooes
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a ) 1 [}

1 ol 2 a
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024a: Homeleganees Prevention Housing Azzessrnent at Exit

Total Wihoun wiith Childran ard witth Only Unimown Housshold
Childrer Audults Children Type

Albla 10 radniain e housing They had a1 project start-Withaut o subsicy 145 oz 143 o o
Alle 10 raintain e housing they had a1 project start-With the subsidy thay 5 1 4 0 0
had at project start

Able 10 mantain the housing they bad 81 project ster-With an cn-going - 9 4 0 0
subsbdy acquired since peoject start

Able 1o masintain e housing they had o1 project ster-Onky with Snancal 5 4 3 0 0
assistance cther than a subsidy

Moved 10 few hougEng usil-With on-gaindg sabaidy 4% 7 12 1} o
Moved 10 few housng usil-Sithoul an orrgeing subsEdy 1 11 20 1] 0
Moved in with lamiky'Inends on & emporsry basie 5 27 24 1] 0
Moved in with lamiky'Inends on & penmanen basis g a d 1 0
Moved 10 8 trecaitional o lemporary bousing faclity of progeemn i35 il 5 i o
Cllent B came homaless — mawing to 3 sheher or other gace unf for human 3 0 0 0
hatitaton

il f pri w0 2 2 1} o o
Deceased ] o o o o
Cliers Doesn't KnowPralers Mot 1o Answes 4 14 1} o o
Data not collected (ro exit intervies complated | Py 11 10 o o
Tanal 427 197 229 1 ]
0244 Lenguage of Persons Requiring Trenslation Assistance

Larrguaye Bezpones (Top 20 Langusges Sdecied]  Total Persons Bsguinng Transktion ssestance Language Heamns!

L ] Epanisf

148 a Chinase

150 0 Choctaw

180 0 French

330 0 Perfuguese

ana 0 Tha

[afTaran] Prefemed Language q

Teral ]
Hew sl 100102028
"This lackup & provided by Sage. The 03V upload containg only e responss code,
025a: Number of Veterana

Ted  Without Chikden with Childrenand Adults Unkecsn Heussheld Type

Chraricaly Homalese Yeteran 1] 1] L] 1]

Hon-Chronicslly Homelsss YWelsran an 24 L] 1]

Huol o Veleran 2d 133 L 1

Clieent Duesnt Krow/Prefer Mol to Angswe 0 0 Q 0

Diats Mot Callacted 130 an 7 i}

Taortal 2374 1318 1.034 1
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02ab: Number of Chronically Homeleas Peraona by Househaold

Chroricaly Homelsse

Mol Chramicaly Homeless

Cliet Doesnt Ko Prafars kot 1o Answis
Data Mot Colected

Total
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Total

[h]
1557
A
110
2,752

‘wihout Chilkhen Wit Childman and Adults

fd
1206

17
1412

57

1386
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From: HOPWAReports

Tas Tamars Stewart; Snannds Chapman

Co: HOEWA Squad

Subject: FINAL: 2023 HOPWA Consolidated APRFTAPER - Mississippl - Formula
[k Li-H ‘Wedresday, October 23, 2024 L0EECLY &M

At hments: G G584 MISS 24134 PSP60S5 s

Caution! This message was sent from outside your organization, Allow sender | Block sender

Greetings,

We are happy to tell you that your 2023 HOPWA annual report for your Formula funds is
complete and final,

Attached are all your final workbooks. While you have already submitted these to
HOPWAReports@ hud.gov, please forward the attached final workbooks toyour local HUD
CPD representative and indicate in your submission that this is vour finalized report. It is nat
necessary to copy Cloudburst or HOPWAReports @hud.gov on this final submission.

All the Best,

The Cloudburst Data Validation Team

CAPER
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e,
-i’? ] | :%, L5 DEPARTMENT OF HOUSING AND URBAN DEVELOFPMENT
5 Il

h'\alf";‘!‘

WASHINGTOM, DO 201000

OFFICE OF CONIMUNITY FLANNING

ANT DEVELOFLENT

BRIEFIMG

MEMORANDUM FOR: Housing Oppaortunities for Persons With HIV/AIDS (HOPW A) Grantees
Caghaty iged by

diag AN

S T

FROM: Rita Harerow, Director, Office of HIV/AIDS Housing {OHH)

SUBJECT: Mew Consolidated APRACAPER - January 1, 2024, OHH resumies

scoring and tiering
BACKGROUND:

O July 11, 2022, OHH announced a new Excel-based Consolidated APR/CAPER form and
reporiing process to fulfill the HOPW A annual reporting requireiment, as outlined in 24 CFR Pam 574, for
all HOPW A grantees. The new Consolidated APR/CAPER included new data elements, and collects data
at the provider level, among other changes.

OHH recognized the need for a transition period, allowing tme for grantees and project sponsors
to adapt to the new format and modify their data colleetion systems and processes. For grantees” first year
using the new Consolidated APR/CAPER. OHH did not formally tier or score reports. Tiering
information was not published, not made publicly available, nor used to inform monitoring decisions. The
information was enly provided to grantees to assist with planning for subseguent reporting years.

PURPOSE:

Drwuring this transition period, grantees were still expected 1o submit their annual reports on time,
and all data clements that were unchanged from the prior paper-based APR or CAPER should have been
reported completely including financial, output and outcome data. OHH expected grantees and project
sponsors to evaluate and address gaps or limitations in reporting data during this first vear,

ACTION REQUESTED:

The leniency period will be ending soon, The structured tiered system will resume on
January 1. 2024, and the tier status will again be reported on the performance profiles and used in annual
risk analysis. From this point, OHH anticipates only minor updates o the reporting format that will
provide further elanty but will not impact data collection set up or reporting. OHH expects grantees to
collect and report all required data for the consolidated APR/CAPER. The Consolidated APR/CAPER
training can be found on the HUD Exchange landing page.

www_hud. gov espanal. hsd.gov

CAPER 126
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Citizen Participation Plan with Newspaper Ads

MiERisd | FF | HOME CORPORATION

The State of Mississippi Announces the Availability of the State’s Draft Consolidated
Annual Performance and Evaluation Repart for Housing and Community Development
Programs

Jackson, Mississippi — The State of Mississippi s announcing the availability of the State’s Draft
Consolidated  Annual Performance and Ewaluation Report for Housing and  Community
Development Programs. The programs included in the Performance Report are the Community
Development Block Grant (CDBG), Emergency Solutions Grant (ESG). HOME Investment
Partnerships (HOME), Mational Housing Trust Fund, and Housing Opportunities for Persons with
Aids (HOPWA) Programs.,

The State of Mississippi has prepared the Draft Consolidated Annual Performance and Evaluation
Report for Housing and Community Development Programs (o provide the State’s progress in
meeting its program objectives by providing decent housing, creating suitable living environments
and expanding economic opportunities.

The State is required to provide this draft report to the public in order to solicit input from citizens,
non-profit organizations, local officials, and community groups regarding the evaluation of the
State's progress in meeting housing and community development needs in the State. The Draft
Consolidated Annual Performance and Evaluation Report will be available Monday, September
16, 2024, upon request at the following locations: Mississippi Home Corporation, 735 Riverside
Drive, Jackson, MS 39202 and Mississippi Development Authority, Community Services
Division, 501 Morth West Street, Jackson, M5 38201, The report can also be downloaded from
the following websites: www.mehomecorp.comffederal-programs! and wiww. mississippi.org/csd.

Comments are invited and will be accepted through Monday, September 30, 2024, on the Draft
Consolidated Annual Performance and Evaluation Report (CAPER). Citizens, non-profit organizations,
local officials, and community groups interested in the State’s performance as it relates to affordable
houging, and community development services are encouraged to provide comments, Writlen comments
should be sent to Bississippi Home Corporation (MHC), 735 Riverside Drive, Jackson, MS 39202
Inquiries regarding this notice should be directed to Tamara Stewart, (ESG & HOPW.A Program) at (601)
T18-2654 or email tamara stewart@mshe. com oF Kimberly Stamps, (HOME & HTF) at (601) 718-4638 or
email kimberlhy.stampsi@mshc.com or Tammie Lawrence, (CDBG Program) at (601) 359-933% or email
tlawrence@mississippi.ong. The heaning impaired may contact MHC at (601) 718-4688 (TTY) for the
HOME, HTF, ESG, or HOPWA Programs o Mississippl Development Authority at 601-35%-3119 (TTY)
for the COBG Program. If an interpreter is needed. please contact Tamara Steweart at (601) 718-4654.

Equal Housing Opporiunity Statement; We are pledged 1o the betber and spirit of LS. palicy for the achiewement of equal housing
apporiunity throughout the Mation. We encourage and suppart an affirmative advertising and marketing program in which there
are i barrlers 10 obitaining housing becase of race, color, religion, sex, handieap, farmilial status, o natienal orlgin, The Sate
does not discriminate on the basis of disbility in the admissions or acoess o or treatment or employment in i4s programs or
activities.
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Consolidated Annual Performance and Evaluation
Report (CAPER)

The Consalidated Annual Perfarmance and Evaluation Repart (CAPER) provides annual perfermance reporting on 2022 CAPER - Draﬁ

5] 1 httpsfwwemshomecorp.com/federal-programs/caper/ U [ M = DR

Consolidated Annual Performance and
Evaluation Report (CAPER)

The Consclidated Annual Performance and Evaluation Report (CAPER) provides annual 2023 CAP E R o D raﬁ:
performance reporting on outputs and cutcomes that enable an assessment of grantee
performance in achieving the federal programs outcome measure,

Duhlie pammant ic availahla fram blands
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2023 CAPER - Draft

Public comment is available from Monday,
September 16 until Monday, September 30th
at 5:00 PM. All comments can be emailed to

david.hancock@mshc.com or mailed to:

Mississippi Home Corporation
Attn: David Hancock

735 Riverside Drive

Jackson, MS 39202
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State of Mississippi

Consolidated Annual Performance Evaluation Report (CAPER)

Program Year 2023

CR-05 - Goals and Outcomes

Progress the jurisdiction has made in carrying out its strategic plan and its action plan. 91.520(a)
This could be an overview that includes major initiatives and highlights that were proposed and executed throughout the program year.

The Consolidated Annual Performance and Evaluation Report (CAPER) for Program Year 2023 (July 1, 2023 through lune 30, 2024) represents the
third CAPER of the State of Mississippi's Consolidated Plan for Housing and Community Development for Plan Years 2020 — 2024, The report
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El estade de Missksslppl snuncia La disponibilidad del borrador del Informe anual consalidado de desempefio v
evaluacién del estado para kos programas de vivienda y desarrodio comunltario

Jackson, Mississippi - El estade de Mississippi anunsis la Siseonibilidad 22l borsader del Il orres inual consolidado
de fesempena v evaluacion Je csmdn para los programas de vivlersa v desarsallo comunitaria, Las soogramas
Incluides 20 & Infurme de descmpefio son ja Subvencids en blogue pera & desarrallo comunizanc (COESG), b
Subrvancianpars snlodoncs de emeargenciz (ESG) las Asociaciones de invarsian HOMFE (HOME], & Fondo fidusiario
nazinnzl para la vivionda v oz programas de Sooluniciades de vivicnda pars porsonas con SI00 0P

El estace e Missizsippi o preparada | borrador del rfarme znual consslidade de desemprio v ovaluacion para
wta y desarrolle cormenitasde oara propercion:: el progresa del cstade en el cormgdimiento

I pragriams Ue wivi
et s objeduns progtarndticss al proporcianar viviendas dignas, crear ertomes de vida adecuscos ¢ anpliar s

nparba-idaces eoondricas.

El zstado debe propercionar esle borradar del infarme sl pdblico para solicitar Iz colnion de Ins cigdscanas. las
arganzaciones sin fines de lucrn, s funcionzdos locaies vilos grupos comunilarias esn espoens 2 la evaluacion
del pragresa del eslics pn bz sacistaccion de las necesidades de vivisnda v desamalie comunicania en &l e Lladn, Fl
barrzdor dul Infamme Anuzl Sonsolldade de Desernpedic y Fealuarica ostard disponible a pedido el lunes 16 da
septiembre de 2024 en las sleuienles ubicariones; Mississippi Home Consoragion, 735 Riverside Crive, Jacksan,
M5 39202 v Missizs/ppl Develuprnent Butharity, Commilnity Senvices Dilvision, 501 Norh Wess Street. Jackson,
M5 3201, B Infarmie uisibicn = pueds descargar de los slgulentss sition wetb: wewsve.rmshomacarz.com ederl-

DFDETAMES y weareraniississippl orEfosd.

An amnpten cemontarios Nasta el lunes 30 de septicmibre de 2024 sobre el Borrador del Infurme &nual Consalidada
de Drsemserio v Bvaluscion (CAPFR) Seoinvitz 3 las cludadanes, las apanissciones sin finss de lucra, los
funcianaras locales v lns gniges comunitarlos Interesadus en ) desenpein ol Fsmado 2n 1o gue respecta a
la wiviends aseguible v s servicios de desarrollo esmmunilarin & o senden fomensanics. Los Soienbaring par
eiLrily detien erviarse g Mississippl Heme Corporatinn (MHC], 735 Riverside Drive, Jackson, M5 39203, Las
rorsulins colarionaddas con este avise deben cirigirse 2 Tamars Stewart (progeama ESC y [ IOPWE) af 1601] 714-
4454 o por romeo elecadnizo a larvarastreeartEmeiccon o a Kirmbkery Starnge jprograma HOME w HTF) al (801}
F18-4538 o por correo eleclrinics a kimhorbystampsEimehe.com o a Tarmie Lirarenc: (oooarana COHG? ol [&01)
AEP-RIER 0 por correc dectrinics a tlavrencad@mississippi.crg. Lis prrsonas con probloneas de audician pueden
cormunliasse oon M al (G01) F18-2625 {11%] para lus prograrmas HOME, HTF, £5G o HOPWA L cen Mississizgs
Dewelopenent Autharity 50 601-352-312% [TTY) pars ol progeama COBC. 5i necesita un inlérprete, comuniquese
waan Tnara Sreweart al 1601 Fld-4654.

L lavacion sobire ignaldad de scortunidades ds viviendn: Femmos comprometidas con (3 lelr: v ool espiritu de la
politiza catadowidense sara lograr b igualdad de cocrtunidades de vivierds e Lode e pais, Aleneaimas v apoyseniae
ant proeras: de pubizidad v marksting anmeative en ol que ne eviston barseras para cotenes vivienda par motives
de raza, cokor, rzlighdn, sexo, discamaridad, cotado familize u orgen raciersl. £ Colado o discriming por molives de
discapacidicd = elingresc o acceso o lrakamientn nomplen en sus groaramas o actividades,

EDUAL AOUSINE
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Ph5|l Exams

Affordable & Available Appointments
School & Yearly Physicals

Sports Physicals

Labs & Vaccines
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CALL TO BOOK
601-362-5321
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Clarion Ledger

Public Notices

Criginally published at clarionledger.com an 08/18/2024

The Slale of Mississippi Announces the fAvailability of the State’s Draft Consolidated
Annual Performance and Evaluation Report tar Housing and Community Development
Programs

Jackson, Mississippi*The State of Mississippi is annauncing the availability allhe State's
Crall Consolidaled Annual Poformance and Evaluation Repart for Housing and
Community Development Prograrms. The programs included in the Performances Report
are the Community Development Block Grant (COBGE), Emergancy Salulions Grant
{ESG), HOME Investment Partnerships (HOWME ), National Housing Trust Furnd, and
Housing Cpportunities for Persons with Aids (HOPWA) Pragrams.,

The State of Mississippi has orepared the Draft Consolidated Annual Performance and
Evaluation Reporl for Housing and Community Development Programs (o provide the
State’s progress in meeting its program abjectivas by providing decent housing, creating
suitable living enviranments snd expanding ecocnaomic opportunities,

The Stale is required o provide this draft repart to the public in order to solicit input from
citizens, non-profl oroanizations, local officials, and community groups regarding the
evaluation of the Stale's progress in meeting housing and community development needs
in the State, The Dralt Consclidated Annual Parformance and Evalualion Repaort will ba
available Monday, September 16, 2024, upon request at the following locations:
Mississippl Home Corporation, 735 Riverside Orive, Jackson, MS 39202 and Missizsippi
Daevelaprment Authorily, Community Sarvices Divigion, 501 North Wesl Street, Jackson,
M3 39201, The report can also be downloaded from the following websites:

wian. mshomecorp.comfederal-programs! and www, rmississippi.orgiosd.

Comments are invited and will be accepted through Monday, September 30, 2024, on the
Craft Consolidated Annual Performance and Evaluation Report {CAPER). Citizens, non-
profit crganizations. local officials, and community graups interested in the State's
performance as it relales to affordable housing, and community devalopment services are
encouraged to provide cormments. Written comments should be sent to Mississippi Homa
Corparation (MHC), 735 Riverside Orive, Jacksan, MS 38202, Inguiries regarding this
notice should be directed Lo Tamara Stewart, (ESG & HOPWA Program) at (801} 718-
4654 or email tamara slewartfmshc.com or Kimbarly Stamps, (HOME & HTF) at (601)
718-4638 ar email Kimberly stamps@mshe.com ar Tammie Lawrence, {COBG Program) at

TRMAY IRG 0770 Ar arnail Hawranra @ miceiceinni arm Tha haarina imnairad o cota et
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Mississippi Development Authority at §01-358-3119 (TTY) lor the CDBS Pragram. If an
interpreter is nesdad, please contact Tamara Stewarl al {8071) 718-4654.

Equal Housing Opporunity Stalemenl: We are pledged to the letter and spirit of U.S.
palicy for the achievement of equal housing opportunity throughout the MNation, We
encourage and support an allirmative advertising and marketing program in which there
are no hariers to obiaining howsing because of race, color, religion, sax, handicap,
farnilial status, or national origin. The State does not discriminate an the basis of disability
in the admissians or access to or reatment or employment in its programs oF activities.
Publication Dates

LMSS01E7868
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The State of Mississippl Announces the Availability of the State’s Draft Consolidated
Annual Performance and Evaluation Report for Housing and Community Development
Frograms
Jackson, Mississippi - The State of Mississippi is announcing the availability of the State's
Dwraft Consolidated Annual Performance and Evaluation Repart for Housing and
Community Development Programs. The pragrams included in the Performance Report
are the Cammunity Development Block Grant (CDBG), Emergency Solutions Grant (ESG),

HOME Investment Partnerships (HOME], National Housing Trust Fund, and Housing
Opportunities for Perzons with Aids {HOPWA] Programs.

The Stale of Missiszippi has prepared the Draft Consolidated Annual Perfarmance and
Evaluation Report for Housing and Cammunity Development Frograms [o provide the
State's progress in meeting its prograrm objectives by providing decent housing, creating
suitable living environments and expanding economic opportunities,

The State is required to provide this draft report to the public in order to solicit input from
citizens, nan-profit organizations, local officials, and community groups regarding the
evaluation of the Slate’s progress in meeting housing and cormmunity development
needs in the State. The Draft Cansolidated Annual Performance and Evaluation Report
will be available Monday, September 16, 2024, upon request at the following locations:
Mississippi Home Corporation, 735 Riverside Drive, Jacksan, M5 33202 and Mississippi
Development Authority, Community Services Division, 501 North West Streel, Jacksan, MS
39201, The report can also be downloaded fram the following websites:
wwnvmshomecarp.comdfederal-programss and www. mississippi.org/csd,

Commenls are invited and will be accepted through Monday, September 30, 2024, on the
Drafll Consolidated Annual Performance and Evaluation Report (CAPER). Citizens, nan-
profit organizatians, lacal officials, and community groups interested in the State's
perfermance as it relates to affordable housing, and community development services
are encouraged to provide comments, Written commenls should be sent to Mississippi
Home Carporation (MHC), 735 Riverside Drive, |ackson, M5 33202 Inguiries regarding this
natice should be directed to Tarmara Stewart, (E5G & HOPWAS Program) at {6011 718-4654
or email tarmara.stewart@mshc.com or Kimberly Stamps, (HOME & HTF) at (501} 718-4638
or email kimberlystamps@mshc.com or Tammie Lawrence, {COBG Pragram) at (6017 359-
9339 or email tlawrence@mississippl.org. The hearing impaired may contact MHC at (01)
T18-4688 (TTY) far the HOME, HTF, E5G, or HOPWA Pragrams or Mississippi Development
Authority at 601-359-3119 (TTY) for the COBG Program. If an interpreter is needed, please
cantact Tamara Stewart at (601} 718-4654, |

arastaassificds. mocalshe comrvirske elanhikearea | he-State-ot-Miaalzs pr-Anaoarcas-1ta-desilablile-ai-lhe- Sak s-Def-Uonsobdstac-tang. .. 105
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Equal Housing Opportunity Statement: We are pledged to the letter and spirit of U.S,
policy far the achievernent of equal hausing epportunity throughout the Natian, We
enceurage and support an affirmative advertising and marketing pragram in which there
are na barriers 1o obtaining housing because of race, color, religion, sex, handicap,
familial status, or national origin. The State does not discriminate on the basis of disabllity
in the admissions or access to or treatment or employment in its programs or activities.
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WOTICE TO CREDMTORS

MO. 24-0v-1612-)F
Letters Testamentary having been granted on the 3rd day of September, 2024, by the

Chancery Court of Harrison Caunty, Mississippi, to the undersigned
Executrix... Shaw mare »
Prost Data: 1002 1200 AR

IM THE CHAMCERY COURT OF |ACKSON COUNTY, MISSISSIPRT

IM THE MATTER ©JF THE ESTATE OF
STEFHAMIE MARCAMNTEL, DECEASED
o Show more »

Pkl Date; D99 S 1200 Ak

City of Gulfport
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